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General 


Congratulations Continue for Jiang Zemin 
OW 1907014689 Beying XINHUA in English 
0010 GMT 19 Jul 89 


{Announcement of the General Office, International 
Liaison Department of the Central Committee of 
CPC”—XINHUA headline] 


[Text] Beiing, July 19 (XINHUA}—Following ts the full 
text of an announcement of the General Office and the 
International Liaison Department of the Central Com- 
mittee of the Communist Party of China (CPC): 


Since Comrade Jiang Zemin was elected general secre- 
tary of the Central Committee of the CPC at the Fourth 
Plenary Session of the 13th Central Committee, many 
political parties and their leaders, heads of state and 
government, friendly organizations and personalities, 
have sent letiers and telegrams of greetings to the Central 
Committee of the CPC and Comrade Jiang Zemin, to 
express their warm congratulations and best wishes. The 
General Office and the International Liaison Depart- 
ment of the Central Commitee of the CPC, entrusted by 
the Central Committee of the CPC and Comrade Jiang 
Zemin, hereby extend sincere thanks. 


Official Confirms Ban on Foreign Papers 
HK 1907025489 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Jul 89 p 10 


{By Seth Faison in Beijing) 


[Text] A publications official confirmed yesterday that 
China's indefinite ban on the sale of Hong Kong and 
foreign publications, including the SOUTH CHINA 
MORNING POST, was aimed at limiting the spread of 
news reports unfavourable to the Government. 


“These newspapers were spreading rumours,” according 
to an official at the National Publications Import and 
Export Corporation, Beijing’s sole distributor of 
imported publications. 


The ban will not affect subscription copies, he said, but 
is aimed at preventing ordinary Chinese customers from 
access to non-official news reports about China. 


His comments ran contrary to those in a letter from the 
corporation received by some publications affected by 
the ban. 


The letter claimed that restrictions on sales in joint- 
venture hotels had been caused by falling demand from 
the decreased tourist trade, and even suggested that the 
hotels preferred to avoid the burden of distributing the 
publications. 
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“That's preposterous,” Mr Antonio Zamora, general 
manager of the Great Wall Sheraton, said. “If our 
occupancy goes down, we can order less copies. There is 
no need for a ban.” 


Foreign publications were removed from newspaper 
stands in hotels throughout Beijing last Friday night and 
similar moves were made in Shanghai over the weekend. 


The ban came by surprise, Mr Zamora said, adding that 
only days ago before, a conference called to encourage 
foreign tour operators that Beijing was “back to normal” 
met in ms hotel. 


Others expressed similar concerns that the ban would 
only further spread a negative image of Beijing abroad 
just when foreign tourist and businessmen are looking 
for signs of stability. 


“Our clients take this as a desperately dismal sign,” a 
U.S. lawyer based in Shanghai said. “They're asking us if 
things are really so bad they have to ban foreign news- 


papers?” 


It is also expected that the ban will affect foreigners far 
more than Chinese. 


Mr Zamora estimated that only a tiny percentage of 
imported newspaper sales in his hotel were made a 
available to local Chinese, for whom the cost is prohib- 
itively high. 


The publications official had a different view. 


“Our economic loss is not as important as our political 
loss if we allow these newspapers to be sold,” he said. 


Asked why the ban had not begun until mid-July, six 
weeks after the publications were splashed with reports 
and photographs of the June 4 massacre, the official said 
that Communist Party officials had been busy with the 
apprehending of “thugs,” and had not got around to the 
newspaper problem until now. 


He added that he did not think the ban, which he said 
was temporary, would affect China's open door policy. 


An official in the Press and Publications Administration 
said all questions should be referred to the Propaganda 
Department. 


Propaganda Department officials were unavailable for 
comment. 


—Beijing, widening the crackdown on publications, has 
banned more than 60 categories of books and period- 
icals which it said are “pornographic, superstitious or 
violent,” reports said yesterday. 
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Authorities warned those selling the banned publications 
would be “severely punished,” the BEIJING EVENING 
NEWS reported. 


The BEIJING DAILY said other categories of books and 
periodicals advocating “bourgeois liberalisation,” a 
catchphrase for Western political systems and private 
ownership, would also later be identified and included in 
the ban. 


Tourist Bureau Offers Foreigners Safety Insurance 
HK1907062089 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1243 GMT 13 Jul 89 


{Report: “The Beijing Tourist Bureau Is Willing To 
Offer $100,000 Insurance for the Safety of a Foreign 
Tourist During the Period of Martial Law’”—ZHONG- 
GUO XINWEN SHE healine] 


[Text] Beijing, 13 Jul (ZHONGGUO XINWEN SHE)}— 
Today when some participants at a Beijing international 
tourist seminar expressed their worry over the safety of 
foreign tourists in the capital city, Beijing Tourist 
Bureau chief Bo Xicheng immediately responded by 
saying: The Beijing Tourist Bureau will provide 
$100,000 compensation for an overseas tourist in Beijing 
if the enforcement of martial law inflicts injury or death 
upon him. Of course, this situation will not happen. 


Because many participants wished to express their views, 
the chairman of the seminar set time limits for speakers. 
More than 20 participants put forth their suggestions 
which focused on the safety of tourists. Some suggested 
lifting the martial law decree because it has posed a 
major worry for overseas tourists. Bo Xicheng said he 
fully understood this but pointed out that the Chinese 
Government would not lift the martial law decree for the 
purposes of tourists, nor would it prolong the enforce- 
ment of martial law indefinitely after the troops fulfill 
their tasks. In a sense, martial law provides better 
protection for overseas tourists. 


Some participants made sincere suggestions concerning 
problems in China’s tourism and on how to expand the 
Chinese market. 


The 2-day seminar proceeded in a harmonious atmo- 
sphere and concluded satisfactorily. Many participants 
hoped that this kind of seminar would be held annually. 
Bo Xicheng said this was only the first meeting and the 
participants would constitute the first group of members. 
This kind of seminar will be held once a year in the 
future, he added. 


ADB To Provide $400 Million Loan This Year 
HK1807110189 Beijing CEI Database in English 
18 july 89 


[text] Beijing (CEI}—The Asian Development Bank 
[ADB] will provide China with a loan of 400 million U.S. 
dollars this year, according to an official ot the People’s 
Bank of China 
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The loan will be used to build an iron and steel plant, a 
railway and a chemical factory. 


The Asian Development Bank has granted China loans 
totalling 852.9 million U.S. dollars since March 1986. 


Industry Minister on Upcoming East Bloc Visit 
HK1807121789 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 28 10 Jul 89 pp 29-30 


{Article by Jia “ongyi (6328 1350 6146): “Chinese 
Minister of Light Industry Speaks on Purpose of Coming 
Visit to USSR and Bulgaria”’} 


[Text] Zeng Xianlin, Chinese minister of light industry, 
is to visit Bulgaria and the Soviet Union very soon. This 
reporter interviewed him on the objective of his visit on 
the eve of his departure. 


Minister Zeng Xianlin said: “Before speaking on the 
subject, I would like to clarify that China did encounter 
some new problems in its ventures with foreign countries 
following the quelling of the counterrevolutionary rebel- 
lion in Beijing. Contracts were cancelled by some coun- 
tries, while experts were recalled by others. I believe that 
this is only a temporary phenomenon. The quelling of 
the counterrevolutionary rebellion and the arresting of 
the upheaval gave China a stable environment for con- 
struction which will be favorable to the promotion of 
even better Sino-foreign economic cooperation and 
exchanges. Our country is firmly committed to the policy 
of reforms and opening up. Our cooperation with all 
countries of the world will continue to flourish. It 1s with 
this firm conviction and strong desire that I shall carry 
out my visit to Bulgaria and the Soviet Union.” 


In accordance with an agreement between the Chinese 
and Bulgarian Governments, a Chinese Government 
delegation led by Zeng Xianlin will visit Bulgaria from 
26 June to 4 July. In his capacity as the Chinese side’s 
chairman to the joint Sino-Bulgarian Committee on 
Economic, Trade, Scientific and Technological Affairs, 
Zeng, together with his Bulgarian counterpart, will pre- 
side over the joint committee’s fourth annual meeting, 
and will also conduct an inspection tour. 


Zeng Xianlin spoke on the cooperation between China 
and Bulgaria in recent years. Since the joint Sino- 
Fulgarian committee’s third annual meeting held in 
March 1988, economic, trade, scientific, and technolog- 
ic.\l cooperation between the two countries underwent 
definite growth. The total vo'ume of coniracts concluded 
over the past year amounted tc 182 million Swiss francs, 
a 6 percent rise over that of the previous year and the 
highest level in history. Of the ten items designated for 
scientific and technological coopera.ion, nine have been 
completed. Numerous exchanges were carried out 
between experts, scientists, and technicians of the two 
countries. Both sides expressed satisfaction with the 
results that have been achieved. But some problems also 
exist in the ventures, such as the long periods cover.d by 
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the contracts, the low rate of returns from venture 
projects, the narrow scope of joint ventures, and others 
These questions have attracted serious attention from 
both sides. 


Minister Zeng said that the joint committee’s fourth 
annual meeting will examine methods and channels for 
further cooperation, agree on new items for cooperation, 
and sign an “Agreement for Mutual Encouragement and 
Protection of Investments.” This is an important agree- 
ment which will facilitate as well as provide legal guar- 
antees for the establishment of jointly-financed, jointly- 
operated, and sole proprietorship enterprises of one side 
that operate in the other’s country. Thus, it will create a 
favorable condition for further expansion of economic 
cooperation between the two countries. 


Minister Zeng said: “The Bulgarian side attaches great 
importance to this visit. They have made careful prepa- 
ration so as to ensure the success of the meeting. In 
particular, it should be noted that afte: the quelling of 
the counterrevolutionary rebellion in Beijing, the Bulgar- 
ian foreign minister issued a speech supporting the 
measures taken by China to stabilize the domestic situ- 
ation and opposing foreign intervention into China's 
internal affairs. I believe that this visit will a great 
success.” 


After Bulgaria, Zeng Xianlin will visit the Soviet Union 
from 4 to 16 July. His USSR trip will be divided into two 
Stages: The first stage is primarily to look into the present 
ituation and developments in the USSR’s light industry, 
focusing on the two republics of the Ukraine and 
Belorussia. The second stage is to join up with the 
official Chinese science and technology delegation 
headed by State Councillor and Minister of the State 
Scientific and Technological Commission Song Jian and 
take part in the opening of the “China Science and 
Technology Week” in Moscow. 


The 60 year-old Zeng Xianlin completed a degree in 
machinery manufacturing at the Stalin College of Machin- 
ery and Tools in Moscow from 1951 to 1956. For him, this 
visii to the Soviet Union may be considered as a sentimen- 
tal journey. He said: “During CPSU General Secretary 
Gorbachev's visit to Beijing in May this year, the leaders of 
the two countries agreed unanimously to close the past 
episode, open up the future, and jointly announced the 
normalization of Sino-Soviet relations. This has provided 
an excellent political foundation on which to strengthen 
economic, trade, scientific, and technological cooperation 
between China and the Soviet Union.” 


In discussing Sino-Soviet trade relations, Minister Zeng 
pointed out that it has gone through major development 
in recent years. The volume of trade between the two 
countries in 1988 totalled 1.85 billion rubles, 9 times 
more than that of 1981. But as pointed out by General 
Secretary Gorbachev, in view of the growing interna- 
tional division of labor and the rapidly expanding ties of 
cooperation, the less than 2 billion rubles USSR-PRC 
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trade appears to be quite minimal. Trade volume 
between the two countries in 1988 only represented 3 
percent and 1.4 percent of the foreign trade of China and 
the Soviet Union, respectively. At present, China ranks 
as the Soviet Union’s number 15 trading partner. Such 
scope and level of cooperation do not conform with the 
potentials of the two great countries. 


Zeng Xianlin said that for a long ime now, development 
of the USSR’s light industry has been relatively slow, 
supply of basic commodities insufficient, and their pat- 
terns and varieties leaving much to be desired. These 
problems have become more prominent in recent years. 
The Soviets are keenly interested in our light industry 
products, 2nd Chinese commodities are very much wel- 
comed in the Soviet market. Hence, expansion and 
intensification of economic and technological coopera- 
tion in the area of light industry between the two 
countries have become an urgent task. 


He said: “One of the primary objectives of my visit to 
the Soviet Union is to examine the means to strengthen 
economic and technological cooperation in the area of 
light industry between the two countries, and to engage 
in light industry projects that are beneficial to the 
economic development of the two countries, such as 
paper pulp, thermoses , hides processing, leather iteins. 
shoes, lumber processing. detergents, beers and others. 
Cooperation may come in various forms. including com- 
pensation trade, processing on order, joint production, 
exporting services, and the contracting of projects. Or it 
may come in the form of operation-trade tie-up, technol- 
ogy-trade tie-up, and technology-operation tie-up. Coop- 
eration may be developed through many channels, many 
leve!s and many forms.” 


Included in this delegation to the Soviet Union are 
responsible persons of the planning and international 
cooperation bureaus of the Ministry of Light Industry as 
well as responsible persons from the light industry 
departments of Heilongjiang and Shandong provinces. 
They are bringing along with them a list of possible joint 
venture projects ane looking forward to working with the 
Soviet comrades. As for the mode of cooperation, what- 
ever is acceptable to both sides will be adopted. The 
“China Science and Technology Week” exhibit will 
feature a large number of new Chinese light industry 
products. This will create an exiensive influence that will 
be favorable in promoting bilateral cooperation. 


Finally, Zeng Xianlin said: “I am very hopeful of this visit. 
I believe that with the normalization of Sino-Soviet rela- 
tions, our visit will definitely produce fruitful results.” 


Northwest China Opens Up Trade to World 
HK1907093189 Beijing RENMIN RIBAO in Chinese 
11] Jul 89 pl 


[XINHUA report by Wu Guoging (0702 0948 3237): 
“Northwest China Is Actively Opening Itself Up to the 
Outside World] 


[Text] Yinchuan, 10 July (XINHUA)}—ALt a time when 
China’s eastern coastal areas are actively building special 
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economic zones and greatly developing their expor- 
oriented economies, China’s western provinces and 
autonomous regions are also actively building a new 
channel for opening themselves up to the outside world 
by bringing into full play their respective advantaces. 


The so called “western channel” for opening up to the 
outside world refers to Chira’s western provinces and 
autonomous regions making use of their Muslim rela- 
tions in developing economic and cultural cooperation 
with the Middle East countries, the Arab countries, and 
the entire Islamic world; greatly developing border trade 
with countries bordering the western part of China; and 
developing economic and technological exchanges with 
the Soviet Union, the East European countries, and the 
West European countries. 


During our recent visits to some western provinces of 
China, we have found that over the past few years the 
economic and cultural relations between China’s north- 
western regions on the one hand, and the Middle East 
and Arab countries on the other, have turned from 
reciprocal investigations to joint cooperation and have 
thus entered a completely new stage. The border trade 
between China’s western provinces and the neighboring 
countries has also developed by leaps and bounds in the 
last few years. Now the “craze of reciprocal official and 
religious visits” between China’s northwestern regions 
and the Middle East and Arab countries, has turned into 
economic, financial, industrial, commercial, arid people- 
to-people contacts between the two sides. The products 
and labor services of China’s northwestern regions have 
already entered the Middle East market and have gained 
firm ground there. At the same time, the Middle East 
countries have also started making investments in China 
with their “oil dollars.” In almost all areas and ports of 
China’s western border provinces and autonomous 
regions, one can see obvious signs of a prosperous 
localized foreign trade. According to the State Stz stics 
Bureau, last year the volume of China’s border trade 
with the Soviet Union, Mongolia, Pakistan, and some 
other neighboring countries topped $ 653 million, an 
increase of 137 percent over that of 1987. In the first 5 
months of this year, China’s border trade with these 
countries also experienced a more rapid growth. This 
tendency shows that the “silk road.” which had existed 
in the western part of China centuries before, has now 
been quietly repaired and extended. 


Given this latest development in the western part of 
China, some economic experts hold that because the 
western part of China is big in area and rich in natural 
resources, it is naturally an attractive and precious 
treasure which is presently awaiting further develop- 
ment. The western jart of China not only has a relatively 
developed agriculture and animal husbandry, but also 
relatively comprehensive and sizable industries. The 
Muslim food and light industrial products produced by 
the western part of China are readily marketable com- 
modities on the Soviet and East European market. Since 
the western part of China built the “silk road” linking 
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the European, Asian, and African continents some 2.000 
years ago, it has had a historical tradition of opening up 
to the outside world. It is a historical necessity that the 
western part of China should re-open its “silk road” and 
try to build a new channel of communication and 
intercourse with the outside world at present. The re- 
opening of the “silk road” and the building of a new 
channel of communication and intercourse with the 
outside world in the western part of China will doubt- 
lessly give a powerful impetus to the current develop- 
ment of the entire western part of China. 


Now the various advantages possessed by the western 
part of China are becoming more and more attractive to 
foreign businessmen and entrepreneurs. According to 
the initial statistics, until now, more than | 20 enterprises 
operate with foreign capital, Overseas Chinese capital. 
and with both Chinese and foreign capital that have 
already been set up in China’s five northwestern prov- 
inces and autonomous regions. So far, these enterprises 
have invited foreign funds totaling $ 400 million. Last 
year, the five northwestern provinces and autonomous 
regions of China earned a total of more than $ 900 
million of foreign exchange through their export trade. 


The border trade of China’s western regions has also 
developed by leaps and bounds in the last few years. At 
the two well-known border ports in Xinjiang Uygur 
Autonomous Region, which are Horgas and (Torgot), 
both of which border the Soviet Union, we saw a lot of 
vehicles carrying cargoes of both the Soviet Union and 
China. The cargoes transported to the Soviet Union are 
mainly China’s farm and sideline products as well as 
China’s light industrial and textile products, whereas the 
cargoes transported back to China are mainly the Soviet 
Union's steel products, timber, cement, chemical fertil- 
izer, and some other heavy industrial and chemical 
industrial products. It was learned that in 1988, the 
volume of Xinjiang Uygur Autonomous Regional import 
and export trade with the Soviet Union reached 180 
million Swiss francs, an increase of 600 percent over that 
of 1987. This year, Xinjiang Uygur Autonomous 
Regional import and export trade with the Soviet Union 
is expected to increase even further. In 1988, the volume 
of the Inner Mongolia Autonomous Regional border 
trade with the Soviet Union reached 130 million Swiss 
francs, an increase of 82.7 percent over that of 1987. On 
the other hand, in 1988, the volume of Inner Mongolia 
Autonomous Regional border trade with Mongolia also 
reached 14.05 million Swiss francs, an increase of 250 
percent over that of 1987. 


What is more noteworthy is that the local border trade 
conducted by China’s western regions is now developing 
into multiform and multiregional project contracting. 
joint operation and investment, processing of materials 
supplied by foreign businessmen, labor service coopera- 
tion, and scientific and technological exchanges with the 
neighboring countries. So far, the Xinjiang Uygur 
Autonomous Region and the Soviet Union’s Central 
Asian Region have carried out cooperation on more than 
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10 scientific and technological cooperation projects con- 
cerning mineral and natural gas exploitation, earthquake 
survey, energy ulilization, and so on. Recently, the 
Kazakh Soviet Socialist Republic has proposed 51 scien- 
ufic and technological cooperation projects to the Xia- 
jiang Uygur Autonomous Region. These cooperation 
projects will be built both in the Sino-Soviet border areas 
and in the Soviet hinterland and the Chinese hinterland. 
What is more, China’s Shaanxi Province, Ningxia Hui 
Autonomous Region, Gansu Province, Sichuan Prov- 
ince, Hena. Province, Liaoning Province. and some 
other provinces and autonomous regions have also 
developed trade relations with the Soviet Union and 
some other foreign countries through China’s border 
provinces and autonomous regions in the last few ye:rs. 


The Chinese Government has also given unreserved 
support to China’s western regions in their efforts to 
open themselves up to the outside world, and have 
implemented a lot of preferential policies toward Chi- 
na’s western regions with a view to boosting their efforts 
in this regard. Now China’s western regions are confi- 
dently and actively making efforts to improve their 
investment environment and seek greater development. 
Some of China’s northwestern provinces and autono- 
mous regions are also actively building some new rail- 
roads and airports, and are purchasing more airplanes in 
order to improve their communication systems. The 
construction of the Northern Xinjiang Railroad is cur- 
rently under way and is expected to extend into the 
Soviet Union next year. By next year, the Northern 
Xinjiang Railroad will have become a “continental 
bridge” linking Europe and Asia. Moreover, some of 
China’s western provinces and autonomous regions are 
also actively building a number of commodity produc- 
tion bases which wi!l mainly produce commodities for 
export to the Middle East and Eastern Europe. These 
commodity production bases will establish economic 
associations with some of China's hinterland provinces 
and autonomous regions in order to further expand 
China’s existing westward economic forces. 


U.S.-Soviet Dialogue and Contention in Europe 
HK1907035889 Beijing RENMIN RIBAO in Chinese 
14 Jul 89 p 3 


[Article by Staff Reporter Wei Wei (7614 8343): “Dia- 
logue and Contention Centering on the ‘European Edi- 
fice’-—Comments on the Succesive Visits to Europe by 
Soviet and U.S. Heads of State”) 


[Text] Brussels, 13 Juu—The most eye-catching events in 
East-West relations at present are Gorbachev's visit to 
France and Bush's visits to Poland and Hungary. Includ- 
ing Gorbachev's trip to the FRG, these two leaders, one 
from the Warsaw Treaty Organization and the other 
from the North Atlantic Treaty Organization [NATO], 
visited their counterpart alliances in a month. 


mn 
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Although their approaches were different, they achieved 
equally satisfactory results in their visits. During his visit 
to Western Europe, Gorbachev talked at length about a 
“Europe that extends from the Atlantic Ocean to the 
Ural Mountains”; whereas Bush said during his visit to 
Eastern Europe that the “real opportunity” to build an 
“open, unified, and fre. Europe” had come. In short. 
both of them provided blueprints for the elimination of 
the “artificially created split” between Western and 
Eastern Europe. 


Gorbachev's idea about building a “European edifice” 
can be summed up in the following five points: 1!) 
Countries in this edifice will carry oul cooperation in 
political, economic, scientific, technological, and cul- 
tural fields; 2) no country or bloc should resort to force, 
but instead all countries should respect each other's 
sovereignty and security; 3) the deterrent strategy should 
be replaced by the “theory of restraint,” and both sides 
should give up their efforts of contending for military 
superiority so as to speed up the “powerful disarmament 
process”; 4) each country has the right to decide its own 
social system; and 5) the United States and Canada “will 
have their positions” in this edifice. In Gorbachev's 
opinion, a European edifice will spring up following the 
fulfillment of these five points. 


However Buch was not so optimistic as Gorbachev about 
the future of Europe. To push forward and encourage the 
“historical process” of conciliation between Eastern and 
Western Europe, he expressed the following intentions: 
1) U.S. influence in Eastern Europe should be expanded. 
Prior to his visits to Poland and Hungary, Bush said that 
he would take the East European issue as “one of the key 
issues” to be discussed at the summit confere:<ce of the 
seven heads of state in Paris. Western public opinion 
pointed out that “rapidly advancing toward Eastern 
Europe” had actually become the focus of U.S. strategy. 
2) Different approaches should be applied to different 
countries. He spoke highly of the “democratic reforms” 
in Poland and Hungary and their policy of “opening up 
to the West,” and promised to provide certain economic 
aid. Those countries whose reforms and opening up he 
considers ineffective or those who oppose reforms and 
opening up will be condemned or given economic sanc- 
tions. 3) A cautious attitude should be taken. During his 
visits to Poland and H:-ngary, Bush only promised to 
provide “limited aid.” He expressed the hope that the 
people of these two countries would tighten their belts 
and make more sacrifices. 4) It is necessary to admit that 
there are “special relations” between the Soviet Union 
and the East European countries. 


Thus it can be seen that each has its own plan on how to 
build a European edifice, although the Soviet Union and 
the United States hold a consensus on building a “pros- 
perous, peaceful, and free Europe.” In a speech at 
Strasbourg, Gorbachev proposed that all foreign troops 
be withdrawn to tieir original countries and pointed out 
that the Soviet Union would unilaterally reduce its 
short-range missiles if NATO agreed to hold negotiations 
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on these weapons. His purpose 1s to sow discord between 
the United States and Europe in defense matters and to 
aggravate NATO’s internal controversy over short-range 
missiles. Bush openly encouraged Poland and Hunagry 
to move closer to the West. This unmistakably indicates 
that both Gorbachev and Bush wish to build this edifice 
by cutting the ground from under each other's feet. 


But the Soviet Union and the United States have their 
musgivings. The former will recognize the U.S. position 
in the European edifice and the latter will recognize 
Sovi.: control over Eastern Europe. Obviously. neither 
of these two superpowers is willing to lose the present 
European sctup despite both of them wishing to change 
the setup whic has resulted from their cold war. 


Now Europe has become the focus of dialogue and 
contention between the East and the West. Since last 
year, East European countries have intended to weaken 
the superpowers’ control over themselves and to carry 
out more political and economic exchanges between 
themselves. In addition, Gorbachev's consecutive diplo- 
matic offensives have been aimed at Europe. Since Bush 
assumed office, he has used a “new concept” to adjust 
NATO's strategy for the purpose of narrowing its inter- 
nal differences and tackling Soviet challenges. Both of 
them have focused their attention on this ancient conti- 
nent. Therefore, it can be predicted that for several years 
to come the United States, the Soviet Union, and East 
European countries will engage in dialogue and conten- 
tion concerning the “European edifice.” 


XINHUA Analyzes Economic Summit in France 
OW 1807144089 Beijing XINHUA in English 
0708 GMT 14 Jul 89 


[““News Analysis: Outlook for Paris Economic Summit 
(by Wei Guogiang)”"—XINHUA headline] 


{Text} Washington, July 13 (XINHUA) —Leaders from 
the seven leading industrialized nations (G-7) will gather 
in Paris July 15 to discuss not only the coordination of 
macroeconomic policies, but also Third World debt, the 
environment and Eastern Europe. 


In the past year, the gross national product (GNP) of G-7 
nations—the United States, Britain, France, West Ger- 
many, Italy, Canada and Japan—increased on average 
by 4.2 percent, the highest rate of increase in four years. 
Since the beginning of this year, the growth of their 
economies remains positive. 


Talking about the upcoming summit, a U.S. senior 
official said that as the economy of the industrialized 
nations 1s developing we .i, the purpose of the summit is 
“to keep things going ir the right direction.” 
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For this reason, analysts here predict that the summit 
will not spend as much time as previous ones on the 
coordination of macroeconomic policies, but they 
believe that the leaders will devote some time to tackling 
the issues of inflation and trade. 


In 1988, the G-7 inflation rate averaged 3.2 percent, up 
from 2.9 percent in 1987. Inflation in 1989 has risen at 
a pace between two and three percent. In Britain, infla- 
tion reached 8.3 percent in May and in Italy, seven 
percent—both near the record high. 


In the United States, consumer prices rose by 6.7 percent 
at the annual rate in the first half of this year, a 2.3 
percent increase from the 1988 level. If something 1s not 
done to check rising Consumer prices in coming months, 
the inflation in the U.S. will hit an eight-year high. 


On trade issues, it 1s expected that the United States, 
together with European countries, will press Japan to 
further open its domestic market to foreign goods. 


In the first four months of this year, the U.S. trade deficit 
was reduced by some 20 percent over the same period 
last year, but still totalled more than 36 billion dollars. 


Last May, the United States cited Japan as one of the 
“unfair trading partners,” demanding that Japan give 
more market access to U.S. goods. It even threatened to 
take retaliatory measures against Japan. if Japan fails to 
correct the situation in the next 12 to 18 months. 


Japan is angry over the U.S. position and a debate 1s 
expected at the summit. 


On the other hand, Japan and European countries, which 
share < common interest in urging the United States to 
reduce its federa! deficit, will in return press the United 
States to take effective measures in this field so as to 
guarantee the stability of the world economy. 


In recent years, Third World debts have increased to 
more than |.3 trillion dollars. The heavy burden not only 
prevents economic development of the debtor nations, 
but also produces negative effects on the economic 
growth of creditor nations, the United States and West 
European countries in particular. 


Last March, U.S. Treasury Secretary Nicholas Brady 
proposed that debtor countries negotiate with creditor 
banks to reduce their debts. 


The “Brady Initiative’ was well received by debtor 
countries and also 1s supported by world financial insi- 
tutions. 


Other industrial countries are very active in supporting 
the plan, which needs a huge amount of money as a 
guarantee for the debt reduction. Britain and West 
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Germany have so far adopted a cautious approach 
toward the plan. Only Japan has offered 10 billion 
dollars to finance the debt-reduction pian. 


it remains to be seen whether the G-7 
wal progress on the issue. 


Analysts here 
can make subsi... 


Environmental protection is on the agenda of the annual 
summit, not only because of the worsening pollution 
problems in the world, but also in response to political 
pressure faced by the various leaders at home. 


In the United States, people are concerned about the air 
pollution problem and acid rain has caused some diplo- 
matic quarrels between the United States and Canada. 
President George Bush, who intends to reduce the 
domestic pressure, has recently put forward a “clea, air” 
plan. 


The call for a reduction in pollution is voiced even more 
strongly in W-stern Europe. The British Green Party 
won |5 percent of the vote in a recent European parlia- 
mentary election, and the West German Green Party has 
had seats in the Parliament since early 1980's. Under 
such circumstances, West European governments cannot 
bul agree to pay more attention to the environmental 
ISSues. 


During the summit, the leaders are expected to stress the 
importance of the issue and work out some principies for 
their cooperation on the reduction of acid rain and 
protection of ozone. Therefore. the summit, in a sense, 
will become a “green summit” as some U.S. officials 
predicted. 


Since the summit ts held just after President Bush visited 
Poland and itungary, the leaders will also focus their 
discussions on the coordination of their policies toward 
Eastern Europe. 


The Bush administration has adopted some measures to 
encourage Poland and Hungary to develop a “market 
economy” and bring “political pluralism” into practice. 
But, because of its financial difficulties, the Bush admin- 
istration cannot provide Poland and Hungary with what 
financial aid they need. 


Taking the overall Western stra.cgy toward the Soviet 
Union, Bush reportedly will call on other participants to 
give more economic support to the two East European 
countries. [sentence as received] 


As the Western countries have a common interest in this 
field, it 1s expected that Bush's effort will produce some 
concrete results. 


With political issues high on the agenda, analysis note, 
the summit will no longer be just an economic summit in 
the traditional sense. 
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Comparison: RENMIN RIBAO on G-7 Statement 
HK 1807092089 


Beyying RENMIN RIBAO in Chinese on 17 July carries 
on the mght upper half of page | a 2,000-character 
editorial entitled “China's Internal Affairs Brook No 
Interference—Commenting on the Statement on China 
by the Summit Meeting of Seven Western Countries.” 
This version has been compared with the OVERSEAS 
EDITION version found in the 17 July China DAILY 
REPORT International Affairs section and found to be 
identical, except for the following variations: 


Page |. colunin two, paragraph one. line five reads... The 
true story about the turmoil and rebellion and the 
quelling of the rebellion in the...(noting variant word- 
ing). 


Same column, second full paragraph, line five reads- 
...with hostile forces abroad, who made...( noting omitted 
words). 


Page 2, column two, second full paragraph, line eight 
reads...1s still developing. These factors influencing the 
world’s basic trends still exist. Therefore, China 
will...(noting additional sentence). 


Northeast Asia 


More on Death Threat to Japanese in China 
HK1907014789 Hone Kone SOUTH CHINA 
MORNING POST in English 19 Jul 89 p 1 


[By Seth Faison in Beijing} 


[Text] A Chinese group has threatened to kill two Japa- 
nese each month ir the first known terrorist threat to 
follow China's blooa, suppression of the student move- 
ment. 


The mysterious group, identifying itself only as the 
“Blood-Bright Dare To Die Squad” said in a letter thot 
their planned murders would avenge both Japan's “vol- 
lusion™ with the Communist Party and their “economic 
invasion” of China. 


The killings would start around August 15, the group 
warned in a letter written in Chinese. It was received by 
the Japan Airlines office in the Beyying- Toronto Hotel on 
Monday. 


A Japan Airlines official said the letter specified that two 
businessmen, tourists or “friends of the Chinese Com- 
munist Party” would be killed each month, but that the 
number would be increased to one a week if Japan did 
not “change its attitude”. 


No specific demands were made and no deadline was set. 


The letter said Japanese students, journalists and 
embassy staff would be exempt from the threat. 
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The letter also made a veiied threat to other nationali- 
ties, saying: “Other countries that invade economically 
in the same way will get the same result”, according to 
Japanese sources who saw the letter. 


Japanese Embassy officials, who expressed alarm at the 
threat, yesterday met Public Security officials to ask for 
adequate protection for all Japanese nationais. 


“We have never seen anything like this before in China,” 
a spokesman for the embeecy <2id. 


“We are not sure ho. «TOL 1. 1S.” 


Although China has /2 serrorist groups, many 
Chinese have predicted tei1orism and underground orga- 
nising would be an inevitabie outcome of the brutal 
crushing of the student movement on June 4. 


Saboiage was suspected by authorities when dynamite 
exploded on a Shanghai-bound train on June 26, killing 
24 people, but results of a police investigation have not 
been released. 


ne Japanese official, who said he did not believe the 
threat would be carried out, speculated that by threaten- 
ing Japanese targets the group was finding an outlet for 
anger realiy directed at the Chinese Government. 


However, Chinese intellectuals who have been disap- 
pointed by what they see as a weak reaction to Beijing's 
brutality from foreign countries have expressed particu- 
lar anger at Japan's allegedly soft stance. 


“Japanese have no principles. 


“All they want to do 1s make money,” one Chinese writer 
upset by reports of Japanese businessmen returning to 
Beijing said. 


The Japanese Government has halted high-level contacts 
with China and frozen development aid, but has avoided 
economic sanctions 


A Western diplomat commented that unreported terror- 
ist threats may also have been s.at to the Chinese 
Government. 


“It rarses the question of how many terrorist threats had 
been received by the Central Committee. We just don't 
know,” he said. 


The Japan Airlines official said it was up to the airline's 
head office and the embassy whether any extra safety 
mrecautions should be taken. 


He said the letter, addressed to “Japanese pirates”, came 
in Monday afternoon's mai and was immediately 
relayed to the Japanese Embas«.. 
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It was unclear from the envelope where the letter origi- 
nated. 


The portion of the letter that suggested a possible link to 
the student movement was the threat against friends of 
the Communist Party and the name of the group. 


As student protests grew in mid-May, citizeas and stu- 
dents in Beijing and other cities formed so-called “dare 
to dic squads” to confront the authorities. 


There were no reporis of other companies, Japanese or 
non-Japanese, receiving threats, diplomats at other 
embassies said. 


Japanese officials said there were presently around | 000 
Japanese living m Beijing, down from more than 2,000 
before June 4. Many foreigners fled Chira in the follow- 
ing days. 


Many Japanese businessmen have since returned to 
Beijing. 


However, the: traditional reluctance to invest in China 
has been made worse by the violent political situation. 


Few Japanese tourists have returned. 


In the only other known case of a terrorist threat being 
made against foreign nationals, Chinese authorities told 
the American Embassy last June that nationals of an 
unidentified third country planned a terrorist attack on 
Americans in Being. 


The embassy issued an alert that caused brief panic 
among the American community, but the alert was lifted 
three days later when the Chinese said the danger was 
over. 


Sporadic acts of sabotage in China have been reported 
from time to time an’: usually are attributed to disgrun- 
tled individuals. 


Official controls and supervision extend to many aspects 
of daily life, making it difficult for an underground 
organisation to operate. 


Embassy Requests Increased Security 
OW 1807133989 Tokyo KYODO in English 
1319 GMT 18 Jul 89 


[Text] Tokyo, July 18 KYUDO—A Foreign Ministry 
spokesman said Tuesday that Japanese Embassy person- 
nel in Beijing have asked the Chinese Government to 
step up security following death threats received Dy the 
Beijing office of Japan Air Lines [JALj; the previous day. 


The ministry spokesman, T2izo Watanabe, said Japa- 
nese nationais in Beijing were being notified of the 
murder threats contained in an anonymous letter to 
JAL’s Beijing office. 
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The letter, threatened to kill two Japanese a month 
starting August 15 unless the country stopped what it 
termed “‘economic aggression” in league with the Chi- 
nese Communist Party against the people. 


Targets, 1 said, would include businessmen, tourists, 
students, diplomats, family members and others friendly 
with the ruling party. 


Ministry officials say the embassy is investigating the 
incident to determine the validity of the threats. 


Japanese Businessmen Worried 
HK1907111189 Hong Kong AFP in English 
1111 GMT 19 July 89 


[Text] Beijing, July 19 (AFP)}—The Chinese Govern- 
ment has promised to step up security for Japanese 
residents in Beijing who have received a collective death 
threat from a Chinese “suicide” group, the Japanese 
Embassy said Wednesday. 


The previously unknown Xueguang (Blood and Light) 
group threatened to kill two Japanese residents a month 
beginning August 15, and already Japanese businessmen 
have begun the countdown. 


A leading Beijing-based Japanese banker said Wednes- 
day that Japanese businessmen would start leaving Bei- 
jing from August | unless they received satisfactory 
assurances on security. 


The Japanese Embassy said it had received “a promise” 
from the Chinese Foreign Ministry and the Public Secu- 
rity Bureau that police patrols would be reinforced and 
security tightened at Japanese diplomatic buildings and 
business Organisations. 


But Japanese businessmen said thcy had seen nothing 
yet to back up the promise and many would consider 
pulling out of Beijing. 


The Japanese Embassy was taking the death threats 
“seriously,” a spokesman said. 


In a letter Monday to the Beijing offices of Japanese 
Airlines (JAL) which was passed on to the Chinese 
security services, the Xueguang said it would kill two 
Japanese visitors a month and step up the assassinations 
to one a week if their terror campaign had no effect. 


A banker from the Tokyo Trust and Banking Co. Ltd. 
said that businessmen would begin returning to Tokyo 
unless they received more safety assurances. 


He said: ““We must know what the Chinese authorities 
think about this, and we await a concrete response. If 
Chinese police make more efforts I don’t think we will 
have to go back to Japan, but if they ignore the letter we 
will have to return. 
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“We see no increased security yet, and unless we do, 
from August | we will begin to leave the country one by 
one.” 


Other Japanese businessmen admitted they were worried 
and were awaiting further instructions from their 
embassy. 


In the letter the Xueguang accused Japan of launching a 
large-scale economic invasion of China and collaborat- 
ing “with the communist dictator-led government,” 
according to JAL. 


Some 5,000 Japanese residents and tourists fled China 
en masse following the crackdown here in early June 
when troops and tanks entered the city to quell pro- 
democracy unrest. 


Informed sources say 1,000 have returned to China, 
mostly businessmen who are now considering returning 
home once more. 


The Japanese Embassy said it was “satisfied” that China 
would adopt “adequate measures” to protect Japanes. 
citizens. But the spokesman admitted receiving panic 
calls from worried businesmen. 


There have been no documented terrorist attacks on 
Japanese residents in China, according to reliable 
sources. 


The embassy was neither discouraging tourists from 
visiting Beijing nor advising businesmen to leave, the 
spokesman said. “At this stage we can only inform 
Japanese people to take extra care here,” he said. 


The Xueguang has threatened to start the killing on the 
anniversary of the Japanese surrender in World War II. 


August 15 is still significant in Sino-Soviet [as received] 
relations. China has accused Japan of atrocities du-ing 
its attempt to colonise China before and during the war. 
“Japanese militarist aggression” cost 20 million Chinese 
lives according to Beijing. 


Old wounds were reopened in April 1988 when a Japa- 
nese cabine: minister claimed that Japan was not an 
aggressor nation when it occupied vast areas of China. 


Japan was slow in joining worldwide condemnation of 
the brutal crackdown on pro-democracy protest here 
which left hundreds, possibly thousands, of unarmed 
civilians dead and has argued publicly against stiffening 
sanctions against the Chinese leadership. 


Despite its cautious stance, Tokyo has announced sus- 
pension of a 5.8 billion U.S. dollar credit package 
between 1990-97. 


FBIS-CHI-89-137 
19 July 1989 


Political & Social 


Deng on Four Cardinal Principles, Liberalization 
OW 1907104289 Beijing BEIJING REVIEW in English 
No 29, 17-23 Jul 89 pp 16-19 


(“Deng Xiaoping on Upholding the Four Cardinal Prin- 
ciples and Combating Bourgeois Liberalization” —BEI- 
JING REVIEW headline} 


[Text] Editor’s note: Upholding the four cardinal prin- 
ciples is an important part of the basic line of the 
Communist Party of China. It was first put forward by 
Deng Xiaoping in 1979. However, because it was not 
effectively implemented, the trend of bourgeois liberal- 
ization has gained a market in some places, some spheres 
and some people at home. This is also an important 
reason why the recent turmoil and the counter-revolu- 
tionary rebellion broke out. Deng Xiaoping’s expositions 
on upholding the four cardinal principles reprinted in 
this issue from “RENMIN RIBAO” (PEOPLE’S 
DAILY) may help our readers to understand the consis- 
tent stand of the Communist Party of China and Deng 
himself. [end editor’s note] 


What I want to talk about now is ideological and political 
questions. The Central Committee maintains that, to 
carry out China’s four modernizations, we must uphold 
the four cardinal principles ideologically and politically. 
This is the basic prerequisite for achieving moderniza- 
tion. The four principles are: 


1. We must keep to the socialist road. 
2. We must uphold the dictatorship of the proletariat. 


3. We must uphold the leadership of the Communist 
Party. 


4. We must uphold Marxism-Leninism and Mao Zedong 
Thought. 


As we all know, far from being new, these four cardinal 
principles have long been upheld by our party. The 
Central Committee has been adhering to these principles 
in all its guidelines and policies adopted since the 
smashing of the gang of four, and especially since the 
Third Plenary Session of the | 1th Central Committee. 


(“Uphold the Four Cardinal Principles,” March 30, 
1979) 


To sum up, in order to achieve the four modernizations 
we must keep to the socialist road, uphold the dictator- 
ship of the proletariat, uphold the leadership of the 
Communist Party, and uphold Marxism-Leninism and 
Mao Zedong Thought. The Central Committee considers 
that we must now repeatedly emphasize the necessity of 
upholding these four cardinal principles, because certain 
people (even if only a handful) are attempting to under- 
mine them. In no way can such attempts be tolerated. No 


NATIONAL AFFAIRS 10 


party member and, needless to say, no party ideological 
or theoretical worker, must ever waver in the slightest on 
this basic stand. To undermine any of the four cardinal 
principles is to undermine the whole cause of socialism 
in China, the whole cause of modernization. 


(“Uphold the Four Cardinal Principles,” March 30, 
1979) 


A trend of thought emerged in China after the smashing 
of the gang of four; it is called bourgeois liberalization, 
which worships the “democracy” and “freedom” of the 
Western capitalist countries and negates socialism. This 
won't do. China is working for modernization, under no 
circumstances should it practise liberalization or take the 
Western capitalist road. With regard to those who prac- 
tise bourgeois liberalization and violate the law, it won’t 
do not to deal with them seriously. Because what they go 
in for is nothing more than those practices left over from 
the “Cultural Revolution,” speaking out freely, airing 
their views fully, writing big character posters, putting 
out illegal publications,—which in fact amounts to a 
form of turmoil. [sentence as published] This gust of 
wind must not be allowed to blow. Since China needs to 
uphold the socialist system, develop the socialist econ- 
omy and achieve the four modernizations, it won't do to 
lack ideals, nor will it do to lack discipline. If, instead of 
a stable environment, there is political turmoil or insta- 
bility, it will be impossible to proceed with socialist 
construction. 


The Third Plenary Session of the I11th Party Central 
Committee decided to pursue an open policy and at the 
sainic time called for checking the wind of liberalization; 
these are interrelated questions. If this gust of wind is not 
checked, it will be impossible to implement the open 
policy. The liberalization mentality exists at present not 
only in society, but also in our Communist Party. To go 
in for the four modernizations and carry out the open 
policy, One must not practise bourgeois liberalization. 
Once the trend of liberalization develops, our cause 
would be undermined. In short, our goal is to acquire a 
stable political environment, without which everything 
else will be out of the question. To administer a country 
is a major principle which governs many minor princi- 
ples. These minor principles may contain some truth, 
but it won't do without the major principle. 


(“Practising Bourgeois Liberalization Means Taking the 
Capitalist Road,” May-June 1985) 


With regard to the question of opposing bourgeois liber- 
alization, | am the one who has talked about it most 
often and most insistently. Why? First, because there is 
now a trend of thought—that is, liberalization—among 
the masses, especially among the young people. Second, 
because this trend has found support from the sidelines. 
For example, there have been some comments from 
people in Hong Kong and Taiwan who are all opposed to 
our four cardinal principles and who think we should 
introduce the capitalist system lock, stock and barrel, as 
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if that were the only genuine modernization. What in fact 
is this liberalization? It is an attempt to turn China’s 
present policies in the direction of capitalism. The expo- 
nents of this trend are trying to lead us towards capitalism. 
That is why I have explained time and again that our 
modernization programme is a socialist one. Our decision 
to apply the open policy and assimilate useful things from 
Capitalist societies was made only to supplement the devel- 
opment of our socialist productive forces. 


We all remeniver that in 1980, after the defeat of the 
gang of four, the National People’s Congress adopted a 
resolution to delete from the Constitution the provision 
concerning the right of citizens to “speak out freely, air 
their views fully, hold great debates and put up big- 
character posters.”” Why did we do this? Because there 
was an ideological trend of liberalization. If that trend 
had been allowed to spread, it would have undermined 
our political stability and unity, without which construc- 
tion would be out of the question. 


Liberalization itself is bourgeois in nature—there is no 
such thing as proletarian or socialist liberalization. Lib- 
eralization by itself means antagonism to our current 
policies and systems and a wish to revise them. In fact, 
exponents of liberalization want to lead us down the 
road to capitalism. That’s why we call it bourgeois 
liberalization. It doesn’t matter if the term has been used 
elsewhere in other contexts, for our current politics 
demands that we use it in the resolution, and I am in 
favour of it. 


It seems to me that the struggle against liberalization will 
have to be carried on not only now but for the next 10 or 
20 years. If we fail to check this trend, it will merge with 
undesirable foreign things that will inevitably find their 
way into China because of our open policy and become 
a battering ram used against our modernization pro- 
gramme. This is something we cannot afford to ignore. If 
you have read some of the comments that have been 
made by people in Hong Kong and by bourgeois scholars 
in foreign countries, you will see that most of them insist 
that we should liberalize, or say that there are no human 
rights in China. These commentators oppose the very 
things we believe in and hope that we will change. 


But we shall continue to raise problems and solve them 
in the light of the realities in China. 


(“Remarks at the 6th Plenary Session of the Party’s 12th 
Central Committee,” September 28, 1986) 


We have to keep on opposing bourgeois liberalization for 
at least 20 years. Democracy can only be developed 
gradually. Western practices should not be copied and 
there will definitely be disorder if we do so. Our socialist 
construction must be carried out with proper guidance, 
in an orderly way, and under conditions of stability and 
unity, and this is why I especialy stress having ideals and 
enforcing discipline. If we practise bourgeois liberaliza- 
tion, the nation will be thrown into turmoil again. 
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Practising bourgeois liberalization will nullify the party’s 
leadership, and our | billion people, without a cohesive 
force, will lose their combat capacity. By that time, such 
a party will not even have the status of a mass organiza- 
tion, how can it lead the people to go in for construction? 
[sentence as published] 


(“Opposing Bourgeois Liberalization With a Clear-Cut 
Stand,” December 30, 1986) 


A small number of intellectuals incite students to create 
disturbances. Their proposition is actually to oppose the 
socialist system and go in for bourgeois liberalization. 
Bourgeois liberalization, as it is called, means to adopt 
all-round Westernization and take the capitalist road. In 
the light of its own experience, China cannot take the 
capitalist road. The explanation is very simple. Its pop- 
ulation of one billion is now still in a backward state. If 
it takes the capitalist road, a few people in certain areas 
might get rich quickly, form a new capitalist class and 
produce a batch of millionaires. But, a the utmost, they 
will make up less than | percent of the population, while 
large numbers of people will still be unable to get rid of 
poverty or even solve their problems of food and cloth- 
ing, and serious unemployment will ensure. The trouble 
with China is that there are too many people, and each 
year the newly employed youth number 7 million to 8 
million, a problem which cannot be resolved according 
to Western methods. Of course, in opening to the outside 
world today, we have also absorbed some management 
methods which have proved effective in capitalist soci- 
ety and are similarly applicable in socialist society. We 
have opened multiple channels to provide employment 
opportunities for our youth. Anyhow, only the socialist 
system can soive this problem fundamentally. Therefore, 
we will not tolerate some people’s opposition to social- 
ism. The socialism we refer to is socialism with Chinese 
characteristics and it is impossible to build a Chinese- 
type socialism without the leadership socialism without 
the leadership of the Communist Party. Our history has 
proved this. 


(“China Can Only take the Socialist Road,” March 3, 
1987) 


Political structural reform includes democracy and the 
legal system. Our democracy is related to the legal system. 
People often link democracy with the United States and 
believe that the American system is the most ideal system 
of democracy. We cannot copy yours. I believe you can 
understand this. If China copies your tripartite balance of 
power and general elections (we don’t have the conditions 
for this), it will definitely bring on turbulence throughout 
the country. If some people take to the streets today, others 
take to the streets tomorrow, how can we put up with life 
like that? What energy will we have to carry out construc- 
tion? Therefore, China’s problems cannot be handled 
according to your approach. 


(“Talks With Former U.S. President Jimmy Carter,” 
June 29, 1987) 
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China’s main goal is to develop the country, extricate 
itself from backwardness, increase its strength and grad- 
ually improve the living standards of the people. It 
would be impossible to achieve these aims in the absence 
of a stable political environment; nothing can be accom- 
plished without a stable political environment. If this or 
that group of people are allowed to take to the streets, 
with China’s population of | billion and 365 days in a 
year, something will happen every day. China has its 
own actual conditions and | believe that we know 
somewhat more about them than our international 
friends. With regard to China’s political structural 
reform, attention should be paid to socialist democracy 
as well as the socialist legal system. While stressing the 
development of democracy, it should be emphasized that 
our people, particularly the younger people, should be 
taught to have ideals and observe discipline. 


(“Talks With Former U.S. President Jimmy Carter,” 
June 29, 1987) 


The need for stability overrides all other problems in 
China. Everything will fall through without a stable 
environment and ach:evements that have already been 
scored will also be lost. Reforms should be conducted in 
our country and this definitely requires a stable political 
environment. Failing this, nothing will be accomplished. 


We have made speedy and appropriate evaluations of 
historical events and figures. Evaluations should not be 
excessive or go too far because the negation of a histor- 
ical figure would mean the negation of a whole historical 
period of our country. China is in the process of devel- 
oping its economy. If we only hanker after formal 
democracy, the result will be that democracy cannot be 
realized, and neither can the economy achieve develop- 
ment; only a situation of national chaos will emerge and 
the morale of the people will be undermined. We have a 
deep understanding of this because we have the experi- 
ence of the “Cultural Revolution” and have seen the 
disastrous effects with our own eyes. China must perse- 
vere in the policy of reform and opening to the outside 
world as the hope for solving China’s problems. But a 
stable political environment will be needed. China has a 
huge population and everyone has his or her own views. 
If there is this demonstration today, that one tomorrow, 
if for 365 days there are demonstrations every day, then 
economic construction will be out of the question. The 
Chinese people, generall) speaking, support the policy of 
reform and the majority of students favour stability. 
They know that withou! the stability of the country, 
there will be no reform and opening to the outside world. 
Our ultimate aim is to develop socialist democracy, but 
it will not do if we rush ahead with it. The United States 
has had experience in elections for 100 to 200 years. If 
we were to run elections among China’s | billion people 
now, chaos such as prevailed during the “Cultural Rev- 
olution” would certainly ensure. If young people all stick 
to their own views, then the kind of “all-round civil war” 
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mentioned by Chairman Mao will occur. Civil war does 
not necessarily require guns, fists and wooden clubs will 
do. Democracy is our goal, but the state must maintain 
stability. 


(“Talks With U.S. President George Bush,” February 26, 
1989) 


In the past ten years China has achieved satisfactory 
progress. Our biggest mistake is in the field of education; 
ideological and political work has weakened and educa- 
tion has not been developed enough. The most impor- 
tant point is that while the economy has scored hearten- 
ing progress and the living standards of the people have 
improved, we have failed to tell the people, including the 
party members, that we should keep up the tradition of 
plain living and hard struggle. With this fine tradition, 
we Can resist corruption and veteran cadres can help 
their children to behave themselves. After soberminded 
consideration, we feel that the mistake in this respect is 
more serious than the problem of inflation. 

(“Talks With Ugandan President Yoweri 
Museveni,” March 23, 1989) 


Kaguta 


Commentator Urges Adherence to Four Principles 
HK1807075389 Beijing LIAOWANG in Chinese 
No 27, 3 Jul 89 p 3 


[Commentator’s article: “Uphold Party Leadership, 
Adhere to the Socialist Road”’] 


[Text] The Ist of July this year marks the 68th anniver- 
sary of the founding of the CPC. It is of special signifi- 
cance to commemorate the party’s birthday this year. 
More than 20 days ago, our great party and government 
led the people of the whole country in quelling the 
counterrevolutionary rebellion in Beijing and trium- 
phantly convened from 23 to 24 the 4th Plenary Session 
of the 13th CPC Central Committee from 23 to 24 Jun, 
a meeting of great significance in the development of the 
party’s history. The whole party and nation profoundly 
realized through this struggle the importance and neces- 
sity of upholding the four cardinal principles and 
strengthening party leadership under the situation of 
reform and opening up. 


The communique of the 4th Plenary Session of the 13th 
CPC Central Committee pointed out: “The session 
stresses that the line, principles, and policies adopted 
since the 3d Plenary Session of the 11th CPC Central 
Committee will continue to be resolutely implemented, 
and the basic line of the ‘one focus and two basic points’ 
established at the 13th national party congress will also 
continue to be resolutely carried out. The four cardinal 
principles, as the foundation of the country, must be 
stuck to unswervingly and consistantly. The policy of 
reform and opening up to the outside world, as the road 
to lead the country to strength and prosperity, must be 
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implemented as usual in a steadfast manner. The coun- 
try must 1\0t return to the old closed-door path.” This 
passage has voiced the aspir2*‘ons of the whole party and 
nation. While commemorating the party's birthday, we 
should bear this in mind. 


It has been a long cherished goal of the Chinese nation to 
realize the four modernizations so that China can 
become one of the developed nations at an early date. 
From the day of its founding, the CPC has led the 
Chinese people in fighting the enemies at home and 
abroad for 28 years; in overthrowing imperialism, feu- 
dalism, and bureaucrat-capitalism, which weighed like 
mountains on the backs of the Chinese people; and in 
establishing a New China. The party has also created 
conditions for attaining this goal. The 3d Plenary Session 
of the 11th CPC Central Committee correctly summed 
up the experience and lessons since the founding of the 
PRC and laid down the line, principles, and policies 
which integrated Marxism with China’s actual reality. 
China’s national economy developed rapidly and peo- 
ple’s living standards improved markedly over the 
decade which accumulated rich experience for reform 
and opening up. Practice has proved that as long as we 
continuously advance along the road illuminated by the 
3d Plenary Session of the 1 1th CPC Central Committee, 
we will certainly be able to attain the goal of pushing 
forward China’s socialist modernization program and 
reform and opening up, and building China into an 
independent, united, prosperous, and powerful country. 


The purpose of the turmoil and counterrevolutionary 
rebellion staged by a tiny handful of people is to over- 
throw party leadership and subvert the socialist PRC. 
They threw mud at the CPC and socialism, but made a 
wild boast about capitalism as if China could enter 
paradise only by overthrowing the CPC and practicing 
total Westernization in the economy, politics, and cul- 
ture. However, the Chinese people have realized from 
historical experience that a bright and promising China 
will fall into the dark abyss beyond redemption without 
party leadership and without taking the socialist road. A 
tiny handful of people who staged the turmoil and 
counterrevolutionary rebellion also know that the broad 
masses are against the slogans of overthrowing the CPC 
and subverting the socialist system. For this reason, they 
have tried to deceive the masses and achieve their 
treacherous purpose under the signboard of “supporting 
the CPC” and “supporting socialism.” 


False appearance cannot conceal the facts. In his speech 
delivered while meeting with officers of the martial law 
troops at and above the army level, Comrade Deng 
Xiaoping pointed out: In the current counterrevolution- 
ary rebellion, adherence to the four cardinal principles is 
antagonistic to bourgeois liberalization. This remark 
pinpointed the nature of the struggle. 


The history of modern China, the 68-year history of the 
CPC, and the history of the 10-year reform and opening 
up since the 3d Plenary Session of the | 1th CPC Central 
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Committee have incontrovertibly proved that the prop- 
ositions of the advocates of bourgeois liberalization are 
but the claptrap somniloquy of the bourgeois politicians 
to please the public. We should like to ask: Without the 
CPC, who can organize and lead China’s socialist eco- 
nomic, political, military, and cultural building today? 
Without the CPC, who can organize the 1.1 billion 
people to plunge into the great practice of socialist 
modernization program and reform and opening up? 
Without the CPC, there can be no New China; and 
without the CPC, there can be no socialist moderniza- 
tion program. This is the conclusion drawn from a sober. 
objective analysis of China’s reality. 


The CPC has achieved universally acknowledged tre- 
mendous successes in leading the |.1 billion Chinese 
people in the unprecedented socialist modernization 
program and reform and opening up. Nontheless, short- 
comings and mistakes are unavoidable in this course. In 
its history of 68 years, the party made major and minor 
mistakes. However, they were all corrected by the party 
itself. The “Great Cultural Revolution.” the historic 
catastrophe which lasted a decade and brought calamity 
to the party and state was also corrected under party 
leadership within the socialist system and by relying on 
the party and the people. If we get rid of party leadership 
and rely on the so-called method of “great democracy,” 
instead of correcting the mistakes, it will lead to anar- 
chism and give a tiny handful of political conspirators 
the opportunity to stir up turmoil and rebellion. 


In light of the 68 years’ experience of the party and the 
current grim struggle, we should raise to a high plane our 
understanding of “upholding the four cardinal princi- 
ples” proposed by Comrade Deng Xiaoping 10 years 
ago. Upholding the four cardinal principles, particularly 
upholding party leadership and the socialist road, is the 
fundamental guarantee for the success of all our under- 
takings. In times of difficulties or when our work has 
proceeded smoothly, we should unswervingly uphold the 
four cardinal principles and never waver in the slightest 
degree. Otherwise, trouble and problems may crop up. 


So long as the whole party has sought unity of thinking, 
steadfastly upheld the four cardinal principles, strength- 
ened and improved party leadership, and unswervingly 
carried out reform and opening up—the road leading the 
country to strength and prosperity—we will certainly be 
able to take steady and quicker steps on the road of 
advancement. A tiny handful of people will never suc- 
ceed in their plot to overthrow the CPC and subvert the 
socialist system. 


Leaders View Premiere of Film on Deng Xiaoping 
OW 1807054089 Beijing XINHUA Domestic Service 
in Chinese 1405 GMT 17 Jul 89 


[““Local Broadcast News Service”’} 


[Text] Beijing, 17 Jul (XINHUA) —The revolutionary 
history feature film “Baise Qiyi” [Hundred Colors 
Uprising] was recently completed by the Guangxi movie 
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studio, and its premiere was held this afternoon at the 
auditorium of the Nationalities Culture Palace. The film 
depicts Comrade Deng Xiaoping and unfolds, on a 
magnificent scale, scenes of the Hundred Colors Upris- 
ing 60 years ago. 


Wang Zhen, Ding Guangen, Wang Renzhi, and Ai 
Zhisheng attended the premiere, and saw the film 
together with members of the Beijing public. 


At the premiere, film director Chen Jialin, main actors 
and actresses in the film, and the producer went on stage 
to greet the audience. 


Thus far, “Baise Qiyi”™ is the first documentary feature 
film to give an account of the revolutionary life of 
Comrade Deng Xiaoping. It will be released nationwide 
on | August. 


Jiang Holds Discussions With Beijing Students 
OW 1807123989 Beijing Domestic Service in Mandarin 
0930 GMT 18 Jul 89 


{From the “National Hookup” program] 


[Text] Jiang Zemin, general secretary of the CPC Central 
Committee, and Li Tieying, member of the Political 
Bureau of the CPC Central Committee and chairman of 
the State Education Commission, visited the Beijing No 2 
Foreign Languages Institute and attended a discussion 
with representatives of the teachers and students this 
afternoon. 


The institute, founded in 1964 at the proposal of the late 
Premier Zhou Enlai, is directly under the National 
Tourism Administration and it has some 3.800 students, 
staff members, workers, and students. 


During the discussion, Comrade Jiang Zemin listened to 
speeches, took notes, and occasionally chipped in with 
some remarks, while Comrade Li Tieying repeatedly 
asked the teachers and students to come out with what's 
on their minds. 


In his speech, Comrade Jiang Zemin stressed the impor- 
tance of intensifying ideological and political work at 
schools of higher learning, especially pointing out the 
necessity of strengthening education in patriotism and 
national dignity at foreign languages institutes. He said: 
As graduates of foreign languages institutes will inevita- 
bly deal with foreign affairs work, they must imbue 
themselves with a strong sense of national pride and 
dignity, and foster lofty ideals and noble character to 
ensure that they will be capable of rejecting corrosion 
and be free of decadent ideas and practices in carrying 
out the foreign affairs work. 
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Jiang Zemin also called on schools to integrate publicity 
of China’s longstanding culture and history with the 
promotion of tourism, and to increase school revenue 
through teaching and research programs in striving to 
train qualified personnel for the four modernizations. 


The teachers and students enthusiastically stated their 
views during the discussion. They said: Comrade Jiang 
Zemin chose the No 2 Foreign Languages Institute as the 
first stop of his visit to grassroots units shortly after the 
4th Plenary Session of the 1 3th CPC Central Committee 
was convened and within a month after he assumed the 
post of general secretary. This shows the party’s deep 
concern for education and tourism. The teachers and 
students talked about their teaching and study, as well as 
reflections on their recent study of the plenary session's 
documents. They pledged to draw a lesson from the 
counterrevolutionary rebellion, take an unequivocal 
stand in upholding the four cardinal principles, and go 
all out to conduct ideological and political work so as to 
train high caliber socialist laborers for the state. 


The central leading comrades also visited the school 
library and audio-visual classrooms. 


Stresses Party Leadership 
OW 1807182289 Beijing XINHUA in English 
1733 GMT 18 Jul 89 


[Text] Beijing, July 18 (XINHUA) The recent student 
unrest which developed into turmoil and a counter- 
revolutionary rebellion shows that colleges and univer- 
sities must strengthen party leadership and enhance 
ideological and political work among students. Genera 
Secretary Jiang Zemin made the remarks here today at a 
meeting with representatives of teachers and students of 
the Beijing Second Institute of Foreign Languages. He 
said that foreign language institutes, in particular, must 
Strengthen education in patriotism. 


This is because, he said, many graduates from these 
schools will work in institutions handling foreign affairs 
and should have a strong sense of national self-respect 
and integrity. 


Other qualities include lofty ideals, morality and disci- 
pline, he said. 


Only by having these qualities, he said, can they stand 
firmly against corruption in diplomatic work and devote 
themselves to the construction of socialist modernization. 


Li Tieying, member of the party’s Political Bureau and 
minister in charge of the State Education Commission, 
attended the meeting. 


Li urged leadership of the higher-learning institutions to 
take a clear-cut stand in opposing bourgeois liberaliza- 
tion and enhance the ideological and political education 
among students. 
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The Beijing Second Institute of Foreign Languages was 
founded in 1964 under a proposal by late Premier Zhou 
Enlai. 


Teachers and students who attended the meeting also 
contributed ideas on how to strengthen ideological and 
political work in their school. 


More on Jiang Zemin’s Background Published 
HK1907091589 Hong Kong WEN WEI PO in Chinese 
18 Jul 89 p 17 


[Second and last installment of “Special Article’ by Mei 
Tzu (2734 1311): “Jiang Zemin’s Family”} 


[Text] “Jiang Zemin is Li Xiannian’s son-in-law.” The 
rumor prevailed most extensively after Jiang Zemin was 
transferred to Shanghai to become mayor of the city in 
1985. At the beginning, Jiang Zemin simply ignored the 
rumor, and very often, dismissed it with a laugh. How- 
ever, when the rumor was passing from mouth to mouth, 
and spreading to an alarming extent, almost everyone in 
Shanghai did regard Mayor Jiang as the son-in-law of 
Chairman Li. Many newspapers and journals abroad 
also reported this false news. Under such circumstances, 
at a senior cadre meeting held in Shanghai, Jiang Zemin 
unofficially denied the rumor. He said: A heresy has 
been spreading to the effect that I am Comrade Xianni- 
an’s son-in-law. Today, I wish to solemnly state that this 
is simply a rumor and sheer nonsense. 


It is sheer nonsense to say that Jiang Zemin is Li 
Xiannian’s son-in-law, because the surname of Jiang’s 
wife is not Li, nor do they come from the same place. The 
surname of Jiang Zemin’s wife is Wang, and her name is 
Yiping. Li Xiannian is a native of Hongan County in 
Hubei, whereas Wang Yiping and Jiang Zemin are both 
from Yangzhou, Jiangsu Province. 


Wang Yiping Is Jiang Zemin’s Cousin 


It is interesting to note that Wang Yiping is also Jiang 
Zemin’s cousin. But their cousinship is not based on 
close blood relations. Wang Yiping is a niece of Jiang 
Zemin’s sixth aunt. Jiang Zemin and Wang Yiping 
mutually called each other cousin. There was an inno- 
cent affection between them in their childhood. Later, 
they become an affectionate couple. 


Wang Yiping’s father ran several medium-sized and 
small handicraft workshops in Shanghai. Although he 
was not very rich, he was not economically hard up. The 
old man could support his daughter enough for her to 
finish her secondary education. Therefore, Wang Yiping 
could also be regarded as a female intellectual. Wang 
Yiping and Jiang Zemiii married after the liberation, and 
have two sons. In 1956, Jiang Zemin returned home 
from the Stalin Automobile Manufacturing Plant in 
Moscow after h* completed his field trip there. He 
worked for a shi: p *)> of time in the No | Automo- 
bile Manufacturing Pieni in Changchun (as deputy chief 
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mechanic responsible for power supply). Later, he was 
transferred to Shanghai to work as deputy director of the 
Shanghai Electric Science Research Institute under the 
First Ministry ot Machine Building. Wang Yiping was 
transferred to the research institute together with her 
husband. At the beginning, she worked as a secretary. 
Later, she was promoted to deputy head and then head 
of a research office. Over a period of 30 years, from the 
1950’s to the 1980's, Jiang Zemin’s work changed fre- 
quently. In the 1960's, he was transferred to Wuhan to 
work as director of the Thermoelectrical Industrial Insti- 
tute under the First Ministry of Machine Building. He 
was engaged in the research of atomic energy. In the 
1970's, he was again transferred to Beijing to work as 
director of the Foreign Affairs Bureau under the First 
Ministry of Machine Building. After that, he successively 
took the posts of deputy director of the State Adminis- 
trative Commission for Imports and Exports, and dep- 
uty director of the State Administrative Commission for 
Foreign Investment. He also became minister of the 
Ministry of Electronics Industry. In 1985, Jiang was 
again transferred to Shanghai to become mayor of the 
city. Wang Yiping stayed in Shanghai, and worked in the 
Electric Science Research Institute. She retired a few 
years ago. 


Wang Yiping, Her Sons, and Mother Lived in an Old 
Apartment 


Wang Yiping is enthusiastic, amiable, and able to get 
along with her colleagues and neighbors. Whenever 
conflict occurred, she always showed her modesty and 
prudence. She was often praised because of this. Over a 
period of nearly 30 years prior to 1985, she, her two sons, 
and mother lived in an old apartment of the Caoyang 
New Village in the remote Putuo District. This was a 
dormitory assigned to Jiang Zemin when he was working 
in Shanghai's Electric Science Research Institute. 


Everyday, Wang Yiping went to work by bus, and after 
work she helped her old mother do the cooking, washing, 
and so on. She lived a hard and plain life. In 1985, when 
Jiang Zemin was transferred to Shanghai to become 
mayor of the city, his family members moved to living 
quarters formerly for members of “Kang Sheng’s 
Office,” and municipal party secretaries located in 
Kangping Road. 


Jiang’s Two Sons Have Grown up 


Jiang Zemin’s two sons have grown up. His elder son, 
who is about 35 or 36 years old, has married. Originally 
he worked in a certain industrial company in Shanghai. 
He was later admitted into a university. After his grad- 
uation from the university, he went to the United States 
to study for a higher degree. It has been reported that he 
is doing well in his studies. The younger son worked 
together with his mother in the Electric Science Research 
Institute after he came of age. Later, he also studied at a 
university. The two young members in the Jiang’s family 
have made a good showing. They work and study hard. 
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They are not “spoiled sons” of senior cadres, or involved 
in any “government profiteering.” This might be con- 
nected with Jiang Zemin’s strict family education. In the 
past, when Jiang Zemin, as a minister of the central 
government, returned to Shanghai to visit his family 
members, he never parked his limousine in front of the 
apartment in Caoyang New Village. It was usually 
parked at a street corner which was far from the apart- 
ment. His first purpose in so doing was to avoid disturb- 
ing neighbors who were workers or grass-roots cadres. 
His second purpose was to prevent his children from 
being tainted with the bad habit of living in clover like 
the “spoiled children of senior cadres.” 


In early June this year, Jiang Zemin left Shanghai for 
Beijing to help the central authorities to carry out the 
work. After taking the post of the general secretary of the 
CPC, he will stay in Beijing. It is not yet known what 
arrangements he will make for his family members. 


Zhao’s Son Allegedly Target of Graft Probe 
HK 1907044389 Hong Kong HONGKONG STANDARD 
in English 19 Jul 89 p 6 


{By Fan Cheuk-wan] 


[Text] Ministry of Supervision officials investigating 
official corruption in Hainan Province have pinpointed 
the son of disgraced party boss Mr Zhao Ziyang as one of 
the key targets. 


Mr Zou Erkang, vice-governor of Hainan, said yesterday 
that representatives from the ministry visited Haikou to 
investigate corruption. 


“To a certain degree, corruption did exist in Hainan. We 
welcome the officials from the central government to 
understand the real situation in Hainan,” he said. 


“To combat against corruption is to help improve Hain- 
an’s investment environment. The students and the 
ordinary people are also disgruntled with the corruption 
problem,” he said. 


He refused to disclose targets of the investigation, saying 
officials ““were having a general look” into the situation. 


But informed sources in Haikou said Mr Zhao Erjun, 
second son of the ousted party boss, was a major target. 


“The hardline leaders headed by Premier Li Peng are 
very keen on pursuing the corruption evidence against 
the sons of Zhao Ziyang, which will further help disgrace 
Zhao,” the source said. 


Mr Zhao Erjun, vice-president of the Hainan Huahai 
Company, left Hainan for Beijing several months ago. 
His current whereabouts are unknown. 
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A spokesman for the Huahai Co said the younger Mr 
Zhao had not been seen in the office for several months 
but still held the position of vice-president. 


The company represents the Hainan government in joint 
venture dealings. 


Government sources said a team of Supervision Minis- 
try officials left Beijing for Haikou, capital of Hainan, 
last Thursday on a plane with provincial party secretary 
Mr Xu Shijie. 


Mr Xu was summoned to Beijing last Tuesday with 
Governor Liang Xiang to report to the State Council on 
the economic development of the island. 


“Officials from the Ministry of Supervision are now 
conducting investigations into official profiteering activ- 
ities in Hainan,” the source said. 


Part of the activities under investigation relate to the 
province’s Overseas trade and business with other prov- 
inces. 


Mr Zhao Dajun, eldest son of Mr Zhao Ziyang, has been 
very active in the Shenzhen business community for 
years and has very close ties with local authorities. 


A Chinese analyst suggested the investigative teams were 
searching for material to help the government in its 
campaign to discredit Mr Zhao Ziyang. 


The analyst said remarks by Mr Xu Shijie indicated 
Beijing was widening its much-publicised purge of cor- 
rupt officials. 


The purge is aimed at easing national anger at graft, 
which was a central cause of support for the studeni 
protest movement. 


In an address to a party meeting, Mr Xu said provincial 
authorities planned a series of measures to “seriously 
investigate and deal with the major cases involving 
profiteering through reselling of short-supplied com- 
modities, and based on this, to form a relevant supervi- 
sion system.” 


“Corruption has greatly damaged the image of the party 
and government and aroused complaints among the 
masses,” Mr Xu said. 


Authorities plan to carry out an anti-corruption inspec- 
tion of all officials above county level in September. 


Authorities say officials who have taken bribes during 
trips to Hong Kong and Macao will be penalised accord- 
ing to the law. 


The official PEOPLE’s DAILY yesterday published a 
front-page report on a party document calling for stricter 
supervision of the business activities of party officials. 
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“Ignoring party discipline and state laws, some of them 
seek private gain at the expense of public interest, take 
bribes and become corrupted,’ the document said. 


It went On to urge businessmen to strengthen ideological 
and political work and guard against concern for profits 
alone. 


XINHUA ‘Runaway’ To Return to Beijing 
HK1907082389 Hong Kong HONGKONG STANDARD 
in English 19 Jul 89 p 1 


{By Tonny Chan] 


[Text] XINHUA News Agency runaway Xu Haining last 
night left Landon for Frankfurt enroute to Beijing, 
escorted by two officials of the Chinese Embassy in 
Britain. 


Mr Xu reportedly left of his own will, according to 
British Foreign Office officials who, on learning of the 
departure, rushed to the airport to investigate. 


The former researcher at the Hong Kong branch of the 
XINHUA News Agency had been hiding in Britain since 
June 30 after leaving Hong Kong following the Tianan- 
men massacre of June 4. 


Mr Xu reportedly approached the Chinese Embassy in 
London after seeing two advertisements in the overseas 
edition of the SING TAO [name as received] newspaper. 


The “mysterious” ads—placed side by side in the front 
page of the newspaper on two consecutive days—were 
ordered by two Chinese men. 


The ads later also appeared in the inside pages of the 
same newspaper for another two days. 


Sources close to the former XINHUA employee said the 
ads were believed to be linked to Mr Xu’s mother as the 
names appearing on them were her pet names. 


One of the ads, in Chinese, said: “Chi-chi, | am sorry. I 
have calmed down, but I am very worried and miss you. 
Hope you can speedily report you are safe. Do not put 
your mother in trouble. I can face the outcome of 
everything.” 


The message was signed “Tat Ming”. 


The other ad said: “You mother is very grieved and 
worried...cannot eat, sleep and crying incessantly..in 
poor health. Please speedily report your safety. Other- 
wise consequences cannot be foreseen. Everything will 
be as you wish.” 


This was signed by “Your Family”. 
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These two ads first appeared on the front page of the 
SING TAO on July 10 for two days. They reappeared on 
the inside pages on July 12-13. 


According to a staff member of the SING TAO office in 
London one of the men who placed the ads cancelled 
them on July 14 saying the man they wished to contact 
had turned up. 


The sources said after Mr Xu approached the embassy, 
Chinese officials on July 17 went to the “hiding” place 
where Mr Xu and several other prodemocracy activists 
were Staying to arrange his departure. 


The other activists are understood to be very concerned 
because their hiding place “had been blown”. 


They said Mr Xu appeared to be very worried and 
seemed nervous days before the incident. 


The British Home Office early today confirmed Mr Xu 
had left London. 


A Hong Kong television station quoted staff of the 
Chinese Embassy in London as saying “two of our 
officials are with Mr Xu” but they refused to elaborate. 


Activist sources also said Mr Xu had tried to contact 
through prodemocracy elements in London prominent 
dissident Mr Yan Jiaqi, who is in France currently with 
student leader Mr Wuer Kaixi. 


It is believed Mr Xu has information about the pro- 
democracy network. 


Mr Xu appeared in London last week and said he had 
been given travel papers by a Justice of the Peace, Mr H 
C Yeung, and travelled under the name of David Tsui. 


He was granted a year’s residency in Britain and was told 
the Home Office would study his case. 


He told a group of democracy supporters in Chinatown 
that the same group that helped smuggle many dissidents 
to Hong Kong was responsible in getting him to Europe. 


Mr Xu from Zhejiang Province studied under the well- 
known Chinese intellectual Yan Jiaqi. 


Reshuffle of Media Personnel Said ‘Likely’ 
HK1907024289 Hong Kong WEN WEI PO in Chinese 
19 Jul 89 p 1 


[Report by WEN WEI PO reporter: “Work Groups Sent 
to Some Mass Media Units On the Mainland; Wang 
Renzhi Warns Against Reversing Verdicts’) 


[Text] Beijing, 18 Jul—A well-informed source reveals 
that the CPC Central Committee has stepped up a purge 
in news circles. Work groups have been posted at the 
offices of GUANGMING RIBAO, ZHONGGUO 
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QINGNIAN BAO, the All-China Federation of Trade 
Unions, the Ministry of Culture, and so forth. Three 
liaison personnel have been assigned to the head office of 
the XINHUA NEWS AGENCY. 


The same source said that a reshuffle of the top-level 
personnel is likely in those units where work groups are 
stationed. These work groups are each composed of 
seven or eight memoers. Their task 1s to “guide the study 
effort” and “help with the work of investigation.” 
Assigned to the head office of XINHUA NEWS 
AGENCY are three liaison personnel. These personnel 
declared that the central authorities believe in and rely 
upon the party organization of the XINHUA NEWS 
AGENCY. They have come here only to get acquainted 
with how the head office of the XINHUA NEWS 
AGENCY studtes central documents. 


This source said that the top-level Chinese Communists 
have recently tightened control over the study effort in 
news circles for strategic reasons. Wang Renzhi, director 
of the Central Propaganda Department, held a forum 
with theory circles last weekend. From the spirit of Wang 
Renzhi’s talks, the urgency of a recent central desire to 
Strengthen control over mass media can be seen. 


The same source quoting Wang Renzhi’s words said that the 
instigators of this “riot” definitely want to seek a reversal of 
verdicts. This shows that this “struggle” is of a tough and 
important nature. The reasons for seeking a verdict reversal 
are mai.!y summed up as the following four: 


1. At present, international opinion and international 
trends are on their side. Wang Renzhi said that there ts 
no need to be afraid of such an international environ- 
ment. So long as we can realistically take proper care of 
things in China, the day of being intimidated by others 
will be a thing of the past. 


2. Those people demanding a verdict reversal consider 
that the particir ion of many people in the recent 
campaign shows what the people desire. For that matter, 
we must strengthen the study effort and make clear the 
truth of things, so that the masses of people can realize 
the danger of subverting the government. 


3. Those people demanding a verdict reversal consider 
that historical events have proved the inevitability of a 
verdict reversal, such as in the case of the Hungarian 
event. Wang Renzhi said that he has no comment on the 
Hungarian event. But there is a distinction in nature 
between the “4 June incident” and the Hungarian event. 


4. There 1s the problem of age, including the averag* age of 
the top-level leadership. Wang Renzhi was very franx 2¢ he 
considered that the first three problems are relatively easy 
to solve. But this problem 1s relatively troublesome. 


He said that the West has all pinned hopes on the fourth 
generation of the Chinese. He hopes that news media 
and theory circles in China will do more work. 
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‘Clandestine Hit Squads’ Reportedly Forming 
HK 1907045389 Hong Kong HONGKONG STANDARD 
in English 19 Jul 89 p 6 


[By Cheung Po-ling] 


[Text] Terms like “dare to die squads” and “assassi- 
nation teams” were rarely heard in China before June 
3-4, but since the massacre that took place that night 
there has been increasing talk of Bejing people teaming 
up to take revenge for the brutal crackdown. 


Speculation was first heard among relatives of People’s 
Liberation Army [PLA] soldiers, who carried out the 
attack. 


Dissident Chinese journalist Mr Liu Binyan said in 
Hong Kong last month that he had heard of the forma- 
tion of assassination teams seeking revenge for the June 
4 bloodshed. 


Families of PLA troops were told enraged students and 
Beijing supporters had formed “assassination teams” to 
kill the military officers and high-ranking government 
officials responsible for the massacre. 


There were also reports that members of the revenge 
teams were armed. 


During the upheavals in Beijing, large numbers of fire- 
arms were known to have disappeared from army sup- 
plies. 


The BEIJING EVENING POST reported on June 16 
that a member of a “dare to die squad” admitted his 
group had killed three soldiers while robbing them of 
their weapons. 


The man reportedly claimed they were assigned by 
student leaders to guard the makeshift broadcasting 
system set up at the height of the unrest. 


The need for many student leaders and other dissidents 
to go underground to avoid arrest during the govern- 
ment’s nationwide round-up of its opponents has 
encouraged rumours of clandestine hit squads out to 
seek revenge. 


However, a joint commission formed in Paris by fugitive 
intellectuals and Beijing student leaders has rejected the 
use of terrorism in its struggle against the government. 


But reports continue, aided by a number of unexplained 
incidents in the weeks since the massacre. 


On June 7, when troops fired hundred of rounds into a 
diplomatic compound in the east of the city, authorities 
claimed they had been hunting a sniper who had killed at 
least one soldier. 


FBIS-CHI-89-137 
19 July 1989 


It has also been learned that, late in June, the bodies of 
two soldiers were retrieved from a canal in the northeast 
of the city, near the Kunlun Hotel. 


The soldiers had been garroted. Authorities said they 
believed the murders were the work of revenge teams. 


On June 26, when dynamite exploded on a Shanghai- 
bound train, killing 24 people, authorities blamed the 
disaster on sabotage. 


A few days later there was a second explosion, in a train 
from Kunming to Guiyang, killing four and injuring 
many more. 


Nervousness about the squads is one reason troops in 
Beijing continue regular spotchecks for identification. 
Chinese and foreigners alike can be stopped and checked 
several times in the course of a short journey home. 


Vehicles are also checked, presumably for weapons or for 
people the government considers to be “counter-revolu- 
tionaries.” 


Criminals Urged To Surrender, Make Confessions 
HK1907012889 Beijing RENMIN RIBAO in Chinese 
17 Jul 89 p § 


{Article by Liu Engi (0491 1869 0796): “Giving Them- 
selves Up to the Police and Confessing Their Crimes Is 
the Only Way Out for Criminals”} 


[Text] After the counterrevolutionary rebellion in Bei- 
jing was quelled and disturbances in some other locali- 
ties were stopped, under the influence of the party's 
policy and the deterrent of the state’s laws, many crim- 
inals have surrendered themselves to the police, some of 
them exposing and denouncing other criminals. Judicial 
organs will handle or have handled them leniently for 
their confessing crimes and showing repentance as well 
as their performing meritorious services to atone for 
their crimes. 


The combination of punishment with leniency is the 
basic policy of our party and state in dealing with all 
criminals. At present, when handling the counterrevolu- 
tionaries and other criminals involved in the turmoil and 
the counterrevolutionary rebellion according ‘o law, we 
should still firmly implement this policy. On the one 
hand, we should promptly and sternly punish according 
to law the plotters, organizers, and backstage manipula- 
tors of the turmoil and the rebellion; backbone elements 
of various illegal org;::izations; counterrevolutionaries 
who engaged in beating, smashing, looting, burning, and 
killing activities which gravely endangered social secu- 
rity; and other criminals whose cases are serious. On the 
other hand, we should leniently handle according to law 
the criminals who voluntarily surrender themselves to 
the police and confess their crimes or render meritorious 
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services by informing against other criminals; for this 
they should be given lenient treatment or reduced pun- 
ishment in accordance with legal provisions. 


By surrendering themselves, we mean that criminals 
must manage to do three things: |) voluntarily surrender 
themselves to the police; 2) willingly confess their 
crimes; and 3) accept investigations and judgment. Not a 
single one of these three things can be dispensed with. 
Aiiiough they have voluntarily surrendered themselves 
to the police, when confessing their crimes, some crimi- 
nals either keep silent about major charges while admit- 
ting minor ones, conceal major crimes or adopt soft or 
fight-it-out tactics toward investigations and refuse to 
inform against confederates. These people have to “‘sur- 
render themselves” because they have no other alterna- 
tive, not because they willingly plead guilty in real 
earnest. 


By confessing crimes, we usually mean that after com- 
mitting crimes and being summoned and detained by 
public security organs, procuratorial organs, and peo- 
ple’s courts or summoned by their work units, which 
have doubted or discovered their crimes, for interroga- 
tion, criminals confess their crimes as they really are, in 
particular, the crimes which public security organs and 
judicial organs do not know much about. The difference 
between confessing one’s crimes and surrendering one- 
self is that when one confesses his crimes, he does not 
necessarily have to voluntarily surrender himself to the 
police, willingly confess his crimes, or to voluntarily 
accept handling as a criminal who surrenders himself 
does. There is also a difference in the degree of pleading 
guilty and showing repentance between the two ways of 
doing things. There is also a strict difference between 
confessing and acknowledging [gong ren 0180 6126] 
crimes. In the face of ironclad evidence, an arrested 
criminal is compelled to acknowledge his crimes. This 1s 
called acknowledging, not confessing, his crimes. 


After a criminal surrenders himself to the police, in the 
course of making confessions, not only has he confessed 
his crimes as they really are, but he has also exposed and 
denounced other criminals whose cases are serious. If his 
confessions and inforrnation are proved to be true after 
investigation and help lead to successful crackdowns on 
other serious cases, or he helps public security organs 
and judicial organs track down and arrest other crimi- 
nals, he is said to have rendered meritorious services. 


Currently, some criminals who have very little knowl- 
edge about the party's policy and the state’s laws take a 
wait-and-see attitude and remain undecided on whether 
to surrender themselves and confess their crimes. Some 
doubt whether they will get lenient treatment because 
their cases are serious or because they were once 
detained and sentenced to reeducation through labor or 
reform through labor, while others regret not confessing 
at an early date and wonder whether it is too late to 
confess at present. These worries are uncalled for and 
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harmful. As stated above, the combination of punish- 
ment and ieniency or “leniency to those who confess 
their crimes and severe punishment to those who refuse 
to do so; recognition of good deeds as atonement for 
crimes and awards to those who have exceptionally 
meritorious action to their credit” is the consistent 
policy of the party and the state in accepting and hearing 
all criminal cases. They are applicable to both criminals 
guilty of ordinary crimes and criminals guilty of serious 
crimes, as well as to both new crimes and crimes com- 
mitted long ago. The party and the state will give all 
redeemable criminals an opportunity to confess their 
crimes. Now that they are aware that their crimes are 
very grave and that concealment cannot last long, they 
should be seriously determined and make a prompt 
decision to surrender and confess as soon as possible. 
Otherwise, they will let a golden opportunity slip by, 
make things worse by repeating delays, and eat their own 
bitter fruit. 


Surrendering themselves to the police, thoroughly con- 
fessing their crimes, rendering meritorious services by 
informing against other criminals, and striving for 
lenient treatment is the only way ct for all criminals. 
Criminals who still have doubts and misgivings and have 
not surrendered and confessed should make a prompt 
choice and take the road of repenting and turning over a 
new leaf. 


Teachers for Class Resumption U Harassment 
HK 1907083389 Beijing RENMIN RIBAO in Chinese 
11 Jul 89 p4 ~ 


[Article by Shih Yiwu (2457 5030 2976) of Beijing 
University: “What Kind of ‘Democracy’ Is This—Talk- 
ing About the Experience of Eight Teachers Who Called 
for Resumption of Classes”—originally carried in 6 July 
ZHONGGUO JIAOYU BAO (CHINA EDUCATION 
NEWSPAPER)} 


[Text] It happened at the end of May and early June this 
year. Since the middle 10 days of April, class boycotts, 
demonstrations, hunger strikes, and other activities con- 
ducted by students have seriously affected their studies, 
teaching has basically been unable to run normally, and 
it has been impossible to maintain order at the school’s 
campus. In a joint letter to the school leadership on 29 
May, eight professors and associate professors of Beijing 
University issued a call, “Fellow students, please resume 
classes quickly!” The letter pointed out: “Facts over the 
past month and more have clearly shown that adopting 
such methods as class boycotts, demonstrations, and 
hunger siikes can fully express public indignation and 
ardent exp *ctations but it cannot effectively solve prob- 
lems. Moreover, it can easily develop into a long drawn- 
out stalemate situation which does not help matters.” In 
this letter, they sincerely asked the students who had not 
resumed classes “to be extremely prudent in dealing with 
serious political issues 1nd, given the current exceedingly 
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complicated situation, to have a high degree of calmness 
and sensibility in particular.” ““Do not set patriotism 
against assiduous studies for the motherland and please 
cherish your youth.” 


The appeal of the eight teachers, which was televised and 
carned in newspapers on 31 May, was supported by many 
teachers and students, who held that it had voiced the 
common aspirations of many teachers, students, workers, 
and staff members. Meanwhile, however, it also aroused 
some people's discontent. They immediately put up big- 
character posters, big slogans, and small-character posters 
i the triangular place of Beijing University, opposing, 
ridiculing, and cursing the appeal. For a time, the eight 
professors and associate professors became central figures 
in street gossip in Beijing University. A sizable storm rose 
around how to assess this “Letter of Appeal.” 


It should be said that the eight professors and associate 
professors were sincere and well-meaning. They did not 
want the student unrest and turmoil to cause enormous 
and irreparab)= losses to the large numbers of students. 
The eight professors and associate professors also spoke 
in a cordial and calm tone. Instead of adopting an 
attitude of giving the students a talking-to, they earnestly 
hoped that the students would take a long-term view and 
resume classes while seeking an appropriate solution to 
problems. All people with some intuitive knowledge 
would agree to their views. 


However, the eight professors and associate professors 
were subject to the gratuitous insults and attacks by a 
handful of people. These people put up big slogans, label- 
ing them as “the eight big traitorous teachers” and “so- 
and-so’s accomplices.” They also wrote big-character post- 
ers to “lodge a strong protest’ again them, launched a 
“signature” campaign, and called on students “not to 
attend their classes forever.” In a big-character poster, 
someone also wrote the following remarks: “People in the 
know are invited to write down their addresses and we will 
use different methods to express our indignation.” On 
many occasions one of the associate professors had dis- 
suaded the students against taking part in illegal demon- 
strations. A big-character poster openly spread a rumor, 
saying that the teacher was a member of the processions 
and that he had stepped forward to make captious com- 
ments, as a handful of people had done. The poster said 
this was obviously opportunistic behavior. It also peremp- 
torily suggested that the school authorities should no 
longer employ this teacher in teaching work and rescind 
his qualification as associate professor. A big-character 
poster also made a practical joke by saying: The eight 
“traitorous teachers” are hereby notified that they should 
go to No so-and so room (toilet) in No so-and-so building 
to receive so-and-so yuan as rewards from the so-and-son 


puppet government. 


Still not feeling satisfied with this, on the afternoon of | 
June they again put up another big-character poster 
entitled “A Sketch of Beijing University’s Model Teach- 
ers.” Instead of refuting the arguments raised in the 
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letter of appeal and raising any constructive proposal, 
the big-character poster framed and lanched personal 
attacks against the eight teachers using rough and foul 
language. For example, the big-character poster listed a 
teacher's smoking habit as one of his crimes and 
denounced him as a “cigarette addict” and a “ghost”; in 
describing a teacher suffering from serious nephritis that 
continued to work, the big-character poster said: “You 
have lost the function of your kidney and have to rely on 
external circulation and change of blood every week” but 
“it is even more necessary for our country to change 
blood.” Therefore, it is better for you to join the associ- 
ation for the disabled and you should not have stood up 
and called for the resumption of classes. The big-char- 
acter poster slandered th:s person as “knowing only how 
to get a divorce from his wife at home,” that person as 
“perpetually having a puffy upper eyelid,” this person as 
“having written no article in the past few years,” and 
that person as “being only qualified to join the associa- 
tion for the muddieheaded.” Even such disgusting 
remarks as “prostitute,” “three-legged man.” and 
“person suffering from mental disorder” were used. 


Seeing this big-character poster, a retired old teacher 
stood there, trembling with indignation. Seeing that 
teachers were subjected to such indignities in a socialist 
university and the highest institution of learning, a 
female student was choked up with tears and was 
advised to return to the dormitory by a female teacher 
from the law faculty. A passing teacher who raised a mild 
objection to the formulation of “traitorous teachers” 
immediately came under attack from all sides and was 
booed away. When a teacher told some studenis to their 
face that it was “undemocratic” and “immoral” to resort 
to threats and abuses on hearing different voices, he was 
surrounded by a group of people who quarreled with 
him. When the teacher argued with them on just 
grounds, some pestered him endlessly, some pushed and 
shoved him, and some assumed the posture of wanting to 
hit him. When someone said he wanted to “interrogate 
and examine this guy’s papers,” the teacher calmly 
pulled a “Beijing University employee's card” from his 
pocket. Feeling unable to advance any further arguments 
to justify himself, someone exasperatedly pointed at the 
nose of the teacher, saying: So you are “the ninth 
traitorous teacher.’ The teacher came under fire for over 
20 minutes. 


What was even stranger was that these big-character post- 
ers attacking teachers were carried in a prominent place on 
page eight of Hong Kong's MING PAO in the form of 
“special dispatch from Beijing by our reporter” on 2 June. 
With “Internal Struggle Among Beijing University Teach- 
ers and Students” as a big headline, the newspaper used a 
very affirmative tone to state the rumors in the posters, 
regarding them as facts. It also listed the names of the eight 
teachers one by one (intentionally dropping one character 
from the name of Professor Feng, the most noted one 
among them), denouncing them as a handful of “oppor- 
tunists” and claiming that these people had “seriously 
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undermined the image of Beijing University and its teach- 
ers and students in the hearts of the people of the whole 
country” and brought “great disgrace” to Beijing Univer- 
sity. By recounting the contents of the big-character post- 
ers, the “special dispatch” also repeatedly called on the 
students to “bowwtt jorever” the courses offered by the 
eight teachers. 


Afier reading these big slogans and big-character posters, 
especially the so-called “Sketch” on | June and MING 
PAO’s “special dispatch” on 2 June, and understanding 
how the so-called “rinth traitorous teacher” came under 
attack from all sides, people can easil_’ see what kind of 
“democracy” the small handful of people engaged in 
during the student movement and turmoil and see who 
maintained school dignity and who wanted turmoi! and 
brought disgrace to school. 


Some people keep on shouting about “patriotism,” 
“democracy,” “freedom,” and “human rights,” as if 
these are their patents. However, as soon as these are 
practiced in reality, they have changed in appearance. 
We can thus see how hypocritical their slogans are! Can 
we regard as “patriotism” indefinite class boycotts and 
demonstrations in the streets and overthrowing this one 
today and that one tomorrow? Can we say that the 
practice of “allowing the magistrates to burn down 
houses and prohibiting the common people even to light 
lamps” and of not allowing people to air differing views 
at school campus is “democratic”? Can we say that 
willful spreading of slanderous rumors about and per- 
sonal attack against teachers, and even an attempt to hit 
people are the so-called “freedom” and respect for 
“human rights”? The words and deeds of these people 
themselves have laid bare their lies. 


Lu Xun said: “Hurling insults and threats is no way to 
fight * “Skillfully doing mischief can also be effective 
but its effect is limited. Therefore, there have been no 
people since ancient times who succeeded in accomplish- 
ing great things.” In the serious political struggle, some 
university students (and some individual teachers) have 
used such dirty language and engaged in such mean 
activities. Being both imperious and despotic and having 
dirty souls, have not they brought shame to socialist 
universities and lost both national and human dignity? If 
people of such quality wield power in our country in the 
future, shall we have democracy, legal system, morality, 
and civilization to talk of? 


The experience of the eight Beijing University teachers 
calling for resumption of classes has reflected many 
problems worth pondering. All students and teachers 
with intuitive knowledge will be able to derive some 
truth from this. 
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Publication Recalls Story of April Unrest 
OW 1807111989 Beijing XINHUA in English 
1101 GMT 18 Jul 89 


(“BEUING DAILY Article Tells of Escalating Unrest 
in April in Beyying’—XINHUA headline] 


[Text] Beijing, July 18 (XINHUA)}—An article in today’s 
“BELJING DAILY” told how a few people planned and 
escalated the student unrest in mid-April despite the 
government's restraint and tolerance. 


The article said on the morning of April 18 some 
students gathered in front of the Great Hall of the 
People, demanding they be allowed to submit a petition 
to the Standing Committee of the National People’s 
Congress (NPC). 


At 8 am officials of the bureau handling complaints and 
letters under the General Office of the CPC Central 
Committee and the State Council received the student 
representatives in the Great Hall of the People and neard 
their opinions and demands. Wang Dan, who later 
became leader of the illegal student organization, and 
some other student leaders handed a petition to the 
bureau officials. 


Later in the morning, Wang Dan called the meeting with 
the officials unsatisfactory and demanded to have a dia- 
logue with the chairman of the NPC Standing Committee. 


Later that day, Wang Dan and otwer student leaders 
changed their minds several times. First, they asked to 
have a dialogue with vice chairmen, then members of the 
NPC Standing Committee. 


At 3 pm, when several hundred students arrived in 
Tiananmen Square, the student leaders began to incite 
them to assault the Great Hall of the People. 


At 5 pm, when the officials agreed to let three NPC 
Standing Committee members hold a dialogue with the 
student representatives, Wang Dan and other student 
leaders went back on their word, demanding that the 
NPC Standing Committee members accept their petition 
in public on the steps near the east gate of the Great Hall 
of the People. 


The officials satisfied their requirement again by sending 
three NPC Standing Committee members to accept their 
petition at 7:50 pm, but three hours later, more than 
2,000 people assaulted Xinhuamen, headquarters of the 
party Central Committee and the State Council. Shout- 
ing “Li Peng, come out,” they kept assaulting Xinhua- 
men every half hour. 


According to a student, a few schemers were determined 
to escalate the unrest. Wang Dan once said: “The most 
important thing is to make the cops jose their temper. As 
long as they strike the first blow, we can find excuses to 
extend the situation.” 
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Thus the truth demonstrates that no matter how 
restrained and controlled the government might have 
been, the student unrest was bourd to escalate into a 
riot, which was against the will of the people, the article 
concluded. 


Roundup on Course Since Fourth Plenum Published 
HK 1907045489 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 28, 10 Jul 89 


{“Roundup” by LLAOWANG reporter: “Where China 
Goes as Viewed From the Fou 4 Plenary Session”) 


[Text] After Beijing has quelled the counterrevolutionary 
rebellion, the CPC convened the historically significant 
4th Plenary Session of the 13th Central Committee, and 
rectified the leading organ of the CPC Central Commit- 
tee, as well as clarified China's future line, principle, 
policy, and the key tasks that must now be accomplished. 
These have given clues as io where China will go after the 
turmoil. Our reporters offer a roundup as follows: 


New Core of Leadership 


In view of the fact that Zhao Ziyang has made mistakes 
in supporting the turmoil and dividing the party, the 
fourth plenary session decided to dismiss him from the 
duties of general secretary of the Central Commitiee, 
member of the Standing Committee of the Political 
Bureau of the Central Committee, member of the Polit- 
ical Bureau of the Central Committee, member of the 
Central Committee, and first vice chairman of the Mil- 
itary Commission of the CPC Central Committce. Nec- 
essary adjustments have also been carried out in the 
central leadership organ. Jiang Zemin was elected as 
general secretary of the CPC Central Committee, 
whereas Song Ping and Li Ruihuan were ~'octed as 
members of the Standing Committee of the Political 
Bureau of the Central Committee. Hu Qili was dismissed 
from the post of member of the Standing Committee of 
the Political Bureau of the Central Committee, of mem- 
ber of the Political Bureau of the Central Committee, 
and of secretary of the Secretariat of the Central Com- 
mittee. Rui Xingwen and Yan Mingfu were dismissed 
from the posts of secretaries of the Secretariat of the 
Central Committee. A new six-person Standing Commit- 
tee of thc Political Bureau of the CPC Central Commit- 
tee consisting of Jiang Zemin, Li Peng, Qiao Shi, Yao 
Yilin, Song Ping, and Li Ruihuan has thus been formed. 


When the new leadership of the CPC Central Committee 
was made known, it was immediately welcomed by the 
party and the people. Reports from various localities 
have it that all six Standing Committee members have a 
higher education, and from the view of knowledge, they 
meet the demand for carrying out reform and opening 
up. Jiang Zemin was once mayor of Shanghai and 
Shanghai party committee secretary; Song Ping was head 
of the Organization Department of the CPC Central 
Committee; and Li Ruihuan was Tianjin party commit- 
tee secretary, and mayor of Tianjin. During those days, 
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they took a clear-cut stand in opposing bourgeois liber- 
alization, and had distinct achievements in upholding 
the four cardinal principles, reform, and opening up. The 
cadres and people in Shanghai also said during the past 
5 years when Jiang Zemin was the mayor of Shanghai 
and Shanghai party committee secretary that he was 
easygoing, democratic, and had achieved good results in 
building a clean government. 


Commenting on the new core of leadership of the CPC 
Central Committee, international opinions said it 
“brings new hopes to the people.”” NEWSDAY in the 
United States said that Jiang Zemin “will vigorously 
launch economic reform after taking office, including 
opening a big door for investment and technological 
transfer from Western countries.” THE NEW YORK 
TIMES said: “The new leader advocates establishing 
economic relations with the outside world, and favors 
adventurous spirit in economic development.” 


The Line Will Not Change 


Where will China go? The answer from the fourth 
plenary session is : “The basic line will not change, and 
this makes the Chinese people feel like taking a dose of 
‘stabilizer’.”” 


The communique of the fourth plenary session said: 
“Continue to resolutely implement the party's line, prin- 
ciple, and policy formulated since the 3d Plenary Session 
of the 11th Central Committee, and continue to reso- 
lutely carry out the basic line of one center, two basic 
points decided by the | 3th party congress.” 


One center means that economic construction is the 
center. Two basic points means upholding the four 
cardinal principles, and upholding reform and opening 
up; the former, according to the communique, is the 
basis for building the country, and the latter is the road 
to a strong China. Therefore, we can see the significance 
of the two points. 


This line conforms to the basic interests of the Chinese 
people. In the past 10 years, following this line, the 
Chinese people made world-renowned achievements in 
economic development and in remarkably improving 
their lives. This line is a choice of the Chinese people, 
and is a historical necessity. The Central Committee will 
not change it, nor will the people permit a change in it. 


After Zhao Ziyang took charge of the central authorities, 
he adopted a passive attitude toward upholding the four 
cardinal principles, and seriously neglected building the 
party, spiritual civilization, and ideological and political 
work. The result was big confusion in the thinking field, 
which was an opportunity for the political conspirators 
who provoked the turmoil. Deng Xiaoping said recently: 
“There is nothing wrong with the four cardinal princi- 
ples; if there is something wrong, it can only be that the 
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four cardinal principles have not been thoroughly imple- 
mented, and that they have not been taken as the basic 
thought in educating the people, the students, the cadres, 
and the party members.” He made a good point. 


A modern history book will make it clear that without 
the leadership of the CPC, it would not be possible to 
overthrow the three big mountains, and to build a 
unified, independent, and strong People’s Republic of 
China. History has already proven that except for the 
CPC, no other political force can organize China’s 1.1 
billion people, lead them to the great endeavor of reform 
and opening up, keep summing up experience, adjust 
orientation, and advance toward victory. Without the 
leadership of the CPC and leaving the road of socialism, 
China can only fall back to be a dependent of interna- 
tonal capitalism, let alone modernization construction, 
unification, prosperity, and wealth. 


Therefore, the four cardinal principles on the one hand 
and reform and opening up on the other are two wheels 
of a cart or a pair of wings of a bird; none can work 
without the other. Only if the two basic points are upheld 
in an overall, balanced, and consistent manner can the 
basic line be properly implemented and China embark 
upon a smooth road. 


Do Something Practical 


After adjustment, the leadership of the CPC Central 
Committee put emphasis on doing practical things. 


The communique of the fourth plenary session announced 
that four key tasks must be grasped now: First, thoroughly 
prevent turmoil and quell counterrevolutionary rebellion; 
strictly distinguish between two kinds of conflict of differ- 
ent nature, and further stabilize the situation. Second, 
keep grasping improvement and rectification, and better 
uphold reform and opening up, to enhance a continued, 
steady, and coordinated economic development. Third, 
seriously step up ideological and political work, and 
develop education on patriotism, socialism, independence, 
self-determination, and hard work. Fourth, strengthen 
construction of the party, of democracy, and of the legal 
system, and be determined in punishing corruption, as well 
as Carry out several things which the people have shown a 
general concern about. 


“Do several things about which the people have 
expressed a general concern,” to arouse their enthusi- 
asm. Some people say any good plan, if not launched by 
carrying out some concrete things, will miss the chance, 
and the people will be disappointed. 


The new general secretary, Jiang Zemin, announced 
soon after taking office that it is necessary to do several 
things which will excite the party and the people. It 
seems that he and the new core of leadership are very 
explicit about this problem. 
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Within a week, the new core of leadership has convened 
meetings of party members and nonparty members, and 
solicited opinions for the work that has to done now; it 
has also convened a meeting of the old comrades of the 
party, and solicited opinions for strengthening construc- 
tion of the party. This style of real action and extensive 
consultation has left people with a fresh impression. 


There is a common saying that an action is better than a 
dozen declarations. So long as every member of the 
CPC—the ruling party—develops the style of doing 
practical things, it can be predicted that China will 
advance faster and more steadily. 


Punish Corruption In Order To Earn Trust From the 
People 


The communique of the fourth plenary session 
announced that “corruption will be resolutely 
punished.” The speeches of the leaders of the central 
authorities and the explanations of those speeches have 
indicated that the CPC Central Committee has this time 
truly decided to seriously deal with corruption. 


Among some party members and some party cadres, 
there truly exists the phenomena of “money is every- 
thing,” of abusing power for private purpose, of violating 
discipline and law, and of degeneration and degradation. 
Although such party members and cadres who are party 
members constituted only a small group, their influences 
are extremely bad, which seriously jeopardizes the par- 
ty’s authoritativeness, and even makes some people lose 
confidence in the party and the government. Inside and 
outside of the country, people with secret intentions 
seize this point to make elaboration and exaggeration in 
an attempt to negate the leadership of the CPC, and 
overthrow the socialist system. Therefore, to deal with 
corruption seriously, not carelessly, is an urgent task, 
which can also be viewed as an important job in elimi- 
nating the cause of disturbance and in seeking long- 
lasting stability. 


The speeches of some leaders of the CPC and the 
editorial of the PEOPLE’S DAILY on | July have 
indicated that, at present, some big cases must be seri- 
ously grasped, corruption must be vigorously punished 
and handled, and harsh punishment must be given 
according to the party’s discipline and the state’s law; 
these cases must be made known to the public, and a 
system for preventing and punishing corruption must be 
worked out. 


Be More Courageous in Reform and Opening Up 


The communique of the fourth plenary session said that 
reform and opening up is the “road to a strong China.” 
The proposition itself indicates that the CPC will uphold 
reform and opening up as a strategic national policy for 
a long time. 
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General Secretary Jiang Zemin said in the meeting of 
nonparty members that: “We have been carrying out 
reform and opening up in our country for 10 years. Our 
country, workers, peasants, intellectuals, and other 
laborers have benefited from this policy. What is the 
reason for taking back a policy supported by the people? 


Implementation of various measures for rectifying and 
improving the economy and for deepening the reform 
must be continued. A reasonable and practical speed 
must be maintained. The weak links seriously hindering 
economic development—basic industry, communica- 
tion, transport, and agriculture—must be strengthened 
by effective measures. Importance must be attached to 
the function of education, as well as to science and 
technology. Jiang Zemin also stressed that economic 
returns in particular must be grasped. When developing 
various economic sectors, efforts must be put into doing 
a good job in running the large and medium-sized 
state-run enterprises, and in bringing into full play the 
backbone function of the large and medium-sized enter- 
prises, as well as into bringing into full play the function 
of the proletariat as the main force, in order to enable the 
economy to develop continually, steadily, and in a 
coordinated manner. 


As for reform of political structure, the present emphasis 
is that the ultimate goal of reform of the political 
structure is to secure a stable environment. The highest 
interest for China is stability, and whatever can bring 
about stability is a good thing. 


To conclude, the CPC Central Committee and the Chi- 
nese Government have repeatedly announced that there 
is no change in our policy of reform and opening up, no 
change in the peaceful diplomatic policy of indepen- 
dence and self-determination, and no change in the 
policy of developing friendly relations with various 
countries based on the Five Principles of Peaceful Coex- 
istence. Ji Pengfei, of the State Council’s Hong Kong and 
Macao Affairs Office, representing the government, has 
also solemnly declared that the Chinese Government 
will not change its policy toward Hong Kong and Macao. 


A leader of the State Council has also pointed out the 
great potential of the Chinese market. If a certain coun- 
try refrains from coming to this market, other countries 
will come nevertheless, because in China there is busi- 
ness to do, and money to earn. He also stressed that now, 
the counterrevolutionary rebellion has been quelled, 
Chinese society will be more stable, and the environment 
for investment will improve. Judging from the long term, 
trade between China and foreign countries will be fur- 
ther developed. 


Tian Jiyun Makes Inspection of River Dikes 
OW 1807142389 Beijing Domestic Service in Mandarin 
0930 GMT 14 Jul 89 


[Text] After winding up a 3-day inspection of the Chang 
Jiang dikes in Hubei Province, Tian Jiyun, vice premier 
of the State Council and head of the State Flood Control 
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Headquarters, pointed out on 14 July: Governments at 
all levels in Hubei Province and in other areas along the 
middie and lower reaches of the Chang Jiang should 
deem it an important task at present to ensure that the 
Chang Jiang will not cause problems. 


During the inspection, Comrade Tian Jiyun told respon- 
sible comrades of local party, government, and Army 
Organizations: The CPC Central Committee, the State 
Council, and the people throughout the country are very 
concerned about flood prevention along the Chang Jiang 
in Hubei Province. The areas along the middle and lower 
reaches of the Chang Jiang are politically, economically, 
and culturally more prosperous areas in China. Should 
the Chang Jiang cause any problems, the loss will be 
inestimable. 


Comrade Tian Jiyun emphasized: In order to ensure the 
safety of the Chang Jiang dikes, it is first necessary to 
strengthen the leadership over flood prevention work. It 
is also necessary to have an emergency force that can 
rush in to successfully deal with any emergencies at a 
moment’s notice. Key positions should be guarded by 
the Liberation Army. 


He called on the materials, commerce, and supply and 
marketing departments to ensure supply and transport of 
flood prevention materials. He urged the Telecommuni- 
cations Department to ensure rapid transmission of 
accurate information. 


During his stay in Wuhan, Comrade Tian Jiyun also 
listened to briefings by responsible persons of the Hunan 
Provincial Flood Control Headquarters. He took a heli- 
copter ride to inspect dikes around the Dongting Hu and 
along the Chang Jiang at Yueyang City. He encouraged 
Hubei and Hunan Provinces to cooperate with each 
other in combating floods. 


The flood peak on the Chang Jiang safely passed Gezhou 
Dam at Yichang at 0500 on 14 July. The water level in the 
Chang Jiang at this point had risen to 54.15 meters, 2.15 
meters above the warning level. In order to ensure safety, 
Hubei Province organized more than 200,000 people to 
protect main dikes along the Chang Jiang. The water level 
there began to drop on the afternoon of 14 July. 


Ministry Official Cautions Against Flooding 
HK1907014289 Beijing CHINA DAILY in English 
19 Jul 89 p 1 


[By staff reporter Liang Chao] 


[Text] At least 1,360 people have been killed in recent 
floods which swept through several provinces in West 
and Central China, and the country’s leading official in 
charge of flood control has warned that more severe 
floods may be expected during the next three weeks. 
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Yang Zhenhuan, Minister of Water Resources, who is 
also Deputy Director of the State Flood Control Head- 
quarters, yesterday urged local authorities to be prepared 
to fight more severe floods, which he said may occur 
within the next 20 days. 


Yang, who returned to Beijing from Central China’s 
flood-stricken areas a few days ago, told a news confer- 
ence yesterday that the country is at the most critical 
moment of its flood season since June. 


Severe floods caused by days of continuous torrential 
rains may occur in Yellow River, the second largest in 
the country, and at Hathe, Huaihe and Liaohe rivers— 
four of China’s seven major rivers—between tomorrow 
and August 10, Yang warned. 


Historical flood records show that most of the country’s 
severe floods have taken place during this period. 


The losses this year also include about 2 million hectares 
of flooded farmland and about 370,000 houses that 
collapsed in the flood-hit areas, Yang said. 


The provinces of Sichuan, Jiangxi and Zhejiang were the 
worst hit, Yang said. 


Total damages might be less than current estimates 
because many figures are based on incomplete statistics, 
he noted. 


The flood peak in the upper reaches of the Yangtze 
River, the third iargest river in the world, has passed 
Hankou, in Wuhan City, Hubei Province, and is 
approaching the river’s middle and low reaches. 


The water flow of the flood peak reached 61,600 cubic 
metres per second in the province’s Yichang hydrologic 
station five days ago, increasing the water level to 44.2 
metres, only 47 cm below the water level that would 
mean diverting the flood in the Jinjiang River, the most 
dangerous stretch of the Yangtze River. 


If that situation hanpened, Yang said, “more than 
450,000 residents there would have to be removed and 
many farmlands would be stranded.” 


Water in most of the country’s major rivers, especially 
the upper reaches of the Yangtze River, Yellow River 
and Huaihe River, is increasing or nearly reaching the 
same level of last year’s flood season, except for rivers in 
Northeast China. 


Yang said that this has helped the country’s large reser- 
voirs to store more water. 


Yang said he is “worried about possible accidents caused 
by floods in the Yangtze River in the next few years.” 
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Troops Urged To Assist in Flood-Fighting 
OW 1907092189 Beijing XINHUA in English 
0552 GMT 19 Jul 89 


[Text] Beijing, July 19 (XINHUA) The General Polit- 
ical Department of the Chinese People’s Liberation 
Army has urged all Army troops, especially those sta- 
tioned in flood-stricken areas, to join local people in 
fighting floods, the “PEOPLE’S DAILY” reported 
today. 


All troops are ordered to keep in close contact with local 
governments, prepare adequate materials and get ready 
in places they are needed, the paper reported. 


Troops operating in flood-stricken areas are required to 
do their best to rescue people and save state property. 


Another report in the same paper said Army troops and 
people in six provinces along the Yangtze, China's 
largest river system, have been fighting the flood side by 
side for serveral days and nights. 


Troops in Jiangsu, Zhejiang and Anhui Provinces have 
helped 300,000 local people move to safe places and 
saved 2,400 tons of state property. 


Song Ping, Others Attend Lantern Festival 
OW 1807144789 Beijing Television Service 
in Mandarin 1000 GMT 18 Jul 89 


{[Announcer-read video report by station reporters Ma 
Chihou (7456 6375 0683), Wang Yongli (3769 3057 
0448), and Zhou Jianguo (0719 1696 0948}—from the 
“National News Hookup” program] 


[Text] [Video opens with a long shot of a lotus flower- 
shaped lantern illuminated in the distance, cutting to show 
people in military uniform entering the festival ground.] A 
special performance by the Beihai Lotus Flower Lantern 
Festival was staged for officers and men of the martial law 
troops in Beijing on the evening of 17 July. 


[Camera focuses successively on Song Ping, Li Tieying, 
Liu Lantao, Chen Xitong, and Kang Keqing] Song Ping, 
Li Tieying, Liu Lantao, Chen Xitong, and Kang Keging, 
as well as officials of the three general departments of the 
Liberation Army, joined officers and men of the martial 
law troops at the performance. 


Myriads of colorful festival latiterns were displayed at 
the lantern festival, which was unprecedented in its 
scale. 


Five hundred national and Beijing municipal model 
workers also viewed the performance. 


The festival is jointly sponsored by the Xicheng District 
Government, the National Flowers Society, Beihai Park, 
and the Chengdu City Office on Lantern Festival. 


NATIONAL AFFAIRS 


According to a briefing, similar performances will be 
staged at Beihai Park for the Armed Police Force, the 
public security cadres and police, builders of the Asian 
Games facilities, and teachers. [Video shows various 
shapes of brightly lit lanterns.] 


NPC Standing Committee Identifies Office 
OW 1807121889 Beijing XINHUA in English 
1431 GMT 15 Jul 89 


[Text] Beijing, July 15 (XINHUA) The Standing Com- 
mittee of the National People’s Congress [NPC] put up 
its signboard today at the southern gate of the Great Hall 
of the People, which houses its offices. 


The five-meter-long signboard bearing the name of the 
NPC Standing Committee was put up in response to 
people’s complaints that they did not know where the 
office building of the NPC Standing Committee is situ- 
ated. 


The action was proposed by Wan Li, chairman of the 
NPC Standing Committee and approved by a meeting of 
NPC Standing Committee chairman and vice chairmen. 


The present Standing Committee of the Seventh 
National People’s Congress has 152 members with seven 
special sub-committees. 


Lack of Confidence in Honest Government Noted 
OW 1807214589 Beijing XINHUA Domestic Service 
in Chinese 1400 GMT 12 Jul 89 


[“‘Local Broadcast News Service’’] 


[Text] Zhengzhou, 12 Jul (XINHUA)}—A letter from 
XINHUA reporters Guo Xianwen and Wang Geng 
noted that, in some localities, there is much said but little 
done in the work of maintaining a clean government. 
Many people lack confidence about this. 


It has been learned in covering news in some localities of 
Henan Province recently that the masses have little 
confidence in the work of maintaining a clean govern- 
ment. One of the main reasons is because too many 
cadres are involved. Therefore, much is said but little is 
done in the work of opposing corruption and bureau- 
cratic profiteering. 


According to incomplete statistics, in the past 3 years, as 
many as 2,252 cadres in Jiaozuo City wantonly built 
private houses and villas without authorization. Among 
them, 43 are cadres at the county level and 484 are 
cadres at the division level. In particular, some leading 
cadres and people with real power have wantonly occu- 
pied farmland to build their houses and have infringed 
upon the interests of the state and collectives. The cadres 
and masses are strongly dissatisfied with their behavior. 
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In regard to this matter, a relevant department of the city 
made investigations and submitted its opinions to the city 
party committee and the city people’s government on 
resolutely correcting the practice of illegal occupation of 
land and wanton construction of private houses. However, 
the report was pigeonholed by the city leadership. One of 
the reasons is that too many leading cadres were involved 
and any action could easily have caused trouble and 
influenced government work. At the beginning of this year, 
an investigative group of the provincial party committee 
went to the city to make an on-site investigation. It 
suggested that the city party committee adopt measures to 
stop such behavior as quickly as possible. As a result, the 
relevant departments of the city drafted another emer- 
gency circular, in which the contents were similar to the 
opinions of the earlier report, and submitted it to the city 
party committee and the city people’s government. The 
circular has been changed again and again, and the tone 
has turned from “a steel stick” to “‘a soft noodle,” and it 
has never been implemented. 


Commenting on the situation, a division chief of the 
provincial Discipline Inspection Commission, heavy- 
heartedly said: ““Now, the most worrisome thing is not 
the seriousness of actual corruption, but the apathetic 
attitude of some leading organs and leading cadres 
toward this matter!” 


The work of maintaining a clean government remains in 
words and documents. It is talked about a great deal, but 
little or even nothing is done. This situation seriously 
runs counter to the strong demand of the masses and is a 
main reason why the masses are upset about the progress 
in maintaining a clean government. 


Some leading cadres, while energetically talking about 
maintaining a clean government, have taken the lead in 
seeking private interests with their power and lived a 
luxurious and corrupt lifestyle. This is another impor- 
tant reason why the cadres at the grass-roots level and the 
masses lack confidence in maintaining a clean govern- 
ment and have an antagonistic attitude. 


Provincial Cadres Involved in Corruption Punished 
HK1807071189 Beijing RENMIN RIBAO in Chinese 
10 Jul 89 pl 


[By RENMIN RIBAO reporter Zhang Shusheng (1728 
6615 0524): “Gansu Investigates and Punishes Leading 
Cadres Guilty of Corruption”’] 


[Text] Lanzhou, 9 Jul—Today, Wang Yuntian, deputy 
director of the Gangsu Provincial Commodity Price 
Committee, was expelled from the party and dismissed 
from his administrative posts, and Wang Xinxiang, 
deputy secretary general of the provincial government, 
was relieved of his post for self-examination. A sensation 
was caused in Lanzhou, the provincial capital, at'er the 
decision of the provincial party committee was 
announced through press media. Residents generally 
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appreciated the decision. They said that the party and 
government had “taken real actions” to eliminate cor- 
ruption and punish government profiteers. 


The decision was made by provincial CPC Secretary Li 
Ziqi and Governor Jia Zhijie at the Second Enlarged 
Session of the Seventh Provincial CPC Committee. It 
has been learned that when Wang Yuntian, deputy 
director of the provincial Commodity Price Committee, 
held the post of deputy commissioner of the Wuwei 
Prefecture, he violated the state rules and regulations 
and abused his power to transfer 1,000 tons of sugar 
from a sugar mill in Huangyang Township under the 
pretext of raising funds for enterprises. He sold the sugar 
to some companies in the prefecture at a high price, and 
earned exorbitant profits totaling 630,000 yuan. He was 
held responsible for the case. In addition, he sold 13 tons 
of sugar to an individual trader in Lanzhou at a high 
price to severely disrupt the market. He also transferred 
4 tons of sugar from the sugar mill gratuitously, and the 
whereabouts of the sugar were unknown. Wang Yuntian 
himself refused to confess his misdeeds. Wang Xinxiang, 
deputy secretary general of the provincial government, 
has been connected with an important case investigated 
and handled by the relevant departments, and his mis- 
takes are serious. 


While announcing the decision mentioned above, Li 
Ziqi and Jia Zijia also “exposed” the corrupt behavior of 
some other leading cadres who are holding important 
positions. For example, a cadre at prefectural level 
increased, without authorization, the number of persons 
sent to Hong Kong under the pretext of study and 
inspection. He raised funds totaling more than 300,000 
yuan, but was cheated out of his money in Hong Kong. 
This caused a great economic loss to the prefecture. 
Another cadre at the level of prefectural deputy director 
abused his power to support and give unprincipled 
protection to his old colleagues. He also embezzled 
public funds to buy a dwelling house for himself. A 
county magistrate used public funds to provide medical 
treatment for his family members not enjoying any free 
medical service. Several thousand yuan was spent on 
this. He resold at profit the remaining medicine. He also 
collected donations for his wife, and held a large funeral 
for her after her death. This produced very bad influ- 
ence. Regarding such cases, the provincial party commit- 
tee and the provincial government demanded that rele- 
vant departments and units take firm measures to 
severely investigate and handle them. 


Inadequate Fines Imposed on Some Price Raisers 
OW1807195289 Beijing XINHUA Domestic Service 
in Chinese 1209 GMT 17 Jul 89 


[““Local Broadcast News Service’’] 


[Text] Shanghai, 17 Jul (XINHUA)—A store in Shanghai 
wantonly raised the prices of its goods by thousands of 
yuan. It was fined only several hundred yuan following an 
investigation. A small retailer was fined a hundred yuan or 
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a so-called “management fee” although he often cheated 
his customers by deliberately not giving them enough 
volume of goods. Such fines that are not commensurate to 
their offenses have produced an unfavorable influence. 
Relevant personages think that it is essential to strictly 
enforce the law in order to solve this problem. 


There are two reasons for imposing fines that are not 
commensurate to their offenses: one is the magic power 
of human feelings and benefit—a lesser fine will be 
imposed on one when one’s close friends or neighbors 
offer some small gifts and intercede for him. 


The other reason is the pressure from power and influ- 
ence—seldom is a leading body or a leader investigated 
for its or his responsibility because it is very difficult to 
investigate such a case and far more difficult to handle it. 
Through a checkup on prices, a total of more than 40 
million yuan of fines was imposed in Shanghai in 1988. 
According to price inspectors, however, this figure could 
be doubled if fines had been realistically imposed 
according to law. 


At a meeting on price inspection held in April, Zhuang 
Xiaotian, vice mayor in charge of price control in 
Shanghai, loudly appealed to those present: “A major 
problem in price inspection now is the failure to strictly 
enforce the law and to exercise effective supervision. The 
municipal government should take measures to solve 
this problem.” 


Some cadres and people at the basic level believe: There 
are regulations governing market prices in force. So, 
basically there is a law to go by in this regard. The 
problem now is how to meet the need to enforce the law 
strictly. From now on, whoever intercedes for others 
should also pay the fines for them, and whoever takes 
such a bribe to impose a lesser fine should make up for 
the difference in the fine. If he does not make it up, an 
official notice on his misdeed should be put up. 


Case of Illegal Cigarette Sales Cracked 
HK1807110289 Beijing RENMIN RIBAO in Chinese 
10 Jul 89 p 1 


[Report by Shu Yu (5289 3842): “The Central Discipline 
Inspection Commission Cracks Down on a Case of 
Illegal Cigarette Sales Involving Some Guangxi and 
Hainan Officials”’} 


[Text] Recently, the Central Discipline Inspection Com- 
mission, the State Industrial and Commercial Bureau, 
and some other departments concerned have jointly 
cracked down on a case of illegal cigarette sales involving 
three units in Hainan Province and Guangxi Zhuang 
Autonomous Region. 


In June of 1987, Zhou Chengyi, manager of the Sanya 
Foreign Ship Supply Company of Hainan Province; 
Huang Yizhuo, business section chief of the Bose 
Tobacco Company of Guangxi Zhuang Autonomous 
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Region; and Li Guosui, manager of the Baihua Trade 
Company of Guangxi Zhuang Autonomous Region 
decided that Baihua Trade Company would import 
some 200 tons of art paper and then sell the paper to 
Sanya Foreign Ship Supply Company for 8,500 yuan per 
ton. The Sanya Foreign Ship Supply Company then 
would sell the art paper for 3,500 yuan per ton to the 
Bose Tobacco Company. The Bose Tobacco Company 
then would trade the paper with Yuxi Cigarette Factory 
of Yunnan Province for 4,600 packages of cigarettes 
(each package contains 50 cartons of cigarettes). The 
Bose Tobacco Company then would sell 4,000 packages 
of cigarettes to the Sanya Foreign Ship Supply Company 
at a price 10 percent higher than the state allocation 
price and retain the remaining 600 packages of cigarettes 
for itself. The Sanya Foreign Ship Supply Company then 
would give 150,000 yuan of “profits” to the Baihua 
Trade Company. 


On 28 January, 1988, the first batch of cigarettes was 
transported from Yuxi to Bose City. In order to secure 
the cigarette shipment from Guangxi to Hainan, the 
Sanya Foreign Ship Supply Company and the Bose 
Tobacco Company asked the Fangcheng Port Tobacco 
Trading Company to make out a bill in order to smuggle 
the cigarettes out of Guangxi. In return, the Fangcheng 
Port Tobacco Trading Company received 22,000 yuan 
for its “helpful service.” However, on 10 February, when 
the Sanya Foreign Ship Supply Company delivered 
nearly 2,000 packages of first-class famous-brand Yun- 
nan cigarettes to the Fangcheng port for shipment to 
Hainan, the cigarettes were captured by the Industrial 
and Commercial Bureau of Guangxi Zhuang Autono- 
mous Region. 


On 10 February, when the Industrial and Commercial 
Bureau of Guangxi Zhuang Autonomous Region decided 
to transport the captured cigarettes from the Fangcheng 
port to Nanning for further investigation, Zhou Long- 
wen, deputy chief of the Fangcheng Port Industrial and 
Commercial Bureau, deliberately and unreasonably 
obstructed the action. Later on, Zhou Chengyi went to 
the Guangxi Zhuang Autonomous Regional Tobacco 
Company and demanded a delay in the handling of the 
captured cigarettes. Zhou Chengyi also wrote a letter to 
the former Preparatory Group of Hainan Province, 
arguing that since | January of 1988, the Guangdong 
Provincial Tobacco Bureau had stopped handling busi- 
ness between Hainan and other provinces and demand- 
ing Guangxi Zhuang Autonomous Region to immedi- 
ately return the captured cigarettes. Without verifying 
the argument made by Zhou Chengyi, a certain member 
of the Preparatory Group of Hainan Province approved 
Zhou Chengyi’s report and personally wrote a letter to 
the Industrial and Commercial Bureau of Guangxi 
Zhuang Autonomous Region, demanding it to give back 
the captured cigarettes. Zhou Chengyi also asked an 
influential leader to write a letter to the secretary general 
of the Guangxi Zhuang Autonomous Regional People’s 
Government, asking him to help to settle the dispute. 
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Taking no heed of the views of the departments con- 
cerned, a certain responsible person of the Guangxi 
Zhuang Autonomous Regional People’s Government 
failed to adhere to the principle, but only laid stress on 
“showing concern for the relations between the two 
regions.”’ The responsible person of the Guangxi Zhuang 
Autonomous Regional People’s Government errone- 
ously intervened in the investigation of the case and 
eventually ordered the department concerned to return 
the captured cigarettes. During the first 10 days of March 
of this year, the captured cigarettes were shipped to 
Sanya City of Hainan Province. 


The Central Discipline Inspection Commission held that 
since the aforementioned three units collaborated with 
one another in illegally buying up more than 376,000 
cartons of state-controlled cigarettes and reselling them 
at a profit totaling 3.337 million yuan, they have dis- 
rupted the economic order, violated the relevant laws 
and regulations governing tobacco trade, and caused 
serious consequences. The responsible person of the 
Guangxi Zhuang Autonomous Regional People’s Gov- 
ernment and a certain member of the former Prepara- 
tory Group of Hainan Province, who were involved in 
the case, have already made self-criticisms with regard to 
this case. 


Those specifically responsible for the case have also been 
disciplined: Zhou Chengyi has been removed from all his 
posts within the party; the two deputy managers of the 
Bose Tobacco Company have been disciplined within 
the party and have been removed frorn their respective 
posts; Zhou Longwen, who had been removed from his 
deputy bureau chief post for alleged involvement in a 
fertilizer-related bribery case, has been expelled from the 
party this time. 


The Industrial and Commercial Department concerned 
has confiscated all the profits illegally obtained by the 
aforementioned three units and has also fined all three of 
the units. 


Article Criticizes Liberalization Stance 
HK 1807134389 Beijing RENMIN RIBAO in Chinese 
17 Jul 89 p 6 


[Article by Liu Zhimin (0491 2535 3046): “Conflict 
Between Bourgeois Liberalization and the Four 
Upholds”’} 


[Text] The rebellion has been quelled and social order 
has been stabilized. Some kindhearted persons have 
asked: How could student unrest develop into a counter- 
revolutionary rebellion? “It was beyond our expectation 
that things could get into such a mess.” In his important 
speech made when meeting with cadres at and above 
army level of the martial law enforcement troops in the 
capital, Comrade Deng Xiaoping answered, in a firm 
and scientific way, the above-mentioned urgent question 
which cannot be evaded. He said: “The nature of the 
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incident reflects the conflict between bourgeois liberal- 
ization and the four upholds,” “the storm will come 
sooner or later,” and “it is independent of people’s will.” 


First of all, after making an analysis of the antagonistic 
nature of the matter, we realize the irreconcilability 
between bourgeois liberalization and the four upholds. 
What is bourgeois liberalization? The resolution of the 
6th Plenary Session of the 12th CPC Central Committee 
answers this question explicitly: “Bourgeois liberaliza- 
tion means negating the socialist system and upholding 
the capitalist system.” This scientific inference tells us 
that bourgeois liberalization means resisting socialist 
orientation and the socialist road in China, and attempt- 
ing to establish a completely Westernized bourgeois 
republic on the land of China. The four upholds mean 
upholdin, the socialist road, proletarian dictatorship, 
the leadership of the Communist Party, and Marxism- 
Leninism-Mao Zedong Thought. They have been sol- 
emnly included in the “Constitution” adopted by the Sth 
Meeting of the 5th National People’s Congress held in 
1982. The four cardinal principles are a foundation for 
founding and developing our country, and a common 
political basis upon which people of all nationalities 
throughout the country unite and advance. They are the 
generalization of the experience of the CPC gained from 
its struggle over the past 50 years. They are the decisive 
option of the Chinese nation made in their long-term 
revolutionary struggle. They represent the basic interests 
of the broad masses of people, and reflect the law of 
historical development which is independent of people’s 
will. To us, the four cardinal principles are like food and 
clothing: they are indispensable in our life. It is obvious 
that bourgeois liberalization and the four upholds are as 
incompatible as fire and water. Like ice and hot coals, 
they cannot coexist. It is precisely because of this reason 
that the conflict and struggle between bourgeois liberal- 
ization and the four upholds run through the whole 
process of the revolution and construction in China. 
With different stages of social development, the ways 
and the scope of the struggle change. As early as the 
spring of 1940, when the “masthead of the boat of New 
China emerged from the horizon,” some bourgeois die- 
hards came out and clamored for the so-called “one 
doctrine,” desperately urging the abandonment of the 
Communist Party and its leadership in an attempt to 
realize their doctrine of one party. Their essential aim 
was to establish bourgeois dictatorship and follow the 
path of capitalist society. With his courage and boldness 
of vision of a revolutionary, in his “On New Democ- 
racy,” Comrade Mao Zedong severely refuted their 
ideas, and firmly pointed out that efforts must be made 
to found a genuine and new democratic republic guided 
by communist ideas and led by the Communist Party. 
On the eve of the founding of the People’s Republic, 
some people again put forth various views on establish- 
ing a bourgeois dictatorship in China. In his article “On 
the People’s Democratic Dictatorship,” Comrade Mao 
Zedong took a clear-cut stand to refute them one after 
another, stressing that a republic based on the people’s 
democratic dictatorship and led by the Communist 
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Party must be established in China. Since the founding 
of New China, such conflict and struggle have never 
stopped. The grim fact of the development of the current 
turmoil into rebellion has again shown that after the 
elimination of the exploiting classes as a class, class 
struggle is no longer a principal contradiction. However, 
due to the evil influence of bourgeois liberalization and 
international reactionary forces, the class struggle still 
exists within a certain scope. Furthermore, under certain 
conditions and environments, it is very acute and com- 
plicated. With regard to current student unrest in Bei- 
jing, the original intention of most of the participants 
might have been good. But due to the behind-the-scenes 
manipulation by such diehard elements of bourgeois 
liberalization as Fang Lizhi and others, the student 
unrest became a turmoil in which a small number of 
persons carried out their political instigation, and finally 
developed into a counterrevolutionary rebellion. The 
conflict between the four upholds and bourgeois liberal- 
ization is actually a conflict between the people’s demo- 
cratic dictatorship led by the Communist Party and 
bourgeois dictatorship, between the socialist road and 
the capitalist road, and between the scientific world 
outlook of Marxism and the decayed bourgeois ideology. 
In a word, it is a conflict between the two social systems, 
the two roads, the two prospects, and the two fates. 


From an analysis of the focal point of this fierce struggle, 
we can draw the following conclusion: The extremely 
small number of people who masterminded the turmoil 
and the counterrevolutionary rebellion bitterly hate and 
frenziedly oppose the four upholds. To achieve their 
so-called “highest goals,’ they have done all they can to 
oppose the four cardinal principles and advocate their 
abolition. Therefore, the bitter hatred for the four cardi- 
nal principles and efforts to safeguard the four cardinal 
principles inevitably became the focal points of this 
serious political struggle. Here, let us expose the disgust- 
ing things done by the small number of advocates of 
bourgeois liberalization over the past 2 months in oppos- 
ing the four upholds, because this will help us to sensibly 
understand this issue. In early March, posters directly 
attacking the four cardinal principles and telling people 
to fight for the downfall of “dictatorial autocracy” 
appeared at Beijing University, Qinghua University, and 
other institutions of higher learning. In mid-April, they 
clamored for the “abolition of the ‘principles’ and 
‘upholds,’ which the people bitterly hate, in the Consti- 
tution.” Ren Wanding [0117 3979 3957], former head of 
the “Human Rights League,” an illegal organization, 
openly shouted in Tiananmen Square that “if the the 
four cardinal principles are not deleted from the Consti- 
tution,....they will be kept high above the people's inter- 
ests.” Thereafter, they pasted up posters, hung up 
streamers and banners, and introduced such slogans as 
“Down with the Communist Party,” “Kill the 47 million 
Communist Party members,” “Dissolve the Communist 
Party, implement a multiparty system,” “Abolish the 
four cardinal principles,” “Invite the Kuomintang 
{[KMT] back to the mainland and introduce bi-party 
politics,” and so on. They uttered a series of acrimonious 
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libels against Comrade Deng Xiaoping, the revolution- 
ary of the older generation who has always adhered to the 
four cardinal principles and opposed bourgeois liberal- 
ization. Since the imposition of martial law on 20 May, 
they have stepped up their efforts to attack and oppose 
the four cardinal principles. They gathered together 
social dregs who bitterly hate the four cardinal princi- 
ples, organized them into the so-called “flying tigers,” 
“volunteers,” and “dare-to-die corps,” and threatened to 
put party and state leaders “under house arrest” and to 
“overthrow the present government” “in the way the 
French bourgeoisie stormed Bastille.” They clamored 
that they were going to “unite with all forces, including 
the KMT in Taiwan” and “take a clear-cut stand in 
opposing the Communist Party and ‘’s government.” 
Particularly in the first few days of sune, they spread 
rumors to fool people and made frenzied attempts to 
fight back. Harboring a bitter hatred for the Chinese 
People’s Liberation Army—a pillar supporting the peo- 
ple’s democratic dictatorship—they seized guns, torched 
army vehicles, brutally beat cadres and fighters to death, 
gutted their bodies, and hanged them in the streets. Such 
was their extreme brutality and wickedness! 


In compliance with the orders of the CPC Central 
Committee, the State Council, and the Central Military 
Commission, the martial law enforcement troops reso- 
lutely took action to promptly put down the counterrev- 
olutionary rebellion in the capital city, with the great 
deterrent strength of proletarian dictatorship, upholding 
the four cardinal principles, protecting the People’s 
Republic of China, and sa eguarding the legitimate inter- 
ests of the residents of the capital city and millions upon 
millions of people. 


By analyzing the underlying causes of the turmoil and 
the counterrevolutionary rebellion, we will realize that it 
is necessary to persistently adhere to the four cardinal 
principles and to regard them as basic ideas in educating 
the people, students. cadres, and Communist Party 
members. We must not oppose bourgeois liberalization 
intermittently. Still less should we show the slightest lack 
of will poweror make any concessions in the face of the 
series of major matters of principle that are related to the 
future of the party and the country. In the 10 or so years 
since the 3d Plenary Session of the 11th CPC Central 
Committee, Comrade Deng Xiaoping has repeatedly 
admonished the party, stressing: “In order to achieve the 
four modernizations in China, it is necessary for us to 
adhere to the four cardinal principles in ideological and 
political matters. This is a fundamental precondition for 
the four modernizations”; “it 1s necessary to criticize 
and oppose the worship of capitalism and the tendency 
to embrace bourgeois liberation’; and “at the core of 
bourgeois liberalization is opposition to the party's lead- 
ership.” In addition to resolutely criticizing the bour- 
geois liberal ideological trends, he has repeatedly, sol- 
emnly criticized some of our comrades for showing a 
lack of vigor and willpower in the face of bourgeois 
liberal ideological trends. However, in the past few years, 
these important ideas of Comrade Deng Xiaoping were 
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not very properly or persistently adhered to in practical 
work. Because of various social, historical, and political 
reasons and, in particular, because of individual party 
leaders’ permissive attitude and their support for views 
and action for bourgeois liberalization, some regions and 
departments have for some time slackei::d Marxist edu- 
cation, party leadership, and ideolog::ul and political 
work. As a result, bourgeois liberal ideas have run 
rampant and had a devastating effect on our ideology, 
our Organization, and the unity of our ranks. This 
“small-scale climate” and the “larger-scale international 
climate,” supporting each other from afar, have com- 
bined to bring disaster on the people and the country. 
Fortunately, the four cardinal principles, like four strong 
pillars, firmly support the mansion of the People’s 
Republic of China. The small number of people who 
stubbornly advocate bourgeois liberalization and oppose 
the four upholds will be badly beaten before our power- 
ful people’s democratic dictatorship. 


This disturbance tells us that the four cardinal principles 
must not be discarded, that we must not for one moment 
slacken our vigilance against bourgeois liberalization, 
and that the struggle is still a formidable task and will go 
on for some time. However, so long as we persistently 
adhere to the four cardinal principles, victory will come 
to the great CPC and the Chinese people. 
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More on Wang Binggian Speech to Finance Meeting 
OW 1807012989 Beijing XINHUA Domestic Service 
in Chinese 1216 GMT 14 Jul 89 


[By reporter Ding Jianming—“Local Broadcast News 
Service”’] 


[Text] Beijing, 14 Jul (XINHUA)}—Wang Binggian, state 
councillor and minister of finance, emphasized at a 
national financial work conference recently: The “theory 
that deficits are harmless” and the “theory that inflation 
is beneficial” are impracticable in China. China's finan- 
cial work must consider China’s national conditions and 
strength and adhere to the principle of acting according 
to our capability and maintaining a balance between 
revenue and expenditure. 


Wang Binggian said: Our government had a financial 
deficit in 9 of the last 10 years. Of course, the deficits in 
some of those years were inevitable for the sake of 
economic readjustment and reform. However, the defi- 
cits in other years were caused by some wrong macro- 
economic policy decisions or wrong guiding principles. 
Wang Binggian pointed out: In the last several years, 
some people suggested that in the initial stage of eco- 
nomic takeoff, China should adopt the practice of West- 
ern countries in using financial deficits and inflation to 
stimulate economic development. Facts prove that such 
a practice won't work in China. Wang Binggian pointed 
out: China is a developing socialist country. Our major 
problems at present are a shortage of commodities and a 
total social demand in excess of total social supply; 
financial deficits and inflation can only aggravate the 
contradiction between supply and demand. For this 
reason, China's state budget must consider China’s real- 
ities and adhere to the principle of acting according to 
our capability and maintaining a balance between reve- 
nue and expenditure. 
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Minister Favors Modernization of Ports, Fleets 
HK1707112789 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 17 Jul 89 pp 1, 2 


[By staff reporter Qu Yingpu] 


[Text] The Ministry of Communications is quickening 
its pace to modernize China’s ports and fleets by getting 
more foreign loans and regulating the domestic transpor- 
tation market. 


The ministry’s officials are conducting feasibility studies 
and other preparations to get the World Bank, Japan and 
the Asian Development Bank to make loans for 12 
projects, including port construction, highways and 
bridges, Minister Qian Yongchang told BUSINESS 
WEEKLY in an exclusive interview. 


During his meeting with Shahid Javed Burki, director of 
the China Country Department of the World Bank, last 
month, Qian convinced the director that the projects 
funded by the World Bank are going on smoothly and 
have already been fruitful for China's transportation. 


The 55-year-old minister urged Burki to bring more 
investment to China and to persuade the bank not to 
issue any sanctions against the country. 


This is in line with senior leader Deng Xiaoping’s recent 
call for more investment in the development of trans- 
port, raw materials and energy industries. 


Deng stressed the need to devote another 10 to 20 years 
to improve these industries, even if China has to shoul- 
der more foreign debts. 


(here are six port projects with a total of $426 million in 
World Bank loans under construction. The frojects 
include 27 deep-water berths capable of handling huge 
ships. These berths will be put into use between next year 
and 1992, Qian said. 


They are mainly specialized berths handling containers, 
coal, wood and sundry goods in Tianjin, Guangzhou, 
Dalian, Shanghai, Xiamen and Ningbo, Zhejiang Prov- 
ince, he said. 


China finished building seven container berths and two 
coal berths in 1986 in Shanghai, Tianjin and Guang- 
zhou, using $69 million in World Bank loans. 


The country is also building another 17 deep-water 
berths with a total of 126 billion yen in loans from Japan. 
These are also mainly specialized berths to handle wood, 
grain, coal and containers. 


Qian said the berths in Qingdao, Lianyungang, Jiangsu 
Province and Qinhuangdao, Hebei Province, will be put 
into use between 1991 and 1992. 
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The first Japanese-loan port projects, including four coal 
berths with a total of 60.73 billion yen in Qinhuangdao 
and Shijiusuo, Shandong Province, already went into use 
in 1985. 


When completed, these specialized and “highly mecha- 
nized berths will ease the transportation jams and greatly 
help boom foreign trade and the coastal economy,” the 
minister said. 


He said that China opened two new shipping routes 
earlier this year. One is between China and Central and 
South America and the other is through the Mediterra- 
nean Sea. The ministry also replaced the small vessels on 
the routes to the Persian Guif and to Australia and New 
Zealand with bigger ships. 


Qian smiled when talking about ships. The native Shang- 
hainese, speaks fluent English. With 21 years’ experience 
as a seaman and later a captain on foreign trade vessels, 
the senior engineer said he has been to almost every 
corner of the world. 


He said that his ministry is going to improve ships and 
equipment on its approximately 40 sea routes, which 
take Chinese vessels nearly around the world. 


The China Ocean Shipping Company (Cosco) under the 
ministry, where Qian was presideni several years before 
he became minister in 1984, transported about 22 mil- 
lion tons of cargo during the first six months of this year. 
The figure is 4.2 per cent higher than that of the same 
time last year. 


Including charted vessels, Cosco now has 618 ships with 
a total tonnage of 14.4 million tons. 


“This has made it very difficult for shipping companies 
to earn enough money to renovate their out-dated equip- 
ment and enlarge their capacity,”’ the minister said. 


To solve these problems, Qian’s ministry is going to 
apply new regulations to the national transportation 
system. The regulations, based on investigation of the 
capacity and management of each transportation com- 
pany, will specify that firms which are not qualified or 
which cannot improve their service in a required period 
of time will have to close their businesses. 


Other measures will include a crackdown on bribery and 
other corruption to improve efficiency and promote 
equal competition. 


“Through these regulations, | believe we will be able to 
establish order in the transportation market during the next 
two years,” Qian said, adding that as a result a big problem 
in China's economic development would be solved. 
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Foreign Debt Estimated at $42 Billion 
HK1707112189 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 17 Jul 89 p 1 


[By staff reporter Xie Songxin] 


[Text] Though the country could ill afford it, China 
shipped enough goods to the Soviet Union in the early 
1960s to pay off a debt of $8 billion. The memory is still 
fresh in the minds of older Chinese. 


The lesson made China so wary of indebtedness that the 
country went about a decade without borrowing from any- 
One, but now concerns over foreign debts have resurfaced. 


Increasing at an annual rate of 38 percent over the past 
four years, China’s foreign debts had reached a total of 
$42 billion by the end of the first quarter of this year, a 
reliable source disclosed to BUSINESS WEEKLY. 


The foreign trade deficit stood at nearly $5.8 billion at the 
first half of this year, and China had a budget deficit of 
more than 8 billion yuan last year. Export earnings last 
year were $47.5 billion, slightly higher than foreign debts. 


However, the Chinese government feels optimistic about 
its debt service ability. 


The Ministry of Foreign Economic Relations and Trade 
(Mofert) predicted that China's debt service ratio will be 
betwen 10 and 15 percen* of its export earnings in 1992, 
the year China is expected to reach its foreign debt 
servicing peak. China will have to repay about $10 
billion a year in interest and principle on foreign loans 
during the period. 


Zhang Jialun, deputy director of the State Debt Manage- 
ment Department of the Ministry of Finance, said China 
will continue to take a cautious approach over borrowing 
from abroad to keep its debt service ratio within the 
safety margin of 20 percent. 


“Nobody feels comfortable when he is dunned for debts,” 
Zhang said, predicting that overseas borrowing will 
increase Only gradually in the coming 10 years in order not 
to exceed the country’s capacity to service its debt. 


“The Chinese government has given and will continue to 
give priority to foreign debt service despite present 
austerity and budget deficits,” said the senior economist 
who was empowered to manage the State debt three 
months ago. 


He added that China had a high international reputation 
for servicing its debts. It has not delayed and will not 
default on any repayment of foreign loans, he said. 


Most of the borrowed money went to infrastructure 
projects such as railways, harbours, energy construction 
and export production projects. 
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About 80 percent of the projects have started operation. 


Zhang said that China is summing up its experience Over 
the past 10 years and is studying the situation in Latin 
American debtor nations. Management of foreign debt 
has been strengthened and split between four govern- 
ment organizations. 


Under the job division, the Finance Ministry is respon- 
sible for borrowing and repaying loans from the World 
Bank; the People’s Bank of China, the country’s central 
bank, for those from the International Monetary Fund 
and Asian Development Bank; Mofert for foreign gov- 
ernment credits; and the State Planning Commission ts 
empowered to decide the total amount of foreign bor- 
rowing, approve projects using borrowed money and 
decide on the sources and types of foreign loans. 


A severe cash shortage at home has ted China io borrow 
from foreign governments and international financial 
institutions and from commercial banks since 1979 to 
fuel its heated economic growth. Of the country’s total 
foreign debts, about 80 percent are long-term loans with 
low interest charges. 


China can no longer afford to go back to 1960s, he said. 


“We've been involved in international money markets 
so deeply that any move to pull out of there or cease to 
borrow will do this country no good but increase the 
burden of 1.1 billion people,” Zhang said. 


Foreigners, who do not want to lose the vast China 
market and began to invest in China 10 years ago, will 
keep supplying money to assist China’s modernization 
drive, though some of them are taking a wait-and-see 
approach for the time being because of the political and 
social unrest in April, May and June. 


Zhang said that foreign financial institutions, mostly in 
Japan, Hong Kong and West Germany, were eager to lend 
China money. He received visiting foreign bankers a day 
after the quelling of the rebellion in Beijing on June 4. 


“We will not give up old markets as we develop new 
ones,” Zhang said. 


The deputy director predicted that new financial mar- 
kets China plans to develop will be mostly in the 
European Community, where the market is expected to 
be united by 1992. 


The possibility of borrowing from the Soviet Union and 
Eastern Europe appear to be remote, as «. *se countries 
are also faced with a shortage of capital and China spent 
10 years developing Western financial markets. 
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Regulation of Building Materials Imports Urged 
HK 1807095789 Beijing CHINA DAILY in English 
18 Jul 89 p 2 


[By staff reporter Zhang Yuan] 


[Text] Unco-ordinated imports of building materials 
should be stopped because they are costing the country 
millions of dollars of hard currency, a government offi- 
cial said. 


Imports of cement, glass, sanitary porcelain wares and 
decorating materials have been particularly costly, said 
Gan Zhihe, director of the scientific and technical devel- 
opment department of the State Administration of 
Building Materials Industry. 


Gan noted that imports of these types of products 
accounted for 68 percent of the $405 million spent on 
building materials brought in from abroad last year. 


Between 1980 and 1988 China spent $2.34 billion on 
imports of cement, high grade decorating materials, glass 
and porcelain products, figures released by the adminis- 
tration show. This amount was 77 percent of the indus- 
try’s total foreign exchange earnings over the same 
period. 


Gan called on the State to ban such imports or at least set 
limitations in order to save foreign exchange and protect 
the country’s building materials industry. 


He noted that since 1985 China has spent $400 million in 
acquiring foreign technology to modernize the industry. 


Thus, the country already has the ability to produce 
quality materials like those it 1s importing, he said. 


For instance, Gan said, China produces about 200 
million tons of cement a year, some of it high grade and 
up to international standard. 


Its annual glass output is 76 million boxes (one box 
weighs 50 kilograms). A Sino-British joint venture in 
Shanghai and a Sino-U:S. joint venture in Shenzhen both 
produce high quality glass products, mostly for export. 


Its annual production of sanitary porcelain wares is 
about 8 million pieces and the output of chemical fibre 
carpets and vinyl wallpaper is sufficient to meet the 
domestic demand, Gan said. 


So, banning such imports is possible. 


The administration recently suggested bans on a list of 
imports including cement, vinyl wallpaper, plastic floor- 
boards, chemical fibre carpets, marble and granite, san- 
itary porcelain wares, several kinds of glass products, 
and some insulation materials. 
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National Work Force Continues To Grow 
HK1707115189 Beying CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 17 Jul 89 p 3 


[Text] In keeping with the steady development of the 
economy, the nation’s work-force is continuing to grow 
this year. The total figure in May was 134.871 million, 
an increase of 5.5 percent over the same month last year. 


A recent State Statistical Bureau report said that State- 
owned enterprises and organizations employed 99.093 
million, up 6.2 percent; collectively-owned enterprises in 
both rural and urban areas employed 34.666 million, uo 
2.1 percent, and 1.113 million were employed by firms 
in other types of ownership, a rise of 90.6 percent over 
the figures from May of last year. 


Among the work-force in the State-owned enterprises 
and organizations, permanent employees accounted for 
75.482 million, up | percent, while contract workers 
amounted to 10.3 million, up 84.4 percent. 


The bureau also reported that wages paid to the nation’s 
labour force reached 19.8 billion yuan in the first five 
months of this year, 24.6 percent more than the same 
period last year. 


A breakdown of the wages paid by enterprises and 
Organizations showed that State-owned businesses paid 
out 15. billion yuan, up 25 percent; collectively-owned 
enterprises in both rural and urban areas paid ovi 4.6 
billion yuan, a 21.6 percent increase; and others paid out 
212.9 million yuan, an increase of 76 percent. The retail 
sales index for the month of May stood at 124.3 percent 
of May a year ago. 


The cost of living index was 124.8 percent, and the 
consumer goods price index registered 124.7 percent 
over che corresponding figures for last May. 


The price index of State-owned businesses was 124.6 
percent, while the index of consumer goods on the free 
market stood at 120.1 percent over a year ago. 


Textile Firms Move To Develop ‘S~=:hetics 
HK1807114389 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 17 Jul 89 p 4 


[By staff reporter Jiang Xiaoyun] 


[Text] Textile enterprises all over China have been 
making painstaking efforts to develop delicate, high- 
quality synthetic textiles in a bid to ease the shortage of 
raw materials and increase profits from textiles. 


Local textile enterprises stopped producing textiles that 
consume too much raw material or that result in high 
production costs and low efficiency. 
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They are attempting to develop fine synthetic fibres to 
save On scarce raw materials such as cotton, and they are 
adopting new techniques to upgrade the products so as to 
sell them at good prices on the world market. 


According to staiistics from the Ministry of Textile Indus- 
try, about 200,000 tons of cotton could be saved a year, 
which amounts to 40 percent of this year’s shortage. 


Shanghai has set a goal of using raw materials allocated 
for eleven months to meet its production goals for a 
whole year. 


Meanwhile, enterprises are trying to develop non-cotton 
fabrics and various kinds of synthetic fibres. 


The development of imitation silk, ramie and angora 
products are listed as three campaigns by the Textile 
Industry Ministry. 


More than 800 kinds of imitation silk have been 
invented ard have nearly been brought to production 
quality. 


And 100 percent angora sweaters can be turned out by 
domestic textile enterprises now that technical problems 
have been solved. 


The development of ramie products is under way in 
Guangdong, Hunan and Jiangsu provinces. 


Though ramie products are not yet accepted by Chinese 
consumers because of their coarse texture and high 
prices, they appeal very much to Japanese and Hong 
Kong businessmen, said a senior engineer in chare of 
ramie and angora products in the Ministry. 


He said he even saw some Hong Kong businessmen 
waiting in ramie processing plants in Jiangsu Province to 
bring ramie cloth back to Hong Kong. 


“Thanks to structural adjustment in the textile industry, 
production decline was halted in March and out* ut has 
continued to climb in the following months despite serious 
shortages in raw matrials and funds, and the still irrational 
prices set for textiles,” said an official with the ministry. 


Article Examines Contract System, Labor Mix 
HK 1807061389 Beijing JINGJI RIBAO in Chinese 
4 Jul 89 p 2 


[Article by Liu Guanxue (0491 6306 1331): “The Rela- 
tionship and Difference Between the Contract System 
and Optimization of Labor Composition”] 


[Text] How should we carry out the reform of the 
fixed-wage system characterized by unified state market- 
ing and distribution so as to bring into full play the 
enthusiasm of the broad masses of the workers? How 
shivuld we bring about an optimal combination of labor 
force and production means and bring into full play the 
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professionalism of all the workers? These are the two 
mayor questions we have been thinking about in carrying 
out the reform of the enterprise labor system in the last 
few years. In 1986, the state decided to implement the 
labor contract system among newly employed workers 
and optimize the labor composition in some of our 
country’s enterprises in an attempt to resolve these two 
questions. What is the relationship and difference 
between the labor contract system and the optimization 
of labor composition? How should we properly handle 
the relationship between the labor contract system and 
the optimization of labor composition in our practical 
work? 


1. The Implementation of the Labor Contract System Is 
the Fundamental Orientation of the Reform of 


Country's Labor System 


A labor system is doubtlessly restricted by an economic 
system, whereas a labor power employment system is 
doubtlessly determined by an economic structure. In the 
past, our country implemented a product economy, 
which resulted in the formation of a fixed-wage system 
characterized by unified state marketing and distribu- 
tion. In order to survive and develop, an enterprise must 
produce good economic results. In order to increase 
economic results, an enterprise has to bring into play the 
enti isiasm of its workers and raise its own labor pro- 
ducti\ ty. Therefore, reforming the fixed-wage system 
and smashing the iron-bowl practice have become an 
urgent task of our current enterprise reform. 


A planned commodity economy demands an optimal 
disposition of natural resources, a rational development 
and utilization of natural resources, and optimal social 
benefits. A planned commodity economy also demands 
an optimal labor composition, an optimal combination 
of labor force and production means, and a realization of 
the highest labor productivity. The implementation of 
an advanced labor power employment system is the 
fundamental guarantee for the realization of an optimal 
labor composition, an optimal combination of labor 
force and production means, and the highest labor 
productivity. Since our country has already begun imple- 
menting the labor contract system and other reform 
measures, Our country has now had conditions to satisfy 
the aforesaid two demands. In order to push ahead with 
the development of a planned commodity economy, we 
must make unswerving efforts to implement the labor 
contract system with a view to fundamentally reforming 
our country’s labor system. 


2. The Optimization of Labor Composition Is an 
Auxiliary and Interim Measure of Reforming Our 


Country's Labor System 


Our country began implementing the labor contract 
system at a time ween our country’s product economy 
was being transformed into a planned commodity econ- 
omy. Our country has to enforce the labor contract 
system on the basis of our country’s original fixed wage 
system. In this regard, our country is now facing more 
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difficulties as compared with those countries which have 
implemented the commodity economy for a long time. 
This is indeed an arduous and complex system engineer- 
ing for our country. However, in order to push ahead 
with the development of the reform of the economic 
structure, we must carry out the reform of the fixed-wage 
system, for this system has long been a hindrance to the 
development of our country’s enterprises. 


The optimization of labor composition is the first step 
toward reforming the fixed-wage system. It can be said 
that on the premise of not altering the current status of 
fixed-wage employees, the optimization of labor compo- 
sition has taken a major step toward reforming our 
country’s labor system through the reform of our coun- 
try’s labor management system. Therefore, it can be said 
that the optimization of labor composition is the bes: 
auxiliary and interim measure of implementing the labor 
contract system and fundamentally reforming our coun- 
try’s labor system. 


> Fe aeeen the “— eo ay 5 Soe 
Optimization of Labor Composi ust 
Carried Out Simultaneously 


The implementation of the labor contract system is a 
relatively deep-going and comprehensive reform of our 
country’s labor system, whereas the optimization of 
labor composition is a primary and partial reform of our 
country’s labor system. These two aspects of the reform 
of our country’s labor system are at once interrelated 
with each other and different from each other. The labor 
contract system is intended for all the non-fixed-wage 
employees in our society, and thus not only calls for the 
reform of our country’s labor power employment system, 
but calls for the reform of our country’s labor manage- 
ment system and social insurance system. The labor 
relations between employees working under the contract 
labor system and their enterprises are not unnalterable 
relations, but relations based on the contract terms. 
Therefore, under the contract labor system, employees 
can choose their jobs in a much larger social environ- 
ment, while enterprises can also select and employ 
employees in a much larger social environment. The 
optimization of labor composition is in essence a reform 
of the labor management system, not a reform of the 
labor power employment system and social insurance 
system. Under such circumstances, workers are still 
regular employees in the enterprises. Although some 
enterprises have implemented a certain contract system 
on a trial basis, such a contract system is only associated 
with the work posts of employees. Under such circum- 
stances, after such a work-post contract expires, the labor 
relations between the employee and the enterprise will 
still exist. The enterprise should still continue to be 
responsible for rearranging a job for the employee. 


On the basis of this understanding of the respective 
natures of the labor contract system and the optimiza- 
tion of labor composition and of the relationship and 
difference between the labor contract system and the 
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optimization of labor composilion, when carrying out 
the reform of our country’s !abor system, we must 
steadfastly implement the labor contract system. At the 
same time, we must make redoubled efforts to optimize 
the labor composition of our enterprises. In one word, 
we must do everything possible to simultaneously imple- 
ment the labor contract system and optimize the labor 
composition of our enterprises. 


In order to accomplish this task, we must first of all draw 
a clear line of demarcation between the implementation 
of the labor contract system and the optimization of 
labor composition with regard to their respective scopes 
and targets. The labor contract system is mainly 
intended for new employees and former employees. 
Therefore, in order to optimize labor composition, 
enterprises still have to retain some of their regular 
employees. On the other hand, the optimization of labor 
composition should not jeopardize the implementation 
of the labor contract system. This means that employees 
working under the labor contract system should not be 
included in the process of optimizing labor composition. 
The relations between employees working under the 
labor contract system and their enterprises should also 
be protected by the law. Any readjustment of an employ- 
ee’s work post, if so required by the actual production 
needs, should be carried out in strict accordance with the 
terms laid down in the contract. 


Second, we must clearly discriminate the relations 
between regular employees and their enterprises from 
the relations between employees working under the labor 
contract system and their enterprises. The relations 
between employees working under the labor contract 
system and their enterprises are the relations based on 
the contracts. Once the contracts expire, the employees 
have to look for other jobs by themselves in the society. 
The relations between regular empioyees and their enter- 
prises are regular relations. Once regular employees are 
laid off as a result of the optimizaiton of labor compo- 
sition, the enterprises concerned should still be respon- 
sible for resettling them and guaranteeing their liveli- 
hood through to the end. At a time when other reform 
measures have not yet been formulated or enforced and 
when conditions are not yet ripe, enterprises should not 
attempt to alter the status of their regular erapleyees and 
push them into the society. Instead, the enterprises 
should do everything possible \o properly resettle those 
regular employees who have been laid off as a result of 
the optimization of labor composition. 


Third, we must enable the aforesaid two different labor 
systems to coexist with each other for a long time to 
come and must simultaneously carry out the aforesaid 
two types of reforms. However, after a period of time, we 
should gradually take steps to substantially increase the 
number of employees working under the labor contract 
system in order to eventually accomplish the task of 
reforming our country’s labor system. 
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Tian Urges Efforts To Ensure Bumper Harvest 
OW 1807160089 Beijing XINHUA in English 
1532 GMT 18 Jul 89 


[Text] Beijing, July 18 (XINHUA)}—Vice-Premier Tian 
Jiyun today praised those whose summer grain and oil 
Output exceeded fixed quotas and called on governments 
at various levels to work harder to ensure an overall good 
harvest this year. 


Tian made the remarks at a telephone meeting here 
tonight. Tian said China’s agricultural production situa- 
tion has been good since the beginning of the year and the 
harvest of the summer grain and oil has laid a solid 
foundation for stabilizing prices and the political situation. 


He also gave detailed instructions on how to ensure an 
overall good harvest, such as making greater efforts to reap 
a good autumn harvest which account for 60 percent of 
China’s farm produce, supplying enough funds for pur- 
chase of summer grain and oil, expanding multiple crop- 
ping area and popularizing advanced technology. 


The meeting was chaired by State Councilor Chen Jun- 
sheng and attended by leaders of relaven: departments 
under the State Council. 


He Kang, minister of agriculture, announced that 16 of 
China’s 30 provinces, municipalities and autonomous 
regions have accomplished the state quotas of summer 
harvest. 


State Council Calls For Farm Pest Measures 
OW 1807050489 Beijing XINHUA Domestic Service 
in Chinese 1214 GMT 10 Jul 89 


[Local Broadcast News Service” 


[Text] Beijing, 10 Jul (XINHUA) The State Council 
issued a circular today calling on all localities to grasp the 
prevention of diseases and pests of the autumn cotton 
and grain crop so as to reap a bumper agricultural 
harvest this year. 


The circular said: China reaped a bumper harvest of 
summer grain and oil-bearing crops this year. This is a 
good beginning for reaping an overall bumper harvest for 
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the entire year. Production of cotton and grain crops can 
affect the entire country’s overall agricultural production. 
According to forecasts of the departments concerned, 
diseases and pests of the cotton and grain crop this autumn 
will occur on a medium-large scale, with diseases and pests 
of cotton and paddy rice coming fairly early and in full 
force. Special attention should be paid to this. 


To deal with this situation, the circular pointed out: 
People’s governments at all levels must continue to 
strengthen their leadership over agricultural production 
and do their work efficiently. Under the leadership of the 
governments at all levels, leading groups in charge of 
coordinating the means of agricultural production must 
do a good job in coordinating plans for the production, 
importation, supply, and transportation of farm insecti- 
cides. Leading groups must energetically spread experi- 
ence in scientific application of agricultural techniques 
and farm insecticides in order to cut down waste and 
raise efficiency in utilization. Areas that are required to 
ship out farm insecticides to other localities must keep 
the interest of the whole country in mind. They must 
support other areas by expeditiously shipping farm 
insecticides as relief materials to those areas. 


The circular called on all departments in charge of 
agricultural funds to promptly ship farm insecticides to 
localities affected by plant diseases and pests by making 
full use of farm insecticides in stock and those that have 
just been imported. Departments must make further 
efforts to implement the ‘tecision on monopoly sale of 
farm insecticides and strengthen control over their sale 
in order to prevent price rises. Departments must crack 
down on the criminal practice of manufacturing and 
marketing fake or low-quality farm insecticides, so as to 
protect the peasants’ interests. Departments should 
select some typical cases and examples and sternly and 
openly deal with them. 


The circular called on enterprises making farm insecti- 
cides to improve management, cut down material con- 
sumption, and raise the quality of their products. They 
should strive to manufacture products which are readily 
marketable. At present, they should concentrate on mak- 
ing organic phosphate insecticide. Governments at all 
levels must organize the relevant departments to ensure 
the supply of raw materials and power for the production 
of farm insecticides. 
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East Region 


Anhui Forum Studies Deng Xiaoping’s Speech 
OW 1807214889 Hefei Anhui Provincial S.. vice 
in Mandarin 1100 GMT 25 Jun 89 


[From the “Provincial Hookup” program] 


[Excerpt] On the afternoon of 23 June, the Anhui Pro- 
vincial CPC Committee invited responsible persons 
from various democratic parties and nonpartisan patri- 
otic figures in Anhui to a forum to discuss their thoughts 
after studying Comrade Deng Xiaoping’s important 
speech at a meeting with cadres at and above the Army 
level of the martial law enforcement troops in the 
capital. The forum was presided over by Meng Fulin, 
deputy secretary of the Anhui Provincial CPC Commit- 
tee. Those attending the forum included Shi Junjie, 
chairman of the Anhui provincial committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC]; Su Hua, chairman of the Anhui Provincial 
People’s Congress Standing Committee; and (Zhang 
Bingiun), director of the Propaganda Department of the 
Anhui Provincial CPC Committee. 


Meng Fulin reported on Anhui’s efforts to stop unrest 
and to crack down on illegal organizations, and on 
matters concerning the resumption of college classes, 
social order, and the current economic situation in 
Anhui. He said: The situation in Anhui has been very 
serious recently. We are still facing many difficulties and 
problems. All democratic parties and nonpartisan patri- 
otic people in the province have been very concerned 
about the work of the provincial party committee and 
government, and have given their support and assistance 
to us. The fact that Anhui’s situation has quickly 
returned to normal, just as has the situation in the whole 
nation, is closely related to the cooperation and common 
efforts of non-party people and us. On behalf of the 
provincial party committee, I hereby express my heart- 
felt thanks to all of you. Please also extend my thanks to 
people of a!l democratic parties and nonpartisan patri- 
otic people in the province. 


He said: To win a decisive victory in this struggle, there 
remains a lot of work. The task is still arduous. I hope all 
of you will continue to give your support and offer 
valuable opinions about the province's work. 


(Ma Leqi), (Guan Yuanhong), (Xu Jiezhou), (Chen Mao- 
hong), (Liu Yiping), (Cai Bingwen), (Pan Lezhang), (Su 
Xiuchang), (Rong Baohong), and (Lu Jiarong), all non- 
party people attending the forum, spoke freely at the 
meeting about their thoughts after studying Comrade 
Deng Xiaoping’s important speech. They held that, in 
his speech, Comrade Deng Xiaoping, with his sharp 
insight, deeply analyzed the causes, nature, and harmful 
consequences of the counterrevolutionary rebellion that 
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took place in Beijing, and pointed out the appropriate- 
ness of the measures taken by the CPC Central Commit- 
tee, the State Council, and the Central Military Commis- 
sion to put down the rebellion. They expressed their firm 
support for the CPC Central Committee’s decision and 
the measures taken by the Anhui Provincial CPC Com- 
mittee and government to stop unrest and to stabilize the 
local situation. [passages omitted] 


Commission Notice on Fujian Educational Order 
OW 1807214789 Fuzhou FUJIAN RIBAO in Chinese 
10 Jun 89 p 1 


[Text] To resolutely carry out the provincial party com- 
mittee’s and the provincial government’s “Opinions on 
Studying and Implementing the ‘Letter to All Communist 
Party Members and People Throughout the Country’ by 
the CPC Central Committee and State Council,” the 
Fujian Provincial Educational Commission issued a notice 
to faculties and students at various schools of all levels, 
educational administration departments at all levels, and 
various social sectors. The notice reads as follows: 


1. The so-called “Self-Government Union of College 
Students in Fuzhou” and the “Vacate School Commit- 
tee” that appeared recently at higher learning institu- 
tions in the province are illegal organizations that have 
not registered with the authorities in accordance with the 
law. They must immediately disband. Their members 
must immediately stop all illegal activities. The bulletins 
and notices put out by these illegal organizations are 
invalid. They must halt all contacts with the illegal 
organization the “Self-Government Union of College 
Students” in Beijing. Those who continue to conduct 
illegal activities such as instigating trouble, establishing 
contacts, organizing “‘vacating of schools,” and other 
activities obstructing schools from restoring normal edu- 
cational and living order must be exposed and stopped 
from doing so by all means. Those who are repeat 
offenders, despite re-education, should be sternly dealt 
with in accordance with the law and school regulations. 


2. Social order in the province is stable at the moment. 
That “higher learning institutes are to be put under 
military conirol” and that “large contingents of troops 
have already been deployed to higher learning insti- 
tutes”—rumors spread by illegal organizations such as 
the “Self-Government Union of College Students in 
Fuzhou”—are merely rumors. Some illegal organiza- 
tions have widely distributed “letters to students’ 
parents” to confuse and poison people’s minds and 
deliberately create chaos, in order to achieve their goal of 
“vacating schools” and boycotting classes. Faculties and 
students of higher learning institutions, educational 
administration departments, various social sectors, and 
students’ parents must stay calm and sober, be rational, 
and not be fooled by rumors. 


3. Higher learning institutions must spare no efforts to stop 
a small number of people from staging “vacating of 
schools.” Schools’ teaching, examination, assignment of 
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graduating students, and enrollment should proceed as 
usual. All schools should immediately notify students that 
have left school for various reasons to return to school and 
attend classes. Students in graduating classes whose per- 
formance fails to meet school requirements will not be 
assigned work by the state and should be asked to leave 
school, in accordance with relevant regulations. 


4. All CPC members, Communist Youth League mem- 
bers, cadres, faculties, and students at various schools of 
all levels, as well as educational administration depart- 
ments at all levels, must conscientiously study the 
“Letter to All Communist Party Members and People 
Throughout the Country” of the CPC Central Commit- 
tee and the State Council and the opinions of the 
provincial party committee and the provincial govern- 
ment on implementation, and strive to stabilize the 
Situation and restore and stabilize normal order in 
various schools of all levels. The Communist Youth 
League and students’ associations at various schools of 
all levels must fully play their active role in stabilizing 
the situation and restoring normal school order. Various 
social sectors and students’ parents, owing to their obli- 
gation to the state and the students, should take the 
interests of the whole into account and urge students to 
return to school. Transport departments are urged to 
facilitate students’ return to school by giving them top 
priority in purchasing train and boat tickets and help 
higher learning institutions restore normal educational 
order as soon as possible. 


5. Various departments are also urged to step up their 
leadership over those polytechnic schools under their 
charge, in accordance with the spirit of the notice, and to 
lay out specific plans to stabilize the situation in poly- 
technic schools and ensure their normal educational 
order. 


[Signed] Fujian Provincial Educational Commission 


[Dated] 9 June 1989 


Tourism Business Developing Fast in Fujian 
OW 1907035289 Beijing XINHUA in English 
1400 GMT 17 Jul 89 


[Text] Xiamen, July 17 (XINHUA) —Over 60 tourism 
businessmen from Hong Kong, Taiwan, Southeast Asia 
have visited Xiamen in South China since quelling of the 
counter-revoltionary rebellion in early June. 


A man from the Philippines said that it is now a good 
Opportunity to organize tourism groups to visit the 
coastal city as he found everything here was normal and 
preferential treatments would be given at present. 


Xiamen, known as “a garden city”, is one of the tourism 
attractions in China. 
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In recent years, tourism business developed very fast in 
the city. Over 20 hotels and 15 travel services in the city 
received about 2.35 million people last year alone. 


Han Peixin Attends Jiangsu Committee Meeting 
OW 1807181589 Nanjing XINHUA RIBAO in Chinese 
28 Jun 89 p 1 


[Text] The Jiangsu provincial party committee opened 
an enlarged meeting of its Standing Committee on 27 
June. Comrade Han Peixin transmitted the guidelines of 
the 4th Plenary Session of the 13th CPC Central Com- 
mittee at the meeting. 


Comrade Han Peixin said: The 4th Plenary Session of 
the 13th CPC Central Committee is an extremely impor- 
tant meeting with far-reaching significance in the history 
of our party. The session mainly discussed the extremely 
serious mistakes of Comrade Zhao Ziyang in the distur- 
bances against the party and socialism, seriously exposed 
and criticized his mistakes in accordance with the party’s 
democratic procedures, and made necessary organiza- 
tional readjustments of some members of the leading 
organs of the party Central Committee. It has thus 
formed a new strong leading core for the party Central 
Committee. The plenary session solved the urgent prob- 
lems which needed to be solved following the decisive 
victory in quelling the counterrevolutionary rebellion in 
Beijing and further showed us the orientation for 
advancing continuously along the line of the 3d Plenary 
Session of the 13th CPC Central Committee. 


Comrade Han Peixin said: We must seriously study the 
documents of the plenary session, firmly implement the 
guidelines of the 4th Plenary Session of the 13th CPC 
Central Committee, unswervingly adhere to the princi- 
ple of one center and two basic points and the four 
cardinal principles, which are basic to the foundation of 
our country, and properly take the road of carrying out 
reform and opening to the outside world, which is the 
road to make our country strong. 


We must act in accordance with the arrangements made 
by the 4th Plenary Session of the 13th CPC Central 
Committee, concentrate our efforts to grasp the four 
major tasks, and further improve all work in Jiangsu. 


The comrades participating in the meeting unanimously 
supported the guidelines of the 4th Plenary Session of 
the 13th CPC Central Committee and various decisions 
made by the session. 


Taking part in the enlarged meeting of the Standing 
Committee of the provincial party committee were 
members and alternate members of the CPC Central 
Committee; members of the Central Advisory Commis- 
sion and the Central Discipline Inspection Commission 
in Nanjing; responsible comrades of the provincial party 
committee, the provincial Advisory Commission, and 
the provincial Discipline Inspection Commission; 
responsible comrades of the leading party groups of the 
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provincial People’s Congress, the provincial people’s 
government and the provincial Chinese People’s Politi- 
cal Consultative Conference Committee; and some vet- 
eran party comrades at ministerial and provincial levels. 


Peasants Swarm Intc Jiangsu, Large Cities 
OW 1807213989 Nanjing XINHUA RIBAO in Chinese 
27 Jun 89 p 3 


{Article by Wang Ziming (3769 1311 2494) and Chen 
Jiagen (7115 1367 2704] 


[Text] Since spring, Guangzhou, Beijing, Shanghai and 
other large cities have been greatly troubled by the huge, 
aimless influx of peasants. Glaring problems such as 
traffic congestion, a shortage of staple and nonstaple 
food, and crimes have appeared. Some people have been 
taken aback by this new phenomenon of peasants in 
cities. Nanjing has not been spared from such an assault. 


How many peasant-workers are there in Nanjing? The 
Nanjing Labor Bureau says that the employing units have 
bought in from the countryside more than 300,000 peas- 
ants, equivalent to one-third of the city’s labor force. No 
figures are kept on the peasants brought in by employing 
units with no authorization whatsoever. The large number 
of peasants swarming into the cities have indeed solved 
many problems for the city people, and we should give due 
credit to these peasants. For example, the construction 
industry hires peasants to do unskilled, cumbersome work; 
the ports and wharves hire peasants to do loading and 
unloading work; the water and gas companies hire peas- 
ants to dig trenches for pipe laying; and shops, schools, and 
hospitals hire peasants to do heavy, dirty work shunned by 
ordinary workers. In a sense, the peasants have helped 
accelerate city construction and enliven economic, market, 
and commercial activities, thus providing lubrication for 
the large city machinery. 


However, because of the unplanned and uncontrolled 
transfer of the labor force to the cities in recent years, 
many problems have surfaced. 


The huge influx of peasants involving all sorts of employ- 
ing units has made it difficult for the labor departments 
to exercise effective control and management. The 
results of investigations indicate that many peasants 
have been brought in without any planning, and that the 
employing units are basically responsible for this histor- 
ical change in the hiring process. For example, one 
enterprise recruited and hired over 30 peasants from 
northern Jiangsu and put them to work immeddiately in 
the lathe shop without any safety or other training and 
without any prior consultation with the relevant labor 
department or even with its own labor section. This kind 
of recruiting and hiring has been widespread. 


What is more serious is that, as a result of hiring a large 
number of peasants, some personnel in many units just 
loaf around. A strange phenomenon—“the peasants 
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work while the regular workers watch”—has appeared. 
Instances are not lacking where recruiting of peasant- 
workers is carried Out simultaneously with measures to 
improve labor setups. 


The increasing number of peasant-workers in the cities 
has adversely affected social order. The crimes commit- 
ted by peasant-workers have been steadily rising in 
recent years, with the crime rate climbing from | percent 
in 1985 to 6.4 percent in 1988. In one district, of the 225 
criminals arrested last year between January and Octo- 
ber, 89, or 35 percent, were peasant-workers. Of the 144 
arraigned, 77 peasant-workers—53 percent of the per- 
sons detained, or 77 percent of the persons arrested— 
were rearrested [sentences and figures as published]. 
During the Spring Festival, Mid-Autumn Festival, and 
Dragon Boat Festival every year when large numbers of 
temporary city dwellers return to the countryside to be 
with their families, the public security authorities cus- 
tomarily find stolen property at railway stations, 
wharves, and major transit points being brought home. 
Such stolen property consists of either valuables stolen 
from the units where the peasants work, or color televi- 
sion sets, tape recorders, bicycles, and cash stolen from 
private residences. 


What is even worse is that some peasant-workers collab- 
orate and gang up with unlawful elements to steal large 
quantities of state property at the construction sites of 
big enterprises. In 1988, a rural factory in Luhe County 
bought 2 million yuan of stolen zinc ingots which were 
melted down and processed for resale. Each day, over 20 
peasant-workers brought stolen goods to that factory. 
Within an hour on a certain day, the public security 
personnel secretly posted around the factory found eight 
peasants bringing stolen electric cables, copper, and zinc 
to the factory. Some of the stolen goods were imported 
items worth tens of thousands of yuan, but they were 
sold as scrap and junk. 


Aside from the increasing number of crimes involving 
stolen property, murders and robberies at knifepoint 
committed by peasant-workers have also risen. Qu Lin- 
hai, a peasant apprenticing at a barbershop at Biangao- 
jiao, stabbed and killed a young female apprentice on 8 
June last year and wounded two other workers because 
the female worker had spurned his advances. At dawn on 
29 May last year, peasant-worker Li Tiansui sneaked 
into a childcare center, tied a young woman on duty with 
ropes to her bed, and sexually molested her. 


The swarms of peasants in cities have also caused traffic 
congestion and shortages of grain, cooking oil, and 
vegetables, making an already bad situation worse and 
causing problems for the cities’ overall planning and 
improvement projects. 


In view of the above, it appears that the uncontrolled 
influx of peasants from the countryside must be brought 
to a stop. Not long ago, the Nanjing municipal govern- 
ment endorsed a labor bureau circular on curtailing 
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hiring from outside the city, calling on all relevant units 
to actively reduce the number and curtail hiring of 
peasant-workers. This year, the employing units in the 
city will curtail their rural recruitment plans by 20 
percent. These plans call for reducing hiring from out- 
side the city by 9,900 persons, discharging 50,000 peas- 
ants working as construction workers, reducing by | ,000 
the peasant-workers engaged in transportation work, and 
eliminating 15,000 to 20,000 peasant-workers engaged 
in other types of work. On this subject, the comrades at 
the labor bureau feel they are facing tremendous diffi- 
culties. The leadership in some units, unable to fathom 
the importance of reducing peasant-workers, has hidden 
or falsified the number of peasant-workers, thereby 
creating great problems for the work of reducing and 
eliminating peasant-workers. 


Why there has been so much resistance? Well, there are 
advantages to hiring peasant-workers. Peasant-workers 
have greater endurance for hardships, pose less of a 
discipline problem, are paid less, and are not given fringe 
benefits such as married living quarters and childcare 
facilities. They can be also terminated at any time. 
Therefore, some units like to hire peasant-workers. The 
many employing units have become the shelters for 
swarming groups of peasant-workers. 


Jiangxi People’s Congress Committee Notice 
OW 1907071689 Nanchang Jiangxi Provincial Service 
in Mandarin 1000 GMT 15 Jul 89 


[From the “Provincial Hookup” program] 


[Text] The ninth meeting of the Seventh Jiangxi Provin- 
cial People’s Congress Standing Committee approved 
notice No 26 on 15 July 1989: 


The Jiangxi Provincial People’s Congress Standing Com- 
mittee decides to appoint Huang Zhiquan chairman of 
the Jiangxi Provincial Planning Commission; Ouyang 
Shaoyi director of the Jiangxi Provincial Department of 
Agriculture; Han Jingchen director of the Jiangxi Pro- 
vincial Civil Affairs Dapartment; and Qiu Shandao 
director of the Jiangxi Bureau of Textile Industry. 


It also decides to dismiss Wang Yin as chairman of the 
Jiangxi Provincial Planning Cmmission; Li Lingzhi as 
director of the Jiangxi Provincial Forestry Department; 
Shi Chuanbao as director of the Jiangxi Provincial Civil 
Affairs Department; and Li Zhongshu as director of the 
Jiangxi Bureau of Textile Industry. 


Reportage on Shanghai's Zhu Rongji’s Activities 


Attends Garrison Meeting 
OW 1807120889 Shanghai City Service in Mandarin 
2200 GMT 5 Jul 89 


[Text] The 3-day enlarged plenary session of the party 
committee of the Shanghai Garrison further relayed and 
studied documents of the 4th Plenary Session of the | 3th 


REGIONAL AFFAIRS 


CPC Central Committee and set forth specific sugges- 
tions for implementing the guidelines of the 17th 
enlarged plenary session of the 7th party committee of 
the Nanjing Military Region. Zhu Rongji, deputy secre- 
tary of the Shanghai Municipal Party Committee and 
mayor, spoke at yesterday’s [5 July] concluding session. 
He first reviewed the grim situation in Shanghai over the 
past 2 months and affirmed and commended the role 
played by the troops in safeguarding the overall situation 
and stabilizing Shanghai. He extended appreciation and 
respects to the troops stationed in Shanghai on behalf of 
ihe municipal party committee, the municipal govern- 
ment, and people of Shanghai. He briefed the comrades 
on the political and economic situations in Shanghai. 


Ba Zhongtan, deputy secretary of the party committee of 
the Shanghai Garrison, presided over the meeting. 


Yang Zhifan, secretary of the party committee of the 
Shanghai Garrison, reviewed and analyzed the situation 
of the troops in the garrison over the past 2 months and 
set forth specific demands for implementing the guide- 
lines of the 4th Plenary Session of the | 3th CPC Central 
Committee and the | 7th enlarged plenary session of the 
7th party committee of the Nanjing Military Region. 


Mayor Commends Enterprises’ Deeds 
OW 1807215189 Shanghai City Service in Mandarin 
2200 GMT 5 Jul 89 


[Text] The eighth annual meeting of the Shanghai Enter- 
prise Management Society and the first annual meeting 
of the Shanghai Entrepreneurs Society were jointly held 
at the Friendship Hall of the Shanghai Exhibition Center 
yesterday. 


Shanghai Mayor Zhu Rongji attended and spoke at the 
meetings. 


Mayor Zhu Rongji first expressed his warm congratula- 
tions to outstanding entrepreneurs and outstanding plant 
directors and managers who have won awards. He also 
expressed his gratitude to them for their important 
contributions to stopping disturbances and maintaining 
stability in Shanghai recently. 


Mayor Zhu Rongji pointed out: The key to whether we 
can overcome the present difficulties and win victory lies 
in improving the economic environment and rectifying 
the economic order. He made three demands of plant 
directors and managers: 


First, it is imperative to adhere to the four cardinal 
principles, carry forward the spirit of hard struggle, do a 
good job in political and ideological work, share the 
comforts and hardships of the workers and masses, and 
continue to find ways and means to improve their work. 
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Second, it is necessary to learn scientific management 
methods, be good at tapping the potential of enterprises, 
and achieve maximum results with minimum raw mate- 
rials and manpower. 


Third, it is necessary to understand the economic, scien- 
tific and technological development and trends of the 
market situation at home and abroad, be good at adapt- 
ing to the domestic and foreign environments, and make 
operational plans suited to the actual situation. 


In conclusion, Mayor Zhu Rongji said: We should, 
through this serious political struggle, conscientiously 
sum up our experiences and lessons and discover and 
properly select capable people and cadres. Plant direc- 
tors and managers must have a firm and correct political 
orientation, be honest in performing official duties, and 
truly serve the people. Only when plant directors them- 
selves are just and honest can they strengthen manage- 
ment and run their plants in a strict manner. In my 
opinion, if the overwhelming majority of plant directors 
and managers are truly qualified to form a vast contin- 
gent of entrepreneurs, we can certainly overcome all 
kinds of economic difficulties we face. We will have great 
hope for revitalizing Shanghai. 


At the meetings, 28 outstanding entrepreneurs selected 
this year were commended. Certificates of honor were 
issued to them. At the same time, the namelists of 
outstanding plant directors and managers for 1987 and 
1988 in Shanghai and units which have been selected to 
receive awards for outstanding enterprises management 
were announced at the meeting. On the lists were 80 
outstanding plant directors and 31 outstanding manag- 
ers and 105 units which will receive awards for outstand- 
ing enterprise management. 


Attends Meeting on Santana Cars 
OW 1807115689 Shanghai City Service in Mandarin 
2200 GMT 8 Jul 89 


[Excerpt] The third conference on manufacturing of San- 
tana cars in China was held in Shanghai on 7th and 8th. 
Shanghai Mayor Zhu Rongji and Vice Mayor Huang Ju 
attended yesterday's [8 July] closing ceremony and spoke. 


Mayor Zhu Rongji first congratulated the delegates on 
the convocation of the meeting, thanked the relavent 
State Council departments for their care and support for 
the production of Santana cars in China, and expressed 
his appreciation to West German experts for their sin- 
cere cooperation. He wished that this cooperation and 
friendship will develop on a long-term basis. 


He fully affirmed the work that has been by the Shanghai 
Volkswagen and other cooperating plants and set forth his 
wishes and demands for further improving domestic man- 
ufacturing of Santana cars in the future. [passage omitted] 
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Meets Hong Kong Industrialist 
OW 1807215089 Shanghai City Service in Mandarin 
2200 GMT 11 Jul 89 


[Text] At Huangshan Guesthouse on the evening of 11 
July, Mayor Zhu Rongji met with Hong Kong industni- 
alist Mr (Tang Xiangtian), vice chairman of the Board of 
Directors of Shanghai Lianhe Woolen Textile Group 
Corporation, Ltd, and his younger brother, (Tang Long- 
tian). Mayor Zhu expressed his thanks to Mr (Tang 
Xiangtian) for having made efforts to promote economic 
cooperation between Shanghai and Hong Kong in past 
years. Mayor Zhu briefed the guests on Shanghai Munic- 
ipality’s recent progress in developing external economy, 
and asked Mr (Tang) to continue making many valuable 
suggestions for Shanghai Municipality’s opening to the 
outside world and improving the investment environ- 
ment. Mr (Tang Xiangtian) thanked Mayor Zhu for his 
lavish hospitality and briefed Mayor Zhu on the current 
economic situation in Hong Kong and Southeast Asia. 


Liu Jingji, vice chairman of the Chinese People’s Polit- 
ical Consultative Conference [CPPCC] National Com- 
mittee: Vice Mayor Gu Chuanxun; Mao Jingquan, vice 
chairman of the municipal CPPCC Committee and head 
of the municipal United Front Work Department; and 
(Zhang Chentian), honorary president of the Shanghai - 
Hong Kong Economic Development Association, were 
present during the meeting. 


Shanghai CPPCC Members Urged To Pursue Unity 
OW 1807095189 Shanghai City Service in Mandarin 
2200 GMT 14 Jul 89 


[Text] Yesterday afternoon, the Shanghai Municipal Chi- 
nese People’s Political Consultative Conference [CPPCC] 
Committee invited more than 50 members with relatives 
in Taiwan, Hong Kong, and Macao, as well as relevant 
persons, to discuss what they have learned from their study 
and implementation of the guidelines of the 4th Plenary 
Session of the 13th CPC Central Committee. 


Presiding over the meeting, Chen Fugen, secretary gen- 
eral of the Shanghai Municipal CPPCC Committee and 
chairman of the Committee for Reunification of the 
Motherland, said: CPPCC members and relevant per- 
sons from all walks of life must fully develop the advan- 
tages of having extensive contacts with relatives abroad. 
They must do a good job in pursuing unity and contacts 
with relatives in Taiwan, Hong Kong. Macao, and other 
foreign countries through various: © 4... - ad contrib- 
ute to the harmonious atmospher. av. the Taiwan 
Strait. They must treat this as an imporiam part of their 
efforts to participate in and discuss political and govern- 
ment affairs. 


Many members talked without reservation about how 
they had briefed overseas relatives on the true story 
about the quelling of the counterrevolutionary rebellion, 
thus refuting rumors and relieving their relatives in 
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Taiwan, Hong Kong, and Macao of any doubts and 
worries. They also indicated that they would take a step 
further to cement friendship with overseas relatives in a 
down-to-earth manner. 


(Ji Ting), director of the Taiwan Affairs Office under the 
Shanghai municipal government, briefed the meeting on 
policies toward Taiwan. 


Shanghai Launches Attack on Corruption 
OW 1807111589 Beijing XINHUA in English 
1429 GMT 15 Jul 89 


[Text] Beijing, July 15 (XINHUA)}—Shanghai Mayor 
Zhu Rongji Wednesday called on all the Communist 
Party members in the city to get urgently mobilized and 
join in an all-round attack on corruption. 


Zhu told a plenary meeting of the municipal party 
committee that the major tasks the party members are 
now facing include removing party and government 
officials from posts in companies, rectifying various 
companies and acclerating the handling of major cases of 
bureaucratic profiteering, today’s OVERSEAS EDI- 
TION of the “PEOPLE’S DAILY” reported. 


Zhu required that party and government leaders [who] still 
hold positions concurrently in companies should quit 
before the end of August and those who do not give up 
their company positions should be severely disciplined. 


Zhu said that cadres involved in profiteering [words 
indistinct] be treated leniently if they report their cases 
truthfully before the end of August, otherwise they 
should also be severely penalized. 


The paper says that the Shanghai Municipal discipline 
Inspection Committee has worked out regulations on 
giving disciplinary penalties to party organizations or 
members [who] interfere in the handling of discipline 
violating cases. 


‘Reactionary’ Group Member Detained in Shanghai 
OW 1807124689 Beijing XINHUA in English 
1224 GMT 18 Jul 89 


[Text] Shanghai, July 18 (XINHUA)}—Yang Wei, mem- 
ber of the reactionary organization “Chinese Alliance for 
Democracy,” was detained here today for conducting 
“demagogical propaganda for counter-revolutionary 
ends” during the social turmoil. 


Yang was reportedly to join the reactionary organiz: tion 
in 1985 when he was a student in the United States. In 
December 1987, he was given a two-year imprisonment 
sentence by the the Shanghai Intermediate People’s 
Court and deprived of political rights for one year for 
committing the same crime. 
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He was released from the prison in January this year and 
was assigned to work as a translator in a factory. Accord- 
ing to the sentence, he didn’t have any political rights 
until one year later. 


But Yang didn’t show any penitence and continued to 
provide information for the reactionary organization. Dur- 
ing the social turmoil in Shanghai, Yang went to university 
campuses and mixed in the student parades or hunger 
strikes, collecting information for the organization and 
instigating students to oppose the Chinese Government. 


He also reported to his boss the name list of the illegal 
student organization, the Shanghai Autonomous Univer- 
sity Student Union, and made suggestions for them. 


Background Information on Dissident 
OW 1807145689 Tokyo KYODO in English 
1440 GMT 18 Jul 89 


[Text] Shanghai, July 18 KYODO—Security police here 
on Tuesday took a former member of the U.S.-based 
“Spring of China” dissident group into custody for 
alleged counter-revolutionary agitation against the state. 


Local television broadcasts reported the detention of 
former Chinese Academy of Sciences member Yang Wei 
the same night. 


The reports said Yang relayed information on the stu- 
dent democracy movemeni and its leaders to tie New 
York headquarters of the “Spring of China” dissident 
movement during the uprising and incited the students 
to rebellion. 


Yang was a member of the group formed by Chinese 
students in the United States while enrolled at the 
University of Arizona in 1985. 


After returning home Yang, a former researcher at the 
academy’s Shanghai Institute of Biochemistry, spent two 
years in prison for participating in the student uprising 
in December 1986. He was released this January. 


Zhejiang’s Importance in Foreign Trade Growing 
HK 1807095389 Beijing CHINA DAILY in English 
18 Jul 89 pl 


[By staff reporter Li Huahong] 


[Text] Hangzhou—Zhejiang has become an important 
exporting centre in China and this eastern coastal province 
is going all out to further boost its foreign economic ties. 


According to Vice-Governor Wang Zhonglu Zhejiang 
Province earned $865 million in the first half of this year 
through foreign trade, a 23.5 percent increase over the 
same period last year. Compared with the nation’s 
average increase in export earnings, Zheiiang is by far 
“one of the best exporters,” the vice-governor said in an 
interview with CHINA DAILY. 
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Even in June when the turmoil caused the paralysis of 
transport, the province managed to reap $182.7 million 
by exports, a 38.7 percent rise over the same month last 
year, Wang said. 


“Our people are really good. During the time of unrest, 
farmers remained in the fields, workers at the machines 
and the foreign trade company employees tried every 
way possible to get goods shipped in time.” 


Though the aftermath of the counter-revolutionary 
rebellion in Beijing has seriously affected Zhejiang’s 
foreign trade, the vice-governor is not pessimistic about 
his province’s foreign trade prospects. 


“First of all, our province did not have a rebellion, and 
the general situation is stable,” said Wang, who also 
cited as support for his optimism the success of the 
province’s recent trade fair held in Japan. The 10-day 
fair opened in Osaka on June 19 and recorded a trade 
volume of $61 million, which far exceeded expectations. 


Meanwhile, Wang said, the province has great potential 
to tap further development of foreign trade. According to 
the provincial Foreign Economic Relations and Trade 
Bureau, the province's purchase of export goods reached 
3.7 billion yuan in the first five months of this year, a 
35.2 percent increase over the same period last year. 


Wang added that his province was resolved to boost its 
foreign trade by allocating sufficient loans to depart- 
ments concerned and continuing preferential treatment 
for export-oriented enterprises. 


Giving reasons for the province’s move to further 
expand foreign trade and foreign economic ties when the 
“international climate” appears unfavorable owing to 
the Beijing turmoil, Wang said: “With a population of 
one billion, China is such a large market that as long as 
we persist in the principle of equality and mutual bene- 
fit, there will always be international business.” 


He said China’s policy of opening to the outside world 
would not change because the people have benefitted 
from it. 


The province in the first half of this year approved the 
establishment of 101 foreign-funded enterprises, thus 
absorbing $51.68 million in foreign investment, a 61 
percent increase over the same period last year. In the 
first half of this year, the province’s foreign funded 
enterprises earned $31.59 million in exports through 
their own channels, a 128 percent increase over the same 
period last year. 
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Central-South Region 


Guangdong Grapples With Rural Party Organization 
HK1907083989 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 18 Jul 89 


{Text] Organization department heads of party commit- 
tees at the city and county levels today got together at 
Xinhui to attend a provincial work conference on con- 
struction of the rural primary party organizations. 


Zheng Guoxiong, a member of the provincial party 
Standing Committee and head of the Organization 
Department of the provincial party committee, deliv- 
ered a speech at the meeting this morning, in which he 
made six demands on construction of the rural basic- 
level party organization at the present time: |) To 
conduct further education among party members. He 
called on all localities to build party schools in all 
townships and towns before the end of the year and 
introduce a system of training party member in rotation. 
2) To conscientiously reinforce leading bodies of rural 
basic-level party organizations. He urged removing in 
time from the leading bodies, cadres who are weak in 
politics, have no altruistic devotion to their work, and 
lack the spirit of serving the people wholeheartedly and 
promoting to the leading bodies cadres who always 
persevere in the four cardinal principles, combat bour- 
geois liberalization, firmly implement the party’s lines, 
principles and policies, are proved competent in work 
and has a strong sense of responsibility. 3) To further 
readjust and improve rural basic-level party organiza- 
tions and change the present situation under which many 
enterprises have party members but have no party orga- 
nizations. 4) To pay adequate attention to the work of 
recruiting new party members and guarantee the quality 
of new recruits. 5) To institute a system of appraising 
party members through democratic discussions, and 
firmly and appropriately dispose of all unqualified party 
members. 6) To extensively promote the activities of 
setting up advanced party branches and encouraging 
party members to become exemplary ones. 


Hainan Party Secretary Sticks With Open Policy 
OW 1807115789 Beijing XINHUA in English 
1134 GMT 18 Jul 89 


[Text] Haikou, July 18 (XINHUA) —Hainan Special 
Economic Zone will resolutely stick to its original prin- 
ciple and policy of opening to the outside world, Xu 
Shijie, secretary of the Hainan provincial party commit- 
tee said here today. 


Speaking at the on-going third plenary meeting of the 
first provincial party committee, Xu said that the estab- 
lishment of Hainan Province and special economic zone 
is a natural result of China’s reform and open policy and 
an important part of the development strategy of coastal 
areas put forward by the party Central Committee. 
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“It 1s impossible to build an economic zone in such a 
backward place as Hainan without the open and reform 
policy,” he said, adding, “After more than one year’s 
practice, the six million Hainan people have got to know 
better than any time before that the reform and open 
policy represents the fundamental interests of the people 
and the province has a promising future as long as the 
policy is persisted.” 


Xu said that the central party committee has shown much 
concern for the development of Hainan and Deng Xiaop- 
ing had mentioned Hainan development several times. 


He also quoted Jiang Zemin and Li Peng as saying that 
the central government’s policy and principle toward 
Hainan won't change and the legislative power granted 
to the province will also remain unchanged. 


Xu believed that with the central government's special 
policy and the further improvement in investment envi- 
ronment, Hainan will attract more and more foreign funds. 


Henan Reports Industrial Progress, Problems 
HK1907024189 Zhengzhou Henan Provincial Service 
in Mandarin 2200 GMT 18 Jul 89 


[Excerpts] Henan industry made steady progress amid 
constriction during the first half of this year. Output 
value of industry at and above township level wus 23.4 
billion yuan, an increase of 11 percent over the same 
period last year. The province basically completed half 
the year’s task in half the year. [passage omitted] 


There were still many problems in the province's indus- 
try during the period. There are conspicuous structural 
contradictions, while economic returms are not good 
enough. Growth of light industry at and above township 
level has been consistently lower than that of heavy 
industry this year. The proportion of light to heavy 
industry declined compared with the same period last 
year. Growth of industry under whole-people ownership 
was much lower than that of township and town and 
collective enterprises. There are conspicuous contradic- 
tions between the processing industries and the energy 
and raw materials industries. Many enterprises have 
been seriously short of raw materials. Output of major 
energy products—coal, crude oil, and electric power— 
only rose by 2.5 percent, far from matching overall 
economic growth. 


In industrial enterprises covered by local budgets, profit 
and tax rate on capital declined, more enterprises ran at 
a loss, and the amount of losses increased by 71.8 
percent. Capital turnround slowed down by 2 days. 
Production costs of comparable products rose by as 
much as 23.97 percent. 


These problems must be seriously studied and resolved. 
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Hubei Police Meeting Announces Commendations 
HK1907083789 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 18 Jul 89 


[Text] More than 1,000 policemen and Armed Police 
personnel of the Wuhan Public Security Bureau held a 
grand rally at the Wuhan Theater this afternoon, at 
which some units and individuals who had made contri- 
butions in putting an end to the turmoil were cited, and 
issued awards. 


At the meeting, the Provincial Public Security Depart- 
ment Deputy Head (Ai Hanging) read out a notice issued 
by the Ministry of Public Security of commending 
Wuhan City Public Security Bureau of Hubei Province 
for its meritorious service in putting down the 7 June 
disturbances. Meanwhile, (Song Xinxian), permanent 
deputy chief of Wuhan City Public Security Bureau, read 
Out a decision on granting awards to those rendering 
meritorious service. Seven units including the com- 
manding center of Wuhan City Public Security Bureau 
were elected advanced units, 16 units including a detach- 
ment of traffic police directly under the Ministry of 
Communications were awarded class two and three 
collective recommendations respectively, (Zhang Yong), 
a policeman of Hanzhenjie Police Substation in Wuhan 
city was issued Merit Citation Class I, and 125 individ- 
uals including (Jiang xianwu) were conferred Merit Cita- 
tion Class II and III respectively. Meanwhile, 34 units 
and over 2,700 individuals were cited in a notice of 
commendation. 


Present at the rally were Zheng Yunfei, a member of the 
Provincial Party Committee Standing Committee and 
secretary of the Wuhan City Party Committee; Wuhan 
Mayor Zhao Baojiang and other leading comrades. 


Hubei Professors Urge Plunging Into Studies 
OW 1807115489 Beying XINHUA Domestic Service 
in Chinese 1206 GMT 29 Jun 89 


[By reporter Yang Jianwu; “Local Broadcast News 
Service” 


[Text] Wuhan, 29 Jun (XINHUA) —Liu Chenhui, Liu 
Zude, and Xiao Huanxiong, professors at the Wuhan 
College of Water Conservancy and Electric Power, ear- 
nestly hope that young people and students of the 1980's 
treasure the present time and devote their main energies 
to studies. 


The three professors expressed such a hope during a 
discussion on the communique of the 4th Plenary Ses- 
sion of the 13th Party Central Committee and Comrade 
Deng Xiaoping’s important speeches. 


Professor Liu Chenhui, a winner of the “May Ist Labor 
Medal” and expert in science and technology, said: The 
4th Plenary Session of the 1 3th CPC Central Committee 
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has made the truth about the nearly 2-month-long stu- 
dents’ strike, turmoil, and counterrevolutionary rebel- 
lion in Beijing known to all. Young people and students 
should not have any hesitations any more, and they 
should, with full confidence, plunge themselves into 
their studies and learn useful skills to be able to pass the 
stiffest test. This is a sacred mission for young people 
and students to meet the need of the times. 


Liu Chenhui said: We have seen very clearly now that 
Fang Lizhi and his ilk who were once worshipped by 
young people and students are out-and-out counterrevo- 
lutionary conspirators and dregs in the intellectual ranks. 
After they are cleared out, the intellectuals’ ranks will be 
purified. The party and the government always cherish 
and respect patriotic intellectuals. | am convinced that 
the vast number of intellectuals in China will play an 
even better role under the leadership of the new CPC 
Central Committee. 


Professors Liu Zude and Xiao Huanxiong said: We are 
intellectuals cultivated by the party in the post liberation 
years. Without the superior socialist system and the 
party's attention, we would have been unable to take on 
the heavy responsibility of training high-level technical 
personnel. Liu Zude, 57, reminded the youth and stu- 
dents that the bourgeoisie in Western nations has never 
stopped its subversive activities against socialist China. 
It always instills bourgeois life style into the minds of our 
cadres and tries to corrupt and win over to its side our 
cadres in the course of economic exchanges in an 
attempt to destroy the socialist system from within. Xiao 
Huanxiong said: The turmoil throughout the country in 
the preceding period made me worried so much. The 
convocation of the 4th Plenary Session of the | 3th party 
Central Committee has solved major questions concern- 
ing our continued advance on the course charted by the 
3d Plenary Session of the 1 1th party Central Committee. 
I earnestly hope that students will treasure the situation 
of stability and unity for which we paid the price of 
blood to achieve, recall the past, look into the future, and 
join the intellectuals of the older generation in shoulder- 
ing the heavy task of building socialism together. 


More Workers Join CPC in Hunan’s Changsha City 
OW 1807115389 Beijing Television Service in Mandarin 
1300 GMT 28 Jun 89 


[From the “Night News” program} 


[Text] [Video shc -- tov of women workers making 
clothes, then cu 0, showing workers at an oath- 
taking ceremon, w join the Communist Party of China. 
In conclusion, video shows a young worker interviewed 
by a station reporter] 


Through the study of Comrade Deng Xiaoping’s speech, 
more than 300,000 industrial workers in Changsha City 
have distinguished right from wrong and showed their 
warm affection for the party. Statistics compiled by the 
organization department of the city party committee has 
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revealed that since April, some 1,100 workers in the 
fields of industry and communications in Changsha City 
have applied for party membership, while approximately 
50 percent of the applicants are light industrial workers. 


Those who wish to join the party have regarded the 
recent turmoils as a test paper. They are determined to 
show the party organizations their actual deeds in deal- 
ing with the turmolls. 


During the recent turmoils, none of the workers in the 
Changsha Transformers Factory took to the street to 
stage any demonstration, thanks to the efforts made by 
party members and activists. On the contrary, each 
worker offered more than 50 hours of voluntary labor. 


(Zhou Yanian), a woman worker in the factory who has 
applied for party membership, said: In the past, | wzs not 
so clear about the concept that without the Communist 
Party of China, there would be no New China. After the 
quelling of the counterrevolutionary rebellion, | often 
watched television programs and studied the speeches 
made by Deng Xiaoping, Li Peng, and other leading 
comrades. Thus, I have deepened my understanding of 
the concept that without the Communist Party of China, 
there would be no New China. | have come to realize that 
only the Communist Party of China can save China. 
Therefore, I have joined many Communist Youth 
League members and young comrades in the factory in 
submitting our applications to the factory's party orga- 
nization for membership. 


North Region 


Beijing's Li Presents Awards to Policemen 
SK 1807231689 Beijing BEIJING RIBAO in Chinese 
29 June 89 pl 


[Text] Yesterday afternoon, the municipal Public Secu- 
rity Bureau held a ceremonious victory and commenda- 
tory rally at the theater of the Beijing Exhibition Hall. 
Wearing big red flowers on their lapels, 40 cadres and 
policemen and 42 representatives of collectives that 
contributed to the struggle to halt the antiparty and 
antisocialist disturbances and suppress counterrevolu- 
tionary rebellion walked up to the rostrum excitedly. 


Those who won first-class merit citations were Yan 
Guozhang, an instructor of the police corps of the 
Xicheng Public Security Subbureau, who dashed for- 
ward disregarding his own life to save the officers and 
men of the Liberation Army as well as weapons and 
ammunition; Li Hongwei, a deputy leader of the police 
corps of the Xicheng Public Security Subbureau, who 
intelligently captured an arsonist, and Zhang Qishun, a 
policeman of the Anjingli police station of the Chaoyang 
Public Security Subbureau, who risked his life to save his 
comrade-in-arms and bravely captured rioters. Forty- 
two units won the second-class merit citation, including 
a team directly under the special duty section of the 
municipal Public Security and Traffic Management 
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Bureau. A team directly under the special duty section 
outstandingly fulfilled the traffic and security tasks dur- 
ing Gorbachev's visit, the Asian bank meeting, and the 
4th plenary session of the | 3th party Central Committee, 
helped in saving the ammunition vehicle of the martial 
law troops besieged at Liubukou, and rescued 13 officers 
and men of the Liberation Army who were beaten up by 
rioters at the western side of the Great Hall. 


Li Ximing, secretary of the municipal party committee, 
and Wang Fang, minister of public security, attended the 
rally to present awards to the awardees and gave 
speeches. Li Ximing said: “Over the past 2 months, 
during the complex struggle, the broad masses of cadres 
and policemen have always adopted a firm stand, pains- 
takingly performed their duties, endured humiliation in 
Carrying Out their important mission, and made due 
contributions to stabilizing the situation in the capital. 
Practice shows that this team of public security cadres 
and policemen was abled to pass the stiffest test.” He 
also called on the broad masses of cadres and policemen 
to conscientiously study the communique of the 4th 
plenary session of the | 3th party Central Committee, be 
cool-headed, raise the level of the struggle, and win a 
final victory in quelling the counterrevolutionary rebel- 
lion. At the rally, Minister Wang Fang highly praised the 
public security cadres and policemen in the capital. He 
said: “During the critical juncture involving the life and 
death of the party and the country, the broad masses of 
cadres and policemen in the capital adopted a clear-cut 
stand and fought on the forefront of combat, and made 
painstaking efforts and outstanding contributions to 
defending the Republic in coordination with the Peo- 
ple’s Liberation Army [PLA]. They are the trustworthy 
forces of the party and the people.” 


Su Zhongxiang, deputy municipal mayor and director of 
the Public Security Bureau, also addressed the rally. He 
said: We should sober-mindedly recognize that the strug- 
gle is not yet finished. The broad masses of cadres and 
policemen should unify their ideological understanding, 
enhance their spirit, follow up a victory with hot pursuit, 
actively strengthen public security work in the course of 
struggle, and enhance the fighting capacity of the public 
security ranks. 


He emphatically pointed out: In the course of handling a 
case, we must persist in strictly and civilly enforcing laws 
and resolutely managing things in line with legal proce- 
dures, correctly implement policies, and strictly distin- 
guish between the contradictions of two different natures 
to safeguard the great image of the people's police. 


Also attending the commendation rally were Hu 
Zhiguang, Li Qiyan, Yuan Liben and other leading 
comrades. 


Beijing's Chen Xitong Meets French Businessmen 
SK 1907043389 Beijing BEIJING RIBAO in Chinese 
29 Jun 89 pl 


[Text] Yesterday morning, Chen Xitong, mayor of Bei- 
jing municipality, cordially met with (Kelinuo), vice 
president of the (Bolairi) group of France, and vice 
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chairman of a Sino-French joint venture—the Beijing 
International Banking Building—and (Beideli), general 
manager of the International Banking Building, at the 
municipal government office. 


During the meeting, Mayor Chen Xitong said: We have 
achieved a decisive victory in quelling the counterrevo- 
lutionary rebellion. The social order as well as the order 
of production and living have gradually been restored to 
normal. Facts showed that the Communist Party of 
China [CPC] and the Chinese Government are abso- 
lutely capable of overcoming all difficulties, correctly 
solving problems and firmly grasping the situation. 


He said: The 4th plenary session of the 13th party 
Central Committee was held at a good time. The read- 
justed central leading organ will surely be able to guide 
us in adhering to the four cardinal principles, persisting 
in reform and opening up, and advancing our socialist 
modernization construction. The four upholds, reform 
and opening up are the foundation of our country and 
the road leading our country to prosperity. None of them 
can be dispensed with. Only by adhering to the four 
cardinal principles, and persisting in reform and opening 
up can we build a prosperous and strong, socialist 
modernized China. 


Chen Xitong praised friends of the (Bolairi) group for 
their persistence in cooperation with the Chinese side 
during the time when disturbances and rebellion occured 
in Beijing. He said that their foresight and boldness 
deserve praise. He said: Some people did not clearly 
know China's situation and were confused by hosts of 
rumors and lies, particularly by the bad role played by 
the “Voice of America.” These people will finally under- 
stand after they know the true facts. I can say that after 
quelling the rebellion, the door of Beijing will not be 
closed, but will be opened even wider. We welcome more 
foreign friends to cooperate with us. We will make more 
steady, better and quicker strides in reform and opening 
up. Some people attempted to apply pressure on China 
and to interfere in China’s internal affairs. We resolutely 
oppose this. They were short-sighted and unwise. They 
made a wrong decision. They will finally understand that 
this won't do. 


Mr (Kelinou) thanked Mayor Chen for meeting the 
French friends despite many demands on his time. He 
said: Mayor Chen Xitong’s speech made us further 
understand China’s situation and made us have firmer 
confidence in successfully running this Sino-French joint 
venture. I wish to take this opportunity to express to 
Mayor Chen our sincere cooperation with the Interna- 
tional Banking Building. This is the largest French 
construction investment project in China. It will be a 
success with the support of the mayor and all of you. 


Attending the meeting were Zhang Baifa, executive vice 
mayor, Huang Jicheng, assistant mayor, and Sun Meng- 
lan, president of the International Banking Building, and 
general manager of the Beijing housing construction 
general company. 
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ing Taxi *s Parents 
O+V 1807152089 Beijing XINHUA in English 
1029 GMT 14 Jul 89 


[Text] Beijing, July 14 (XINHUA) —Liang Yaquan, 
manager of a private taxi station in Chaoyang District, 
east Beijing, has volunteered lifetime support for the 
parents of two martyrs killed in quelling the recent 
counter-revolutionary rebellion in Beijing. 


Today’s “BEIJING DAILY” said the manager volun- 
teered a monthly donation for life of 100 yuan for each 
of two martyrs’ parents in remote areas and offered to 
pay for a two-month-long vacation in Beijing every year. 


In an application submitted to the municipal government 
on behalf of the drivers of the taxi company, he also 
expressed the wish to set up a senior citizens’ home in the 
suburbs of the capital to support more parents of martyrs. 


The “BEIJING DAILY” quoted the manager as saying 
that private business people needed a stable political and 
economic environment. “The martyrs gave their life for us 
and we certainly should do something for their parents.” 


The newspaper also reported that Liang, a council mem- 
ber of the municipal Private Entrepreneurs’ Association, 
previously donated 100,000 yuan to next year’s Asian 
Games to be held in Beijing. 


In a story about the manager yesterday, the newspaper 
described how he refused donations to two illegal orga- 
nizations—the “Federation of Autonomous Students’ 
Unions of Colleges and Universities in Beijing” and the 
“Federation of Beijing Autonomous Workers’ Unions”. 


In response to the illegal organizations, the manager 
said, according to the newspaper; “I have no money for 
you. What I am interested in is doing my business, not 
what you people are doing” 


Hebei People’s Congress Meeting Held 
SK 1807235789 Shijiazhuang HEBEI RIBA’ 
in Chinese 27 Jun 89 p 1 


[Excerpts] The eighth Standing Committee meeting of 
the seventh municipal People’s Congress opened in the 
provincial capital of Shijiazhuang this morning. 


In line with the arrangments of the meeting, all commit- 
tee members attending the meeting first concentrated 
their energy on conscientiously studying the communi- 
que of the 4th plenary session of the 13th party Central 
Committee and Comrade Deng Xiaoping’s important 
speech when he received cadres at and above the army 
level of the martial law troops in the capital. During the 
discussions, all participants were full of vigor. They gave 
speeches enthusiastically and were greatly excited. They 
unanimously expressed their determination to resolutely 
support all decisions adopted at the 4th plenary session 
of the 13th party Central Committee, including the 
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plenary session’s decision on dismissing Comrade Zhao 
Ziyang from his post as general secretary of the party 
Central Committee, the decision on looking further into 
his case, and the plenary session’s decision on some 
partial adjustments in the central leadership. 


The committee members held that the party Central 
Committee's convocation of the fourth plenary session 
after a big victory was achieved in quelling the counter- 
revolutionary rebellion in the capital was prompt and 
necessary because it solved the urgent problem of further 
quelling the current disturbances. It also solved the 
problem of stabilizing the situation throughout the coun- 
try, safeguarding unity in the whole party and between 
the party and the people, and resolved the big issue of 
advancing continuously along the line defined since the 
3d plenary session of the | 1th party Central Committee. 
It also greatly inspired the fighting will of the people 
throughout the country. [passage omitted] 


The meeting was presided over by Guo Zhi, chairman of 
the provincial People’s Congress Standing Committee. 
Yue Zongtai, Liu Ying, Wang Youhui, Hong |, Zou 
Renyun, and Du Benjie, vice chairmen of the provincial 
People’s Congress Standing Committee, attended the 
meeting. 


This meeting will also discuss the “draft Hebei provin- 
cial regulations on statistical inspection and supervi- 
sion,” the “draft Hebei provincial regulations on pricing 
supervision and inspection,” and the “draft Hebei pro- 
vincial organizational regulations of the villagers com- 
mittee for trial use;” listen to the government's briefings 
on publication and the market management of books 
and periodicals, and make a resolution; and decide on 
relevant personnel changes. 


Attending the meeting as observers were Song Shuhua, 
vice provincial governor, Li Yongjin, president of the 
provincial Court; Liu Zongxin, chief procurator of the 
provincial procuratorate responsible comrades of vari- 
ous departments and cc:nmittees of the provincial Peo- 
ple’s Congress Standing Committee, responsible com- 
rades of the relevant departments and bureaus under the 
province, and responsible comrades of the People’s 
Congress Standing committees of cities under the con- 
trol of the provincial government and of the People’s 
Congress work liaison sections of various districts. 


Hebei’s Xing Chongzhi Relays Plenum Guidelines 
SK ! 07050489 Shijiazhuang HEBEI] RIBAO 
in Chinese 29 Jun 89 pl 


[Excerpts] The Hebei Provincial CPC Committee held 
an enlarged Standing Committee meeting from 27 to 28 
June to relay and study the guidelines of the 4th plenary 
session of the 13th party Central Committee. Comrades 
Xing Chongzhi, Bai Shi, Liu Ronghui and Chen Yujie 
relayed Comrade Deng Xiaoping’s important speeches, 
Comrade Li Peng’s report, Comrade Jiang Zemin’s 
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speech given at the closing ceremony of the fourth 
plenary session, and other documents. Comrades attend- 
ing the meeting conscientiously studied and discussed 
these documents. 


All participants unanimously expressed their support for 
all resolutions made at the plenary session, for Comrade 
Deng Xiaoping’s important speeches, for Comrade Li 
Peng’s report, and for Comrade Jiang Zemin’s speech. 
They also unanimously expressed their support to the new 
central core of leadership with Jiang Zemin as the general 
secretary, and for the plenary session's resolution on 
handling Comrade Zhao Ziyang’s serious mistakes of 
supporting disturbances and splitting the party. [passage 
omitted] 


The participants said: The 4th plenary session of the 
13th party Central Committee is a very important mect- 
ing in Our party's history. It surely will have a profound 
and lasting influence on guaranteeing the continuity of 
the party's line, principles and policies in the future, 
adhering to the party's basic line consisting of the “one 
focus and two basic points,” and persisting in the foun- 
dation of the country and following the path which leads 
the country to prosperity. In line with Hebei's reality, the 
participants studied in particular ways to use Comrade 
Deng Xiaoping’s speech and the guidelines of the fourth 
plenary session to unify the thinking of the whole party 
and the people throughout the province, and to realisti- 
cally implement the four important tasks mentioned in 
the communique. 


They said: Although no grave disturbances occured in 
Hebei, and the order of all fields in our province was 
restored quite quickly after the suppression of the Bei- 
jing counterrevolutionary rebellion, we should not lower 
our guard even slightly and become careless. We should 
full, recognize the internal injuries caused by distur- 
bances and counterrevolutionary rebellion to the ideol- 
ogy of the cadres and the masses, and fully realize the 
confusion created by the ideological trend of bourgeois 
liberalization among the people, particularly in the ide- 
ology of youths and students. They held that the four 
important tasks put forward by the fourth plenary ses- 
sion are closely related and can never be separated. It 
would be impossible to successfully carry out the three 
other tasks without the thorough halting of disturbances 
and quelling of the counterrevolutionary rebellion. Like- 
wise, only by improving the economic environment, 
rectifying economic order, strengthening ideological and 
political work, realistically opposing bourgeois liberal- 
ization, strengthening party building and the building of 
democracy and the legal system, and resolutely punish- 
ing corruption can we fundamentally eliminate the fac- 
tors that caused disturbances and create conditions for 
prolonged stability in the whole country. To use the 
guidelines of the 4th plenary session of the 13th party 
Central Committee, and Comrade Deng Xiaoping’s 
important speeches to unify the thinking of the whole 
party and the people throughout the province, and to 
comprehensively fulfill the four tasks put forward by the 
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fourth plenary session, the enlarged Standing Committee 
meeting of the provincial party committee decided to 
hold an enlarged plenary session of the provincial party 
committee from 30 June to 3 July. The central topics for 
discussion at the session will be to relay and study 
Comrade Deng Xiaoping’s speeches and the guidelines 
of the fourth plenary session, to unify thinking, under- 
Standing and action, to implement the guidelines of the 
fourth plenary session where necessary, and to realisti- 
cally do a few effective and solid things in accordance 
with the four important tasks put forward by the fourth 
plenary session and in line with Hebei’s situation in an 
effort to enhance people's confidence, rehabilitate the 
party’s image, unswervingly adhere to the four cardinal 
principles, oppose bourgeois liberalization, do a better 
job in reform and opening up, rally more closely around 
the party Central Committee, and make new contribu- 
tions to achieving victory in socialist construction, 
reform, and opening up. 


Inner Mongolia Conference on Stopping Rioters 
SK 1907050989 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT 18 Jul 89 


[Text] At the regional television and telephone conference 
of procuratorial, public security, and judicial departments 
that was convened on the morning of 18 July, Comrade Bu 
He urged that under the guidance of the guidelines of the 
4th plenary session of the 13th party Central Committee, 
procuratorial, public security, and judicial departments at 
various levels and the vast number of public security 
cadres and policemen should inspire enthusiasm, work 
with one heart and soul, exert great efforts, and make 
greater contributions to consolidating people's democratic 
dictatorship, consolidating the socialist system, further 
safeguarding and developing the political situation charac- 
terized by stability and unity, and ensuring the smooth 
progress of reforms, opening up to the outside world, and 
economic construction. 


Bu He made arrangements for the work of the procura- 
torial, public security, and judicial departments in the 
latter half of the year. 


1. In line with the spirit of being thorough in examining 
an evil, these departments should firmly attend to inves- 
tigating and dealing blows to counterrevolutionary not- 
ers and serious criminals who created the disturbances. 


2. They should unswervingly and strictly deal blows to 
serious economic criminal activities such as corruption, 
bribery, speculation and profiteering, and should push 
forward the struggle against corruption. 


3. They should persistently attend to both dealing blows 
to and taking precautions against criminal offenders and 
further stabilize the region's public order. 


4. They should further enhance security and judicial 
work, and attend to consolidating the ranks of their 
workers. 
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Bu He said: The nation as a whole won a decisive victory 
in ending the disturbances and quelling the counterrev- 
olutionary rebellion. The overall situation is taking a 
turn for the better. However, we must clearly understand 
that the struggle has not concluded yet and the tasks for 
stabilizing the situation are still arduous. We must make 
up our minds to resolutely, thoroughly, and completely 
eliminate plotters, initiators, and wirepullers of the riots 
and disturbances; ringleaders of illegal organizations; 
smash- and-grabbers and arsonists who seriously jeopar- 
dized public order; strictly and immediately handle them 
according to law; and ensure thoroughness !n examining 
evils and remove the causes of future trouble. 


Bu He said: Opposing corruption and bribery and dealing 
blows to illegal activities of speculation and profiteering 
are important measures to promote the anticorruption 
struggle, important component parts of the struggle, and 
important duties of the procuratorial, public security, and 
judicial departments. Procuratorial, public security, and 
judicial departments and the administrative and law 
enforcement departments should grasp the current favor- 
able chance to firmly investigate and handle major and 
appalling cases, pay particular attention to investigating 
and handling the cases of corruption related to leading 
cadres at or above the county and section levels, and have 
the people understand that they have the determination to 
wage the struggie arainst corruption. 


Bu He said that as law enforcement organs, procurato- 
rial, public security, and judicial departments need fur- 
ther maintain administrative honesty. 


He urged that procuratorial, public security, and judicial 
departments at various levels should study and imple- 
ment the guidelines of the fourth plenary session and 
Comrade Deng Xiaoping’s important speeches, consci- 
entiously educate and consolidate the ranks of their 
workers, and make the maintenance of administrative 
honesty become the professional ethics of all public 
security cadres and policemen. 


Qian Fenyong, Zhou Rongchang, Wen Jing, Yang Enbo, 
Hao Xiushan, Geriletu, Bai Junqing, and Shi Shengrong 
attended the conference. 


Comrade Ma Zhenduo presided over the conference. 


Shanxi Concludes CPC Committee Plenary Session 
HK1807054189 Taiyuan SHANXI1 RIBAO in Chinese 
2 Jul 89 pp 1, 2 


[Report by Wang Xiangjun (3769 4161 6511): “The 
Seventh Plenary Session of the Fifth Shanxi Provincial 
CPC Committee Concludes”] 


[Text] In the Seventh Plenary Session of the Fifth Shanxi 
Provincial CPC Committee, Li Ligong, secretary of the 
provincial party committee, demanded that party organs 
at various levels in the province, and all party members 
and people in the province respond io the call of the 4th 
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Plenary Session of the 13th Centra! Committee of the 
CPC, unite themselves to the CPC Central Committee, 
dedicate heart and soul to the same cause, enhance vigor, 
struggle arduously, work hard, and contribute more to 
stopping the turmoil and to a complete victory in putting 
down the rebellion; as well as to the great goal of 
realizing a prosperous Shanxi and a rich people. 


The plenary session was held from 29 June to | July in 
Taiyuan. Forty-two provincial party committee mem- 
bers and 10 alternate members attended the plenary 
session. People sitting in the meeting included members 
of the provincial advisory commission, and of the pro- 
vincial commission for discipline inspection; responsible 
comrades and party members of the provincial people's 
congress, the provincial government, and the provincial 
political consultative conference, secretaries of party 
committees at the prefectural, city, county, and district 
levels; and responsible comrades of party organs 
attached to the province-administered departments, 
committees, bureaus, offices, social groups, and col- 


leges—a total of 396 people. 


The old party comrades retired from the provincial party 
committee, provincial People’s Congress, provincial 
government, and provincial Political Consultative Con- 
ference listened to the report on the document of the 4th 
plenary session of the 13th Centrai Committee. 


The main topic for this plenary sess:on was the study and 
implementation of the spirit of the 4th Plenary Session 
of the 13th CPC Central Commitice. During the meet- 
ing, our comrades seriously discussed Comrade Li Peng’s 
“report on Comrade Zhao Ziyang’s mistakes made at the 
time of the anti-party and anti-socialism riot,” learned 
and discussed ihe three important speeches of Comrade 
Deng Xiaoping, and Comrade Jiang Zemin’s speech 
made in the 4th Plenary Session of the | 3th CPC Central 
Committee, and unanimously agreed that the 4th Ple- 
nary Session of the 13th CPC Central Conimitiee con- 
vened at such a critical time when a decisive victory was 
won over stopping the turmoil and quelling the counter- 
revolutionary rebellion in the capital, was again a very 
important meeting in the history of our party, and a new 
landmark. The successful convention of the fourth ple- 
nary session will greatly enhance unification of thought 
among the party and the people throughout the country 
$0 as to stabilize the situation in the whole country; it 
will enhance consolidation of the party's leadership so as 
to safeguard unity within the party as well as between the 
party and the people, and foster a serious summary of 
historical experience so as to better implement the 
party's lines, principles, and policies formulated since 
the 3d plenary session of the 11th Central Committee. 
The success of the fourth plenary session fully illustrates 
the strength of the collective leadership of the party's 
Central Committee and political stability in the whole 
country. This meeting, with the party's greatness, will be 
written into history. Through this meeting, we improved 
our understanding. 
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In the meeting, the discussion on Comrade Li Peng’s 
report was passed, and cumrades further understood the 
key fact and nature of mistakes made by Comrade Zhao 
Ziyang and their serious harm to the party’s endeavor. 
The Central Committee’s analysis and conclusion con- 
cerning the mistakes made by Comrade Zhao Ziyang 
were precise, and it was reasonable and totally correct to 
take resolute party measures and dismiss him from all 
his duties in the Central Committee. 


The comrades attending the meeting unanimously 
expressed support for the fourth plenary session resolution 
to elect Comrade Jiang Zemin general secretary of the 
Central Committee, believed that the choice made by the 
senior generation of proletarian revolutionaries and the 
Central Committee was correct, and were satisfied with the 
party's third generation of central leadership. The com- 
rades also passed the study of Comrade Jiang Zemin’s 
speech made in the fourth plenary session, and were 
educated and encouraged. They said unanimously that 
they would unite closely with the new core of leadership of 
the Central Committee, resolutely toe the line of the 
Central Committee in thought, politics, and action, and 
self-consciously safeguard the authoritativeness of the 
Political Bureau of the Central Committee and the State 
Council, and support the work of the Central Committee 
and the State Council vigorously, resolutely, and with 
action and work that will gain good results. 


In the meeting, through the study of the documents of 
the fourth plenary session, the comrades had deepened 
their understanding of the struggle in quelling the coun- 
terrevolutionary rebellion, and perceived more clearly 
that the event evolving from the student movement to 
the riot and finally to the terrible counterrevolutionary 
rebellion in Beijing was the result of a planned and 
organized conspiracy. The resolute suppression of the 
turmoil and rebellion was a serious political struggle 
involving the fate and future of the party and country. In 
the struggle, the important policy and a series of mea- 
sures adopted by the Central Committee of the CPC and 
the State Council safeguarded the people’s basic inter- 
ests, reflected the wishes of the people in the country, 
and were totally correct. In the critical moment when our 
party and country faced difficulty, the senior generation 
of proletarian revolutionaries with Comrade Deng 
Xiaoping as its representative, by the courage and deter- 
mination unique to a great Marxist, helped with insight, 
and played a significant function. The comrades also 
highly evaluated the immortal deeds gained by ‘he 
Chinese People’s Liberation Army in the struggle. 


The comrades seriously studied the documents of the 4th 
Plenary Session of the 13th CPC Central Committee, as 
well as the several speeches of Comrade Deng Xiaoping; 
they were more clear about the direction they should 
take in the days to come. They unanimously thought that 
they must continue implementing resolutely the line, 
principle, and policy formulated since the 3d Plenary 
Session of the 11th CPC Central Committee, and the 
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basic line decided by the 13th CPC Central Commit- 
tee—that is, one center and two basic points. The four 
cardinal principles are the country’s foundation, so we 
must not waver, and uphold them from the beginning to 
the end; the reform and opening up are a road to a strong 
China, so we must be firm and implement them like we 
did in the past. The comrades said, we must unify our 
thought by the spirit of the 4th Plenary Session of the 
13th CPC Central Committee, and by that spirit we 
unify our understanding, reflect, and consider the future. 
Upon the basis of summing up experience, we must 
uphold the right, correct the wrong, and overcome short- 
comings, so as to better, faster, and more steadily carry 
out Our economic construction, reform, and opening up. 


The Standing Committee of the provincial party com- 
mittee gave a briefing to the plenary session on stopping 
turmoil in the province’s capital and on stabilizing the 
situation. The student movement and turmoil taking 
place in the province’s capital from mid-April through 
early June were a serious political struggle. In this 
struggle, the provincial party committee acted according 
to the instruction of the CPC Central Committee, 
adopted a series of measures, resolutely stopped turmoil, 
and safeguarded social stability; when Beijing won vic- 
tory over the counterrevolutionary rebellion, the stabil- 
ity and unity in the province’s capital as well as in the 
whole province was quickly restored. 


In the early stage of the turmoil, the press units and the 
great masses of press workers in our province seriously 
implemented instructions from the provincial party 
committee; they, under the condition that some central 
press units appeared to be heading to the wrong orien- 
tation of public opinions, resisted the counter-current, 
did a lot of work, and upheld the right orientation of 
public opinions. During the student movement and the 
turmoil, under very complicated situation, the several 
major leaderships in our province, party committees and 
government departments at various levels, and the 
majority of province-administered organs, had upheld 
normal work order; the responsible comrades, teachers, 
party members, league members, student unions, gradu- 
ate student unions, and class cadres of various colleges, 
had carried out many arduous tasks in order to protect 
and restore normal teaching order; the great masses of 
public security officers and armed police officers, under 
an extremely difficult condition, had fought day and 
night to protect traffic order and social stability, and to 
resolutely crack down on the destructive activities of a 
small handful of illegal elements, and thus they gave full 
play to the power of the people’s democratic dictator- 
ship; the great masses of workers, peasants, intellectuals, 
and department cadres had stood fast at their posts, 
obeyed regulations, upheld production and work, and 
thus guaranteed the normal operation of production and 
normal performance of various tasks. All these had 
played a great function in stopping turmoil and stabiliz- 
ing the situation in the province. 


Li Ligong, secretary of the provincial party committee, 
made an important speech at the end of the meeting. He 
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said, the outbreak of the turmoil and rebellion had 
enabled us to calmly reflect on the past and consider the 
future. Referring to the spirit of the fourth plenary 
session, he discussed five ideas concerning today’s most 
urgent work. 


(1) Strive for Complete Victory in St Turmoil and 
os a ory opping 

At present, we saa won a decisive victory in the struggle 
against turmoil and counterrevoluitionary rebellion in 
the country, and the situation in our province has been 
stabilized. However, we must perceive that the struggle 
has yet to complete, and to win a decisive victory in the 
Struggle, a lot of arduous and painstaking work must be 
done. The first task is to unify the thought of the great 
masses of cadres and people by the recent important 
speeches of Comrade Deng Xiaoping and the spirit of the 
fourth plenary session. Party committees at various 
levels must take the study of the important speeches of 
Comrade Deng Xiaoping and the spirit of the fourth 
plenary session as solemn political tasks, and seriously 
grasp them well. We must completely and correctly 
understand the speeches of Comrade Deng Xiaoping and 
the spirit of the fourth plenary session, and bring in line 
the thought of the great masses of party members, cadres, 
and the people with the speeches of Comrade Deng 
Xiaoping and the spirit of the fourth plenary session. 
First, we must study the important speeches of Comrade 
Deng Xiaoping, and “works of Comrade Deng Xiaoping 
on upholding the four cardinal principles and opposing 
bourgeois liberalization,” understand the principles and 
thought consistently upheld by Comrade Deng Xiaop- 
ing, recognize the source of the turmoil through looking 
at the small climate taking shape for years in our 
country, and the international climate as well, and 
perceive the inevitability of the struggle. Second, we 
must study a series of documents of the central author- 
ities, and profoundly perceive the significance of a series 
of policies adopted by the central authorities, and further 
raise self-consciousness in conforming to the Central 
Committee in thought, politics, and action. Third, it 
concerns individual mind. Each of us should self-con- 
sciously make summary and reflection, clarify unclear 
understanding, distinguish right from wrong, and further 
perceive the nature of the recent struggle. 


We must fully arouse the masses and rely on them, and 
give stern punishment in accordance with the law to the 
planners, organizers, directors, and principal elements of 
turmoil, and to the criminals who seriously endangered 
sovial order by their activities of beating, smashing, 
looting, and burning, in order to further stabilize the 
situation and remove the cause of future trouble. 


In this struggle, we must resolutely carry out policy, strictly 
distinguish two kinds of conflict of different nature, do 
more the work in disintegrating and demoralizing, merci- 
lessly crack down on a small handful of serious criminals in 
a ruthless and precise manner, and unite with as many 
people as we can. We must handle people with lenient and 
harsh punishments; lenient punishment should be given to 
those who confess; harsh punishment, to those who resist. 
For those who took part in processions, sit-ins, hunger 
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strikes, and support rallies out of a misunderstanding of the 
truth, especially the young students, we should educate 
them, launch criticism and self-criticism for them, raise 
their awareness, sum up experience for them, and let them 
learn the lesson, as well as exempt them from investigation. 
Those who made serious mistakes can be handled accord- 
ing to the party’s discipline, political discipline, and school 
discipline. Those who have a good attitude and voluntarily 
confess and give themselves up for inspection can be 
exempted from punishment or receive less punishment. 


Conscientiously Step Up Ideological and Political 
Work, and fork, and Vigorously Promote Spiritual Civilization 


age outbreak of the turmoil and rebellion makes people 
deeply recognize the serious consequences of reducing 
ideological and political work, and of a long period of flood 
of bourgeois liberalization. The price of blood teaches us 
that we must uphold the principle of “grasping by two 
hands”—that is, when we grasp economic construction, 
reform, and opening up, we must also conscientiously 
grasp ideological and political work, and vigorously pro- 
mote spiritual civilization construction. 


At present, the first task of ideological and political work 
is to use the spirit of the fortth plenary session to unify 
the thought of all the party members and of the great 
masses of cadres and people. Taking the study of the 
spirit of the fourth plenary session as the starting point, 
we must seriously step up routine ideological and polit- 
ical work, and vigorously promote spiritual civilization 
construction. First, party committees at various levels 
must really attach importance to ideological and politi- 
cal work, and put them on the important agenda. At the 
same time, we must foster the thought that “setting an 
example is more important than talking with educating 
words,” and practice self-discipline and play an exem- 
plary role. Second, effective measures must be taken to 
stabilize and reinforce political work teams. Third, we 
must consider the reality, and keep abreast of the main 
content of ideological and political work. At present, we 
must grasp three educations: We must grasp education 
on the basic line, let people always remember “one 
center” and “two basic points,” uphold the four cardinal 
principles, and conscientiously launch struggle against 
bourgeois liberalization; we must grasp education on the 
country’s situation, and let the people, especially the 
young people understand the history of China in the past 
100 years, the necessity of socialism, the present state of 
economic and cultural development, the condition of 
economic resources and of population, and the excellent 
heritage of the Chinese nation; we must grasp education 
on the spirit of independence, self-reliance, self-determi- 
nation, hard work, and of building our nation in a 
diligent and frugal way. Fourth, efforts must be exerted 
in grasping ideological and political work for different 
kinds of schools at various levels, and especially for 
various colleges. Fifth, we must step up ideological and 
political work for ideological, theoretical, press, publish- 
ing, cultural, and arts departments. Party committees at 
various levels must carry out practical analyses on the 
ideological and political conditions of these depart- 
ments, take effective measures accordingly, and seri- 
ously implement ideological and organizational rectifi- 
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cation. At the same time, we must be determined to 
rectify and improve the cultural market, and step up its 
management. Sixth, purify social mood, and foster social 
virtue. We must resolutely crack down on the criminal 
activities such as gambling, prostitution, and kidnapping 
and selling women and children, as well as to adopt 
comprehensive rectification measures to eradicate vari- 
ous bad habits. 


(3) Resolutely Crack Down on Corruption, and 
Conscientiously Build a Clean Government 


To crack down on corruption, and step up building a 
clean government, is a very important task with an 
impact on long stability and peace in our country. 
Leaders at various levels must recognize the importance 
and urgency of vigorously punishing corruption ele- 
ments, establish a strong sense of emergency and deter- 
mination to punish corruption, and let the people see our 
practical action. We must begin punishing and handling 
corruption by first focusing on the leading cadres. The 
leading cadres who abused their power, violated law, and 
disobeyed discipline should take the initiative in making 
confession to the party, by doing so to have lenient 
punishment; otherwise, they will have harsh punishment 
if their vices are confirmed. We must rely on the people 
to report corruption, and concentrate our strength to 
quickly handle the cases which we have clues. We must 
pursue to the end a case with clues, and harshly punish 
those who violates law and the party’s discipline. We will 
investigate as many big and serious cases as there are, 
and eliminate as many corruption elements as there are. 
The provincial party committee and the provincial gov- 
ernment will never favor and protect any individual 
whoever he may be, including the leaders of the provin- 
cial party committee and the provincial government. 


(4) Earnestly Strengthen Construction of the Party, and 
Keep Grasping Democratic and Legal Construction 


After the turmoil and counterrevolutionary rebellion, 
many serious shortcomings of party in respect to ideol- 
ogy, Organization, and habit were fully uncovered, and 
we felt the importance and urgency of strengthening 
construction of the party more keenly. The struggle 
against turmoil was a grim test for every party organ as it 
was for every party member. 


The majority of the party organs and party members had 
good performance, but some party organs and party 
members could not withstand the test. During the tur- 
moil, a very small minority of party organs basically lost 
their functions, took a laissez-faire attitude regarding 
their party members, and adopted a noninterference 
policy toward the serious events of disturbance taking 
place in their respective units; some party organs did not 
take a clear-cut position, did not work actively, and 
lacked the sense of responsibility for the life-and-death 
struggle. Some party members actively joined the tur- 
moil, and some were even the key members of it; they 
lost the party’s position completely. Some party mem- 
bers, at the critical moment of the struggle, did not stay 
in the same boat with the party to prevent turmoil, but 
announced that they would stop participating in the the 
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party’s activities, or that they would withdraw from the 
party. Some party members violated the party’s disci- 
pline, did not listen to advice, and took to the streets to 
take part in processions, petitions, and supporting ral- 
lies; they organized and took part in various kinds of 
signature drive in support of turmoil. Some party mem- 
bers wrote and put up big-character posters and small- 
character posters, and took to the streets to make 
speeches; they aroused discontent of the students and 
masses to stir up events. Some party members publicly 
opposed the party’s leadership and socialist system, and 
furiously attacked the leaders of the party and the state. 
Some party members made public their objection to 
quelling the counterrevolutionary rebellion. Also, there 
was a group of party members who could not distinguish 
right from wrong, did not take a firm position, believed 
in rumors and spread rumors, and had doubts about the 
party. The provincial party committee demanded that in 
the process of studying the spirit of the fourth plenary 
session, every party organ must organize a serious party 
activity meeting for its party members to clarify the 
above problems through reflection on and inspection of 
their thoughts and actions during the turmoil. The party 
members who took a firm position and performed well 
during the turmoil must be praised. The party members 
who lost their footing during the turmoil or violated the 
party’s discipline must be solemnly handled according to 
their respective cases. In particular, the party members 
who engaged in beating, smashing, looting, and burning 
during the turmoil; who planned, organized and directed 
the turmoil; and who served as the key elements of the 
turmoil must all be expelled from the party. We will 
expel as many of these party members as there are. Those 
who violated the criminal law must be punished by the 
judicial organs according to law. The party organs which 
opposed the decisions of the CPC Central Committee or 
adopted a passive attitude toward those decisions during 
the turmoil, and which controlled by the bad people 
must be resolutely rectified. In these units, the leading 
cadres who were involved in the turmoil, or who did not 
take a clear-cut position or a firm position must be 
immediately suspended from duties or discharged from 
duties; they must not be simply relocated with their 
ranks. 


At the same time when we grasp the party’s construction, 
we must keep strengthening democratic and legal con- 
structions. At present, we must bring into full play the 
function of the people’s congresses at various levels, of 
the people’s political consultative conferences, of vari- 
ous democratic parties, and of various social groups, to 
continue implementing the “double hundred” policy, 
respect knowledge, and let intellectuals play their roles. 


We must further increase political and legal work, and 
consolidate strength of the people’s democratic dictator- 
ship. We must keep cracking down on serious criminal 
cases, and rectifying social order. We must resolutely 
crack down on the destructive activities of various 
antagonistic forces. 


5) Continue To Resolutely Implement the Policy of 


eform and Opening Up. and Maintain a Continued, 
Steady and Coordinated Development of National 
Economy 
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Comrade Deng Xiaoping pointed out: “We do not 
permit a slide in economy, and still have to actively 
pursue the development speed that can be actively 
pursued. Of course, we do not maintain high expecta- 
tions as we did before.” He also pointed out: “We have 
to do a few things to prove that there is no change in our 
policy of reform and opening up, and that we will further 
open up and carry out reform.”’ All these demand that we 
must not be relaxed in the reform, opening up, and 
economic work. 


At present, party committees and government depart- 
ments at various levels should work hard to grasp the 
following tasks: |. Further grasp reform and opening up. 
We must keep grasping enterprise reform, and pay 
special attention to bringing prosperity to big and 
medium enterprises; we must continue adjusting invest- 
ment structure and product structure, and strengthen the 
feeble links seriously restricting economic development 
such as basic industry, transport, communication, and 
agriculture. We must further improve environment for 
investment, and do well the work in foreign economic 
relations and affairs, so as to attract more foreign busi- 
nessmen to our province to invest. We must also 
strengthen and realize technological and economic coop- 
eration with our brother provinces and cities. 


2. Continue improvement and rectification. Various 
localities and departments must unreservedly implement 
measures formulated by the State Council and the prov- 
ince for improvement and rectification, as so to bring 
about a turning point in our province’s economy at an 
earlier date. 


3. Actively organize industrial and agricultural production. 
We must concentrate the limited finance, materials, and 
transport capacity to ensure production of consumption 
goods and daily necessities, and normal production of the 
big and medium enterprises. In particular, we must do well 
the job of building major chemical and energy bases to 
ensure coal and power production, and to support the 
country in winning back losses arising from the turmoil. 
We riust continue unrolling activities of dual increase and 
dua’ economy, so as to improve economic returns. When 
we continue grasping summer harvest, we must not miss 
the chance to grasp summer planting and management of 
tields planted with crops. The tasks in preventing flood 
and drought must be done well, and the measures for 
Output increase must be realized. 


4. Properly arrange urban and rural markets in order to 
protect people’s lives. Various localities and depart- 
ments concerned must actively organize production and 
supply of the readily marketable products. The work in 
purchasing summer grain must be done well. Banks at 
various levels must try their best in gathering funds for 
loans for purchasing grain, cotton, oil, meat, and petro- 
leum. We must continue to adopt resolute and effective 
measures to earnestly intensify management of prices. 
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Tianjin People’s Congress Makes Personnel Changes 
SK 1807134689 Tianjin City Service in Mandarin 
2300 GMT 21 Jun 8&9 


[Text] The ninth Standing Committee meeting of the 
municipal People’s Congress ended on 2! June. The meet- 
ing discussed the proposal for designating the ninth day of 
the ninth month by the lunar calendar as the elderly 
people’s day of the Tianjin municipality, which was sub- 
mitted for discussion by the municipal people’s govern- 
ment and approved to designate the Double Ninth Festi- 
val, a traditional folk festival, as the elderly people’s day of 
the Tianjin municipality. The meeting discussed and 
approved the methods of the Tianjin municipality for 
enforcing the PRC fishery law. It also approved personnel 
appointments and removals. Zhang Wei was removed 
from the posts as director of the Tianjin Municipal Foreign 
Economic Relations and Trade Commission, and director 
of the Foreign Affairs Office of the Tianjin Municipal 
People’s Government. Zhang Shiyong was appointed as 
director of the Tianjin Municipal Foreign Economic Rela- 
tions and Trade Commission, and director of the Foreign 
Affairs Office of the Tianjin Municipal People’s Govern- 
ment, and was dismissed as director of the Tianjin Munic- 
ipal First Light Industrial Bureau. (Wang Jinzeng) was 
appointed as director of the Tianjin Municipal First Light 
Industrial Bureau. 


Wu Zhen, chairman of the municipal People’s Congress 
Standing Committee, presided over the meeting. Zhang 
Zhaoruo, municipal vice mayor, Xue Shangen, president 
of the municipal Higher People’s Court, and Chen Yiyi, 
deputy chief procurator of the municipal People’s Proc- 
uratorate, attended as nonvoting delegates. 


Li Ruihuan Explains Lack of Turmoil in Tianjin 
HK 1907090289 Beijing WEN ZHAI BAO No 639 
in Chinese 13 Jul 89 p 1 


[Article from ZHONGGUO XINWEN (China News) of 
4 July: “Li Ruithuan Discusses Reasons Why No Turmoil 
Occurred in Tianjin”’} 


[Text] Li Ruthuan said: There has been no turmoil in 
Tianjin over the past 2 months because we have “made 
two important moves”: One is to bring into play the 
positive guiding role of the press and public opinion, and 
the other is to organize workers, peasants, cadres, and 
residents into a “double-defense corps” (defend the 
people and defend Tianjin). 


Li Ruihuan said: The fact that the present turmoil and the 
rebellion in Beijing have caused such enormous losses and 
that we have paid such a high price has enabled us to see 
more clearly the harmfulness and danger of bourgeois 
liberalization, and understand the necessity and urgency of 
opposing bourgeois liberalization, thus taking a clear-cut 
Stand against it, and seriously and conscientiously uphold- 
ing the four cardinal principles. 


He said: The occurrence of turmoil also shows that there 
were indeed great faults in our work in the past. Quite a 
few people have a lot of complaints about us. This can 
sober us up and urge us to conscientiously ponder some 
problems, earnestly overcome shortcomings, improve 
work, turn bad things into good things, and conduct 
reform and opening up more steadily, satisfactorily, and 
even more quickly. 
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U.S. Democratic Association Group Visits 
OW 1807120689 Taipei CNA in English 1522 GMT 
16 Jul 89 


[Text] Taipei, July 16 (CNA)}—A seven-member delega- 
tion of the U.S. Association of State Democratic Chairs, 
led by Dick Freese, state chair of the Colorado Demo- 
cratic Party, will arrive in Taipei Monday for a week- 
long visit. 


During ‘heir visit, members of the delegation will call on 
Chairman Fredrick F. Chien of the Council of Economic 
Planning and Development, Chairman Ma Ying-jeo of 
the Research and Development and Evaluation Com- 
mission of the Executive Yuan, Vice Foreign Minister 
John H. Chang, Deputy Secretary General Kao Ming- 
huey of the Central Committee of the Kuomintang, 
Chancellor Wei Yung of the Sun Yat-sen Institution on 
Policy Research and Development, and other ranking 
officials of the government and the ruling party. 


They will also visit the cultural and economic institu- 
tions of the Republic of China. 


The delegation is scheduled to depart on July 23. 


Mainland Embassy in Japan Said Warning Students 
ys) ce Taipei CNA in English 1434 GMT 
18 Jul 89 


[Text] Tokyo, July 18 (CNA)}—Hundreds of mainland 
Chinese students wishing to make home visits this sum- 
mer have been asked to write “letters of self-examina- 
tions” in exchange for certificates from the Chinese 
Communist embassy in Japan. 


A reliable source said Tuesday that the Chinese Com- 
munist embassy warned mainland students: “It’s easy to 
return to China, but there’s no guarantee that you can get 
out again.” 


The embassy told the students if they would write 
“letters of self-examinations” about their thinkings, 
expressing their support of the Peking regime’s policy 
and tipping off the names of anti-Peking students, the 
embassy would issue them certificates to ensure that they 
can get permits to come back to Japan. 


The source said that as of last weekend, some 600 
mainland students had presented their “‘self-examina- 
tions” to the embassy. Lots of them had also informed 
the embassy of the students who had participated in 
recent pro-democracy activities in Japan to denounce 
the group of Teng Hsiao-ping, Yang Shang-kun and Li 
Peng for ordering crackdown on mainland democracy 
movement. 
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Swaziland Minister To Begin Visit 17 Jul 
OW 1807120089 Taipei CNA in English 1525 GMT 
16 Jul 89 


[Text] Taipei, July 16 (CNA}—Nkomeni Douglas Nti- 
wane, minister for commerce, industry and tourism of 
the Kingdom of Swaziland, and Mrs. Ntiwane will arrive 
in Taipei on Monday for a nine-day visit. 


During their visit, Ntiwane will call on former Premier 
Yu Kuo-hwa, Vice Premier Shih Chi-yang, Economics 
Minister Chen Li-an, Vice Foreign Minister John H. 
Chang, Director General of the Government Informa- 
tion Office Shaw Yu-ming and other ranking govern- 
ment officials. They will also visit the cultural and 
economic institutions of the Republic of China. 


Minister Ntiwane, on behalf of the Government of the 
Kingdom of Swaziland, will confer upon former Premier 
Yu a decoration in recognition of his outstanding con- 
tribution to the promotion of relations between the 
Republic of China and Swaziland. 


The Ntiwanes are scheduled to depart on July 25. 


President Li Meets Minister 
OW 1807235089 Taipei CNA in English 1544 GMT 
18 Jul 89 


[Text] Taipei, July 18 (CNA)}—President Li Teng-hui 
received Nkomeni Douglas Ntiwana, minister for com- 
merce, industry and tourism of the Kingdom of Swazi- 
land, and his wife Tuesday. 


During the meeting, Minister Ntiwana conveyed King 
Mswati III's best regards to President Li and expressed 
his appreciation for and satisfaction with the cooperative 
relations between the Republic of China [ROC] and his 
country. 


President Li said [word indistinct] in the ROC’s agricul- 
tural, economic and social structure in past years should 
be attributed to the government's correct policy. The 
country will be more active in international organiza- 
tions and activities in order to create a better future for 
the nation, Li added. 


Minister Ntiwane, on behalf of the Kingdom of Swazi- 
land Government, will confer a decorati »n Wednesday 
on former Premier Yu Kuo-hua in rec: gnition of his 
outstanding contribution to the promotion of relations 
between the ROC and Swaziland. 


Minister and Mrs Ntiwana are scheduled to depart on 
July 25. 
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Preparations for GATT Membership in Full Swing 
OW 1807121189 Taipei CNA in English 1518 GMT 
16 Jul 89 


[Text] Taipei, July 16 (CNA) —Economics Minister 
Chen Li-an said Sunday that the Republic of China 
[ROC] might apply for General Agreement on Tariffs 
and Trade (GATT) membership at the end of 1989 if the 
international situation permits. To seek support in the 
international community, the ROC Government has 
contacted the United States and many other GATT 
member countries, Chen said. The minister stressed, 
however, that since joining GATT has political implica- 
tions, the government has been very cautious in dealing 
with the issue. 


Chen suggested that current economic laws and regula- 
tions be thoroughly reviewed to pave the way for the 
ROC to join GATT. 


Vice Economics Minister Wang Chien-shien also recom- 
mended that the ROC continue to increase its economic 
Strength before applying to the Geneva-based interna- 
tional organ. 


Vincent Siew, vice chairman of the Council for Eco- 
nomic Planning and Development counseled, however, 
that without full preparations and assurances, the gov- 
ernment should not try to apply for GATT membership. 


Nor did Siew expect GATT members to change their 
policies and support the ROC membership application 
in spite of the June 4 Tienanmen carnage. 


The Chinese communist regime is currently the largest 
barrier to ROC efforts to playing a greater role in the 
international arena. 


TAIWAN 


Press Say PRC Press Rules Not Acceptable 
OW 1907065089 Taipei CNA in English 0230 GMT 
19 Jul 89 


[Text] Taipei, July 19 (CNA) —Ten press organizations 
here issued a statement Tuesday saying Peking’s new 
regulations governing the news gathering activities of 
Taiwan, Hong Kong and Macao reporters in mainland 
China were “totally unacceptable.” 


The ten groups, including the ROC Journalism Associa- 
tion and the Taipei Journalists Association, urged 
Peking authcities to reexamine the new rules, 
announced on July 14, and take speedy steps to remove 
“all unreasonable restrictions” on reporting. 


The statement said it was strange that Peking only 
announced that the regulations must be followed by 
reporters from Taiwan, Hong Kong and Macao who 
want to report from the mainland, and then did not 
publicize the full text of the “new rules.” 


It said the “new rules”’ would have an adverse influence 
on the current relaxed relations across the Taiwan Straits 
as well as on long-range prospects for the peaceful 
reunification of the country. 


The “new rules” will only have “unpredictable conse- 
quences” to the safety of media workers who go about 
their business on the mainland as they do in Taiwan, 
Hong Kong and Macao, said the statement. 


It suspected that the Peking authorities, by announcing 
the new set of rules, might be aiming to subject Free- 
World reporters to a state of nervousness in which they 
can be “dealt with according to law” at any moment. 


Their final purpose might be to scare away media 
workers from undertaking mainland missions, said the 
statement. “If this is the case, it will have serious 
consequences for the Chinese Communists themselves 
who want to continue the opening to the outside world,” 
it added. 
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Britain To Relay Local Fears on PLA Presence 
HK1907014089 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Jul 89 p 1 


[By Fanny Wong] 


[Text] Britain is expected to relay local anxiety to China 
about the future stationing of the People’s Liberation 
Army (PLA) in the territory when the Sino-British Joint 
Liaison Group (JLG) resumes its formal discussions. 


Britain is understood to back Hong Kong calls to keep 
the PLA out of the territory, following the bloody crack- 
down of the Beijing pro-democracy movement, and 
officials are expected to raise the matter at the next JLG 
meeting. 


Although the diplomatic body which handles transi- 
tional matters suspended talks in the wake of the mas- 
sacre, sources said formal talks could resume as early as 
September. 


However, the head of the Hong Kong Department in the 
Foreign and Commonwealth Office, Mr Alan Paul, said 
a decision has yet to be taken. 


“We have made it clear to the Chinese authority in Jue 
that under the circumstances, business could not con- 
tinue as if nothing has happened,” Mr Paul said. 


Many officials, including the Governor, Sir David Wil- 
son, feel that more safeguards must be built into the 
mini-constitution in order to boost local confidence and 
preserve the territory's existing freedoms. 


Britain now appears ready to play a more active role in 
the drafting of the mini-constitution. 


Last week, Foreign Secretary Sir Geoffrey Howe urged 
China to delay the promulgation of the Basic Law, due to 
be approved next March by its legislature, the National 
People’s Congress. 


Mr Paul said yesterday China has been informed of 
Britain's view on a delay to the drafting process. 


So far, China appears to have ignored Britain's request 
and plans to go ahead with its March deadline, although 
it has extended the consultation period by another three 
months until October. 


Mr Paul, however, was optimistic that China may recon- 
sider. 


“T think we'll have to see what the initial response (from 
China) will be,” he said. 
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Hong Kong's top official monitoring the Basic Law 
drafting process, Secretary for General Duties Barrie 
Wiggham has spent the past 10 days in London briefing 
officials on shifting Hong Kong opinion toward the Basic 
Law. 


Mr Wiggham, who is due back today, has held a series of 
discussions with outgoing JLG British team leader, Mr 
Robin Maclaren, and Mr Paul, who is also a JLG 
member. 


Mr Wiggham is said to have also discussed local concern 
about the possible abuse of China’s powers to impose 
martial law in Hong Kong after 1997, stationing of 
Chinese military forces in the territory, the pace of 
political reform and human rights. 


Sources said that one area which would need to be 
rewritten in the Basic Law was the pace of political 
reform. 


The Basic Law draft proposes that only 15 seats or 27 
percent of the first Special Administrative Region legis- 
lature be directly elected. 


However, there is growing support for between 20 and 30 
directly elected seats in 1991, a 100 to 200 percent 
increase from the number proposed in the White Paper 
on political reform last year. 


The Government is currently seeking a consensus on the 
timetable for speeding up direct elections in 1991 and is 
expected to make a decision by next year. 


Australian Minister Qualifies Welcome 
HK1907054789 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Jul 89 p 2 


[By Tad Stoner] 


[Text] The Acting Minister for Australia’s Northern 
Territory yesterday backed away from an open welcome 
he had extended on Monday to a proposal for the 
wholesale relocation of up to 500,000 Hong Kong Chi- 
nese to the state. 


Mr Barry Coulter said inhabitants of the vast territory 
had been taken by surprise at the magnitude of the 
proposal, but that if a solid industrial base could be 
established to support the influx, it remained a long-term 


possibility. 


“There is an enormous potential and we take the pro- 
posal seriously to provide some opportunity, but we 
aren't prepared to handle the magnitude of 100,000 
inhabitants to 500,000 inhabitants. 


“What we would like to do is ‘ramp it up’ as part of 
development of a real economy and an industrial base in 
our Trade Development Zone,” he said. 
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On Monday, Mr Coulter had said he would do every- 
thing possible to fucilitate a proposal from a group of 
Hong Kong industrialists to rebuild the city in the 
Northern Territory and move as many as 500,000 people 
into it, with more to follow at a later date. 


Yesterday, however, he qualified the welcome, saying 
the proposal would overwhelm the state’s developing 
infrastructure. While Darwin's 200-hectare Trade Devel- 
opment Zone welcomed the interest, he said, it would 
require expansion. 


“We see the opportunities being in the development of 
the zone, but we would have difficulty not only in 
comprehending something of that size, but also in 
absorbing it. 


“We only have 150,000 people in the whole Northern 
Territory, and 70,000 in Darwin.” 


He said, however, that the state could take 20,900 people 
per year. 


“We can’t get enough skilled labour in Darwan.” he «aid. 


“We are currently bringing in workers from China and 
Hong Kong on a two-year basis to pass on the'r skills. 


“We will happily talk to anyone although we're not 
saying anything will necessarily happen.” 


He said the state Government had the power to declare 
extensions of the development zone on all Crown land in 
the 1.3 million square-kilometre area, but that he would 
wait for formal notification of the Hong Kong proposal 
before acting. 


“I'll wait to see the proposal because it means entering 
negotiations with the Department of Foreign Affairs and 
the Department of Immigration.” 


Three Hong Kong companies already operate in the 
Trade Development Zone: Darwin International Tex- 
tiles, Hing Yang Pty Ltd, and toy manufacturer Colmice. 


Mr Philip Chan Ho-fun, director of K.K. Yeung Man- 
agement Consultants ltd, the Hong Kong representatives 
for the Trade Development Zone, said he was not 
discouraged by Mr Coulter's response. 


“There remains a lot of things to be worked out, and at 
such an early stage, the Government needs to be conser- 
vative,” he said. 


“How can they really know if they can accept those 
numbers or not? The whole thing needs to be discused 
further.” 
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Legislator Sees Closer Ties With South China 
HK1907051589 Hong Kong HONGKONG STANDARD 
in English 19 Jul 89 p 4 


[By Paul Harrington] 


[Text] Hong Kong could form a political alliance with 
southern China after 1997, in direct opposition to the 
north, Legislative Councillor Martin Lee said yesterday. 


He raised the possibility while answering questions at the 
Democracy, Capitalism and 1997 conference in Hong 
Kong yesterday. 


“After 1997 obviously we (Hong Kong and southern 
China) will be standing together more closely,” Mr Lee 
said. 


“We speak the same dialect, Cantonese, and there are 
possibilities after 1997.” 


Mr Lee spoke of rumours that Guangdong resisted the 
Chinese regime’s attempts to send troops across the 
Hong Kong border. 


“It’s the sort of thing that can happen because Hong 
Kong's prosperity has rubbed off on Guangdong and 
Shenzhen,” he said. 


In his speech Mr Lee conceded that one of his statements 
was unlikely to be popular with some of his friends. 


“I wish the foreign governments would not grant so 
many immigrant visas,” he told the audience of press 
and businessmen. 


“For my good friends, | wish them luck in their visa 
applications. 


“Yet as every family leaves there is a cut in the Hong 
Kong community. We don’t want to see Hong Kong die 
the death of a thousand cuts.” 


On the question of increasing the pace of democracy, Mr 
Lee did not pul! any purchases: “Let's face it, there are 
many members of the Legislative Council today who 
wouldn't like to see so many people being directly elected 
in 1991. 


“Because they see their own position immediately 
threatened, of course they go for gradual change.” 


Mr Lee dismissed suggestions that Hong Kong people be 
transplanted overseas en masse. 


“I doubt if Hong Kong can survive if you take us out and 
put us over on the other side of the world,” he said. 
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He admitted there were disagreements .mong various 
pro-democracy groups in Hong Kong, bui said this was 
another argument for direct elections as they would 
discipline activists. 


Mr Lee dismissed the possibility of a pro-Beijing com- 
munist government being voted in after 1997, saying 
that the Basic Law did not allow for a communist regime 
in Hong Kong for 50 years. 


Mr Lee mooted the idea that after 1997 leading indus- 
trialised nations should only give financial aid to China 
directly through Hong Kong. 


Mr Lee’s speech and the question and answer session 
followed the opening speech of British writer and colum- 
nist, Mr Bernard Levin. 


Mr Levin addressed the wider issue of the superiority 
and ascendancy of enterprise over communism. 


“It 1s quite certain that it (Marxism) has been the 
immediate cause of the largest number of unnatural 
deaths,” he said. 


He ended with fulsome praise of Hong Kong. 


“Whatever it costs in money or in eaten words this 
glorious bright jewel, pattern and example for the mod- 
ern world, must not be lost,”” Mr Levin said. 


He gave an assurance that he would never stop pleading 
the cause of Hong Kong. 


“To urge all those who will listen, to the free world and 
to Britain in particular, to do whatever is necessary to 
ensure that this beacon light of courage, enterprise, 
self-help and freedom shall lever be put out.: 


Five other distinguished writers from Hong Kong, Brit- 
ain and the U.S. also spoke to the conference, which was 
organised by the Australian Chamber of Commerce in 
Canberra and Libertad, a group “dedicated to the pro- 
tection and advancement of commercial free speech”’. 


Further Martin Lee Statements 
HK1907022089 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Jul 89 p 7 


[Text] The Group of Seven [G7] industrial countries 
should channel all future funds to China through Hong 
Kong to ensure that Beijing would not take any undesir- 
able action against the territory, legislator Martin Lee 
Chu-ming said yesterday. 


Any move by the Chinese leadership against Hong Kong 
would lead to an automatic severance of foreign funds, 
the outspoken law-maker said at an international confer- 
ence on Hong Kong's future. 
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Mr Lee also suggested that the seven big industrial 
powers should undertake to closely monitor the imple- 
mentation of the Sino-British Joint Declaration after 
1997. 


They should freeze their economic relationship with 
China if Beijing departed from its political and economic 
guarantees set out in the 1984 agreement, he proposed. 


“The Hong Kong battle cannot be fought alone in Hong 
Kong. We need (assistance from the international com- 
munity) so that we know we are not forgotten, that we 
can continue our fight here.” 


Mr Lee stressed that genuine international support was 
necessary to restore the confidence of Hong Kong people 
shattered by the Tiananmen massacre on June 4. 


Mr Lee said he was disappointed by the Chinese Gov- 
ernment which has refused to defer the promulgation of 
the Basic Law by one year to enable more consultation. 


“It shows that they are irresponsible and insensitive to 
the feelings of the Hong Kong people by refusing to delay 
the promulgation of the Basic Law. 


“It shows that they are not even sensitive to the crimes 
they have committed.” 


The Queen’s Counsel said there was a flaw in British 
Foreign Secretary, Sir Geoffrey Howe's, Argument that 
China would honour the Joint Declaration because it 
was in its interests to keep Hong Kong stable and 


prosperous. 


Mr Lee said: “This is based on the premise that Hong 
Kong can keep its prosperity and stability before 1997. 
But I am not so sure now, with so many people leaving.” 


As Hong Kong's sovereign state, Britain must negotiate 
with China not to station troops in the territory, and to 
make it clear in the Basic Law that the Chinese Consti- 
tution would not apply to Hong Kong after 1997. 


It was also necessary for the Executive and Legislative 
Councillors to revise an agreed political blueprint 
because Hong Kong people demanded a faster pace of 
democracy after the June 4 incident, he added. 


Commentary Says Emigration ‘Cause for Concern’ 
HK 1807124589 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 12 July 89 


[Commentary by Yu Cheng (6735 2052): “The Potential 
Impact of the Emigration Tide on Hong Kong's Econ- 
omy Is Cause for Concern"—ZHONGGUO 
TONGXUN SHE headline} 


[Text] Hong Korg, 12 Jul (ZHONGGUO TONGXUN 
SHE)—The recent emigration tide—in particular emi- 
gration by investment—is increasing daily. The trend is 
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expected to create, in the next 2 or 3 years, a variety of 
visible and invisible impacts on Hong Kong's economy. 
it will be an important as well as arduous task to find a 
way to rebuild the confidence of Hong Kong people, so 
that they will continue to make contributions to Hong 
Kong's economic and political prosperity, and stability. 
The Chinese, British, and Hong Kong governments, and 
the people uf Hong Kong should join forces in an effort 
to reach itus goal. 


Emigration from Hong Kong is not a recent problem, nor 
one that suddenly cropped up. For the last 20 or 30 years 
a considerable number of Hong Kong people have emi- 
grated overseas. However, compared with the previous 
figures, the number of emigrants over the last 2 or 3 
years has increased significantly, and Hong Kong has 
sustained a rather conspicuous loss of economic and 
professional talent as a result. Notably, following the 
occurrence of the “June Fourth Incident” in Beijing, the 
number of Hong Kong people who plan to emigrate 
overseas has increased sharply, and the potential adverse 
impact of the emigration tide on Hong Kong's economic 
and technological development has increasingly become 
cause for concern. 


As a result of the sharp increase in the number of people 
applying to emigrate, in general, it is not easy for 
potential independent emigrants to have their wish ful- 
filled within 2 or 3 years’. Even in the case of investment 
emigration, it will take 18 months to 2 years at the 
quickest, to obtain permission. The investment emi- 
grants will leave with a considerable amount of funds. 
From incomplete statistics, at least 100,000 persons or 
families in Hong Kong have the qualifications to join the 
list of investment emigrants. On average, roughly HK$ 
5-10 million will be brought out by these people should 
they emigrate; Hong Kong is faced with a crisis, losing 
huge sums of money. 


Suppose in the next 3 years, 50,000 investment emi- 
grants moved overseas, and on average they took with 
them HK$ 5 million, Hong Kong would stand to lose 
HK$ 250 billion, a vast sum of money. In May, the 
amount of Hong Kong's total money supply M3 was 
HK$ 969,718 million. The 50,000 investment emigrants 
in the next 3 years will take with them an amount of 
funds equivalent to 25.78 percent of May total money 
supply M3, one quarter of the total amount. If each of 
the estimated 50,000 investment emigrants take with 
them funds of more than HK$ 5 million, the amount of 
money taken out from Hong Kong will be even larger. 


For this huge sum of solid cash to be transferred over- 
seas, foreign currencies such as U.S. dollars will have to 
be purchased. When demand for U.S. dollars-led foreign 
currencies increase sharply, Hong Kong dollars will 
come under heavy pressure, the HK-U.S. exchange rate 
will drop to under the 7.8 level. If the HK-U.S. exchange 
rate 1s too weak, the result would be that the Hong Kong 
dollar market rate will be tightened, which will force up 
bank rates to a high level. A considerable number of the 
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people whose emigration was recently approved will be 
departing within a short period, the result of which has 
been a significant increase in demand for U.S. dollars, 
which has plunged the HK-U.S. dollar rate from the 
two-month long 7.77 to | to almost 7.8 to 1, which 
means that the value of each hong kong dollar has 
decreased by 0.03 dollars. 


Under the linked exchange rate system, a vast amount of 
funds drain means a decrease in the supply of Hong 
Kong dollars and consequently a heightened Hong Kong 
dollar interest rate, which will remain tight for some 
time. High interest rates will hit social and economic 
development, and may plunge the economy into a low 


growth trough. 


The brain drain is another outcome that will hamper 
Hong Kong's economic development. Many of the peo- 
ple who are able to join the investment emigrant col- 
umns are those with professional knowledge or expertise. 
If they emigrate overseas, they will take with them not 
only a considerable amount of funds, but a treasury of 
professional knowledge and technical expertise. Hong 
Kong has owed its many years of economic success in the 
past to the improvement of professional knowledge and 
technical expertise by its own people, and their flexibility 
and fighting spirit in the face of change, which, almost 
like a miracle, have brought enormous amounts of 
wealth, and have turned this “Pearl of the Orient” into a 
financial, trade, information, and conference center in 
the Asian-Pacific region. 


Hong Kong earned its success the hard way. The recent 
“June Fourth Incident” in Beijing has shattered the 
confidence of Hong Kong's people in the future. It is an 
urgent task for the British, Chinese, and Hong Kong 
governments to rebuild the confidence of the people of 
Hong Kong, who for their part should also have the 
confidence to rebuild Hong Kong's economy, and to 
jointly ride out the difficult period. 


From Hong Kong to Fuzhou Increase 
OW 1807120989 Beijing Television Service 
in Mandarin 1300 GMT 4 Jul 89 


[From the “Night News” program] 


[Text] [Video shows a Civil Aviation Administration of 
China passenger plane pulling in on the runway, then 
cuts to a shot of passengers walking down the . »mp from 
the plane} 


Since 28 June, compatriots from Hong Kong, Macao, 
and Taiwan traveling from Hong Kong to Fuzhou have 
increased with each passing day. During the past few 
days, over 100 passengers have come cach day. Most of 
these passengers are compatriots from Hong Kong, 
Macao, and Taiwan coming to the Mainiand to visit 
relatives or make investment and do business in Fujian. 
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[Video shows passengers lining up for immigration pro- 
cedures] Affected by the counterrevolutionary rebellion 
in Being and the rumors spread by the Voice of 
America, the number of passengers from Hong Kong to 
Fuzhou per day once dropped from more than 100 to 
only a few dozens. Sometimes, there were only less than 
10 incoming passengers a day. Under such circum- 
stances, the extra flights from Hong Kong to Fuzhou had 
to be canceled. After the quelling of the counterrevolu- 
tionary rebellion in Beijing, and especially since the 
publication of the communique of the 4th Plenary Ses- 
sion of the 13th CPC Central Committee, compatriots in 
Hong Kong, Macao, and Taiwan have realized the fact 
that a situation of stability and unity has quickly come 
into being in China. They have also seen that the reform 
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and open policies laid down since the 3d Plenary Session 
of the 11th CPC Central Commiitee are being upheld 
and remain unchanged. As a result, they have quickly 
become free of doubts and increased their confidence in 
making investment and interest in traveling as tourists 
on the Mainland. The last few days have witnessed a 
remarkable increase in the number of Hong Kong, 
Macao, and Taiwan compatriots traveling from Hong 
Kong to Fuzhou. The total number of incoming passen- 
gers has reached the record registered for the correspond- 
ing period of last year. Business and operations of the 
flights between Fuzhou and Hong Kong have by and 
large returned to normal. [Video ends with a shot of 
passengers walking down the ramp from an aircraft). 
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